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INDEPENDENT AUDITOR’'S REPORT
TO THE MEMBERS OF BARBEQUE-NATION HOSPITALITY LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying Standalone Ind AS Financial Statements of BARBEQUE-
NATION HOSPITALITY LIMITED (“the Company”), which comprise the Balance Sheet as at
March 31, 2018, and the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these Standalone Ind AS
Financial Statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the Indian Accounting Standards (Ind AS) prescribed under
sectlon 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended and applicable to the Company, and other accounting principles generally accepted in
India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and eslimales Lhal aie 1easuiiable and prudent, and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Standalone Ind AS Financial Statements
that give a true and fair view and are free from material misstatement, whether due to fraud or

error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone Ind AS Financial Statements
based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder and the Order issued under section
143(11) of the Act.

We conducted our audit of the Standalone Ind AS Financial Statements in accordance with the
Standards on Audiling specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Standalone Ind AS Financial Statements are free from material
misstatement.

\



Deloitte
Haskins & Sells

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone Ind AS Financial Statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the
Standalone Ind AS Financial Statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Standalone Ind AS Financial Statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the Standalone Ind AS Financial Statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the Standalone Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Standalone Ind AS Financial Statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the Ind AS and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2018, and its profit, total comprehensive income, its cash flows and the changes in

equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Ineoing, Lhe Cash Hlow Statement and Statement ot Changes in Equity dealt with by this
Repart are in agreement with tho bools of account.

d) In our opinion, the aforesaid Standalone Ind AS Financial Statements comply with the
Indian Accounting Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors of the Company
as on March 31, 2018 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2018 from being appointed as a director in terms of Section
164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “"Annexure A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.
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g) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its Standalone Ind AS Financial Statements;

i, The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

5. sundaresan
Partner
(Membership No. 025776)

BENGALURU
May 21, 2018
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ANNEXURE “"A"” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in clause (f) of paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of BARBEQUE-NATION
HOSPITALITY LIMITED (“the Company”) as of March 31, 2018 in conjunction with our audit of
the Standalone Ind AS Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
nn Audit of Tnternal Financial Controls Over Financial Reporting (the “"Guidaince Nule") issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note issued by the Institute of Chartered Accountants of India and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or errar

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

‘L‘ .



Deloitte
Haskins & Sells

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the criteria for internal financial control over
anclal repurtng  established by the company considering the essential components of
internal control stated in the Guidance Note issued by the Institute of Chartered Accountants of

India.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

S. Sundaresan
Partner
(Membership No. 025776)

BENGALUKU
May 21, 2018
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ANNEXURE B TO THE INDEPENDENT AUDITOR’'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

()

(i)

(iif)

(iv)

(v)

(vi)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) Some of the fixed assets were physically verified during the year by the
Management in accordance with a programme of verification, which in our opinion
provides for physical verification of all the fixed assets at reasonable intervals.
According to the information and explanations given to us no material
discrepancies were noticed on such verification.

(c) The Company does not have any immovable properties of freehold or leasehold
land and building and hence reporting under clause (i)(c) of the Order is not
applicable.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on
physical verification.

According to the information and explanations given to us, the Company has granted
loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Companies Act,
2013, in respect of which:

(a) The terms and conditions of the grant of such loans are, in our opinion, prima
facie, not prejudicial to the Company’s interest.

(b) The schedule of repayment of principal and payment of interest has been
stipulated and repayments or receipts of principal amounts and interest have
been regular as per stipulations.

(c) Ihere I1s no overdue amount remaining outstanding as at the balance sheet date.

In our opinion and according to the information and explanations given to us, the

Company has complied with the provisions of Sections 185 and 186 of the Companies

Act, 2013 in respect of grant of loans, making investments and providing guarantees
and securities, as applicable.

According to the information and explanations given to us, the Company has not
accepted any deposit during the year.

The maintenance of cost records has not been specified by the Central Government
under section 148(1) of the Companies Act, 2013.
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(vii)

(viii)

(ix)

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax,
Service Tax, Customs Duty, Excise Duty, Value Added Tax, Goods and Service
Tax, cess and other material statutory dues applicable to it to the appropriate
authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty, Value Added Tax, Goods and Service Tax, cess and other material
statutory dues in arrears as at March 31, 2018 for a period of more than six
months from the date they became payable.

(c) Details of dues of Income-tax, Sales Tax, Service Tax, Excise Duty, Value Added
Tax or Goods and Service Tax which have not been deposited as on March 31,
2018 on account of disputes are given below:

Name of Statute Nature of Forum where Period to Amount
dues the dispute is which the | disputed
pending amount (Rs. in
relates Million)
Andhra Pradesh | Value Added | Commercial Tax 2014-2016 3.14
Value Added Tax | Tax Officer,
Act, 2005 Hyderabad _
Rajasthan Value | Value Added | Commercial Tax 2010-11 to 0.24
Added Tax Act, | Tax Officer, Jaipur October
2003 2014 _
Punjab Value | Value Added | Commercial Tax 2011-2014 1.37
Added Tax Act, | Tax Officer,
2005 Chandigarh
Maharashtra Value Added | Commercial Tax 2011-2014 0.91
Value Added Tax, | Tax Officer,
2002 Maharashlra
Gujarat Value | Value Added | Commercial Tax lannary 3 A7
Added Tax Act, | Tax Officer, Gujarat 2013 to
2005 December
2016 )
Income Tax Act, | Income tax Assistant 2013-2014 1.42
1961 Commissioner of
Income tax,
Indore

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to banks. The
Company has not taken any loans or borrowings from financial institutions or from
government. The Company also has not issued any debentures.

In our opinion and according to the information and explanations given to us, money
raised by way of the term loans have been applied by the Company during the year for
the purposes for which they were raised, other than temporary deployment pending
application of proceeds. The Company has not raised moneys by way of initial public
offer or further public offer (including debt instruments).
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(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

To the best of our knowledge and according to the information and explanations given
to us, no fraud by the Company and no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
Company has not paid / provided managerial remuneration during the year and hence
reporting under clause (xi) of the Order is not applicable.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company has disclosed the details of related party transactions in the financial
statements etc. as required by the applicable accounting standards.

According to the information and explanations given to us, the Company has made
preferential allotment or private placement of shares during the year under review,

In respect of the above issue, we further report that:

a) the requirement of Section 42 of the Companies Act, 2013, as applicable, have been
complied with; and

b) the amounts raised have been applied by the Company during the year for the
purposes for which the funds were raised, other than temporary deployment pending
application

In our opinion and according to the information and explanations given to us, during the
year, the Company has not entered into any non-cash transactions with its directors or
directors of its subsidiary company or persons connected with them and hence
provisions of section 192 of the Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934,

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm's Registration No. 008072S)

S. Sundaresan
Partner
(Membership No. 025776)

BENGALURU
May 21, 2018



Barbeque-Nation Hospitality Limited
Standalone Balance Sheet
(Amount in Rupees Millions except for share data or as otherwise stated)

Seitiainasal Note | 31-Mar-18 31-Mar-17 Ol-Aprlo
No
ASSETS
Non-current assets
Praperty, plant and eyuipiment 5(a) 2065.00 1,664.26 1,408 66
Capital work-in-progress 119.67 149.54 142,18
Goodwill 6 189.66 189.66 189 66
Other Intangible assets 5(b) 44.37 4243 11,25
Financial Assets
Investments 7 275.66 225.31 95.07
Other financial assets ] 189.51 178.39 147 .65
Deferred tax assets (net) 34 38.53 31,18 1,05
Other non-current assets 9 90,60 80,61 7911
Total Non-current assets |A| 3,013.00 2,561.38 2,137.63
Current assets
Inventories 10 175.01 150,07 121,11
Financial assets
Investimenls 11 0.01 27.89 30,08
Trade receivables 12 6541 40,68 A7.95
Cash and eash equivalents 13 355.83 44.35 10,45
Loans 14 149.10 0.23 23,32
Other financial assets 15 52,82 17.29 1.91
Other current assels 16 172.00 97.01 96.72
Total current assets |13] 970,18 377.52 331,51
Total assets [A+B] 3,983.18 2,938.90 2,469, 14
EQUITY AND LIABILITIES
Equity
Equity Share capital 17 138.00 135.12 133.12
Other equity 18 2.094.32 1,397.26 1,200.92
Fquity attributable to owners of the Company |C] 2,232.32 1,532.38 1,343.04
Liabilities
Mon-current linbilitics
Financial Liabilities
Borrowings 19 46932 52429 362 44
Provisions 20 16.98 68,90 a6.20
Other non-current liabilities 21 1.71 2.44 3,08
Total Non-current liabilities | D] i 548.01 595.63 411.09
Current liabilities
Finanecial Liabilities
Borrowings 22 185.12 14.26 10,09
Trade payables 23 628.13 386.87 297.62
Other financial liabilitics 24 23801 268,37 2 0?
Uther current habihities 25 65.25 73.16 52,07
Provisions 26 32.20 24.88 26,03
Current tax liabilities (Net) 27 53.14 43.35 41.58
Total current liabilities |E| 1,202.85 810.89 T14.41
Total linbilities |F= [D+E|| 1,750.86 1,406.52 1,126.10
Total equity and liabilities | F+C| / 3,983.18 2,938.90 2,4069.14 |
See accompanying notes to the Standalone Ind AS Financial Statements
In terms of our report attached
For Deloitte Haskins & Sells ard of Directors i

Chartered Accountants

5. Sundaresan
Partner

CHARTERED

|2 \ACCOUNTANTS

Dunigaluiu, el My 2018

R =3

T.N Unni
Director i
Din Ne- 00079237

Mandiing Director
Din No:- 00987597

ol 6252

Rahul Agriwal
Chief Financial Officer

Nagamani C Y
Company Secretary

Bengaluru, 24 May 2018



Inrbeque-Nation Hospitality Limited
Standalone Statement of Profit and Loss
(Amount in Rupees Millions except for share data or as otherwise stated)

Particulars for the year ended Note | 31-Mar-18 [31- Mur-17
No
REVENUE
[Revenue from operations 27 571166 4 _K04.90
Other income 8 51.38 22.06
Totnl (A) 5,763.04 | 4,916.,96
Iixpenses
Cost of food and beverages consumed 29 1,92582 | 1,742.25
I:m ployee benefits expenses 30 1,174.68 871.83
Cecupancy cost and other operating expenses 31 1,758.09 | 1,5859]
Total (B) 4,858.59 | 4, 199,99
Larnings before exceptional items, finance costs, depreciation and amortisation (EBITDA) (C) = (A-B) 904.45 716,97
Finance costs (D)) 3 173.45 141.56
Depreciation and amortisation expense (17) 5 318.62 301.31
Profit before tax and exceptional items (F) = (C-D-E) 412,38 274,10
Lxceptional items (G) 33 13.77 8.0]
Profit before tax (1) = (F-G) J98.61 206,09
Tux expense / (benefit): 34
Current tax 154.46 B8.51
Delerred tax (5.10) 3.69
Net tax expense / (benefit) (1) 149.36 92.20
Net Profit for the year (J) = (H-1) 249.25 173,89
Other Comprehensive Income / (Losses) (K)
ltems that will not be reclassified to Statement of profit and loss
Remeasurements of the defined benefit plans (6.51) (2.45)
Income lax on the above 2.25 ).85
Total comprehensive income for the vear (J + K) 244.99 172.29
Earnings per share 42
Bogie (in Ra.) (Face value of Rs.5 eacl) 822 6,45
Ihluted (in Rs.) (Face value of Rs.5 each) / 9.16 6,43

See nccompanying notes to the Standalone Ind AS Financial Statements

In terms of our report attached
For Deloitte Haskins & Sells
Chartered Accountants

S. Sundaresan T.N Unni

Partner Managing Director Director
Din No:- 00987597 Din No:- 00079237

N

Nagamani CY
Chiel Financial Officer Company Secretary

Bengaluru, 24 May 2018 Bengaluru, 21 May 2018
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Barbeque-Nation Hospitality Limited
Standalone Statement of Clanges in Fquity

[Amount in Rupees Millions except for share dat or s otherwise stated)

Eaquity share eapital
Particulines s ot JI-Maor-I8 | 31-Mar-17 O1-Apr-16
Opening balance 13512 133,12 133,12
Changes in equity share capital during the yeur
Issue of the equity share during the year 288 200 .
Closing balance 138,00 135,12 133.12
Other equity
Particulars Reserves and Surplus Total
Securities | Share options Retained other
premium | outstanding earnings equity
nccount

Balance as at 01 April 2016 142,80 - 467.12 1,209.92

Profit for the year - - 173,89 173.89

Remeasurements of the defined benefit plans (net of tax) {1.60) {1.60)

Total comprehensive income
Premium received on shares issued during the yenr

Dividend and tax there on

Amounts recorded on grant of employee stock options during the year

Adjustiment on sccount of merger of Favorite Restaurants Private Limited

- ] 172,29 172,29

122.00 . . 122,00
: 962 . 9.62
. - (4.0 (24.04)
(9250 (92.53)

Balanee as at 31 Mareh 2017 K680 9.62 522.84 1,397.26
Balance as at 01 April 2017 864,80 9,62 52284 1,397.26
Profit for the yeqr 2923 249.1
Remeasurements of the defined benefit plans (nel of tax) - - (4.26) (4.20)
Total comprehensive income - E 244,99 244,99
Premivm received on shares issued during the year 475.53 . . 473,53
Shitre i55ue expenses (9,90} - - (9.90)
Amounts recorded on grant of employee stock options during the year - 18.96 - 18.96
Dividend and tax there on . . (32.52) (32.52)

Balance as at 31 March 2018

1,330,43 28.58 73531 | 2.094.32

See uecompanying notes 1o the Standatone Ind AS Financial Statements

In terms of our report attached
For Deloitte Haskins & Sells
Chartered Accountants

5. Sundaresan
Partner

CHARTERED

ACCOUNTANTS

Bengaluru M May 2018

vard of Direetors

o f
T.N Unni ”'(

Director .

Managing Director
Din No- 00987597

ol A7

, -
)Ralhul Agrawal
Chief Financial Ofheer

Din Ne:- 00079237

L

Nagamani C Y
Company Secretary

Bengalury, 24 May 2018



Barbeque-Nation Hospitality Limited
Standalone Cash Flow Statement
(Amount in Rupees Millions except for share data or as otherwise staled)

Particulars for the yenr ended

J1-Mar-18

JI-Mur-17

AcCash Now from aperating activities
Prolit / (loss) before tny

JU8.01 206,00
Adjustments for:
Depreciation and amortisation 318,62 013
Net loss relating to relocation of restaurant units during the year 13.77 8.01
Interest expense 103,94 76,35
Interest income (23.12) (16.28)
[neome from government grant (2.07) (2.57)
Profiton sale/fair value of mvestments i mutuul Tunds (2.83) (3.21)
Expense on employee stock option scheme 18.96 w62
Expense on phantom uption scheme 1717 e 3
Proviston no longer required written back (20.50) .
Provision for doubttul receivables and advances 2.50 746
Operating profit before working capital changes 825,05 650,11
Changes in working capital:
Adjustments for (increase) / decrease in operating assels
Inventories (24.94) (28.62)
Irade receivables (27.23) 779
Other assets (68 33) (3423
Adjustments for inerease / (decrease) in operating habilities:
I'rade payables 23136 87 88
Other current labilities (8.80) 16,52
Short-term provisions (.86 (8.249)
Long-term provisions 0 84 11.75
Cash generated from operations 928.81 702.91
Net imeome s (pad) / relunds (144.07) (8074
Net cash How from / (used in) operating nﬂi\'lries'la\j T84, 14 616.17
B, Cash Mow from investing activities
Capttal expenditure on fixed assets, meluding capital advances (630.38) (034, 38)
Proceeds from sale ol fixed assers 122 4,35
Investment i subsidiary (50.35) (225.31)
Loan given 1o subsidiary (21822) (22.84)
Recept towards repayment ol loan from subsidiary 69 35 573
Deposits placed for margin money - (1393)
Deposits held as margin money released 1369 .
Interest receved 2.57 541
Sale of investment in mutual fund 2.83 321 |
Neteash fow from / (used in) investing nctivitics (1) (809.29) (877.76)
€. Cash Mow from financing activities
Proceeds from issue of equity shares 47841 124.00
Expenses towards proposed Initial Public O ffering (67 39) (539
Progeeds liom longterm bunowings 390.00 400 00
Repayment of longierm horrmwings (534.52) (134.75)
Netinerease / (decrease) in work ing capital borrowings 17086 417
Dividend pad (inleuding tax on dividend) (32.52) (24.04)
Interes| pid (96.09) (74.86)
Net eash flow from financing activities (C) 308.75 289.13




Burbeque-Nution Hospitality Limited
Standalone Cash Flow Statement
(Amount in Rupees Millions except for share data or as otherwise slated)

Particulurs for the yenr ended JL-Mar-18 S1-Mar-17

Netinerease in cash and cash equivalents (A+B3+() 283,00 27,54
Cashoand cash equivalents at the beginning of the year 7224 40.50
Add Cash and cash equivalents pertaining on merger ol subsidiary . 420
Cushoand ensh equivalents at the end of the yenr J55,84 72,24
Reconcilintion of eash and ensh equivalents with the Balance Sheet:

Cushand cash equivalents as per Balinee Sheet 35584 4435
Add® Current investments considered as part of Cash and cash equivalents in the Cash 0.01 2789
I'low Statements

Cishoand cash equivalents at the end of the yeur / J55.84 72.24

See accompanying notes 1o the Standalone Ind AS Financial Statements

i terms of our teport attached
Far Deloitte Haskins & Sells
Chartered Accountants

S Sundaresan
PPartner

H-.-lu._',ullnu.‘ My 2018

[ the Board of Direetors

|
e . L—T
T.N Unni “(/

Director
Din No - 00079237 x

Mandging Director
Din No- 00987597

]&[/"( ﬁcz-w? f

Rahul ALrawal Nagamani
Chel Finaneml Officer Compony Seeretary

Hengaluru, 4 May 2018



Barbeqgue-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Statements

rd

4

2.2

23

Corporate information
Barbeque-Nation Hospitality Limited (“the Company') is primarily engaged in the business ol operating casual dining restaurant chain in Indin. The

registered office of the company is situated af Prestipe Zeenath, Municipal No, 8/1, Residency Road, Richmond Town, Bengaluru 560 025, Kawnataka, Indin

Basis of prepacation and presentation and summary of significant accounting policies

Statement of complianee

These linancial statements have been prepared 1o comply in all material aspects with the ‘Indian Accounting Standards'("Ind AS") notified under section 133
ol the Companies Act, 2013(the "Act") read with Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issucd thereafter, oy
applicable to the Company. and other relevant provisions ol the Act. For periods up to and including the year ended 31 March 2017, the Company prepared
its financial statements in accordance with the then applicable Accounting Standards in India (‘previous GAAP'). These are the Company's first Ind AS
financial statements. The date of transition to Ind AS is 01 April 2016, Refer Note 4 for the explanations of transition to Ind AS including the details of first-

time adoption exemptions availed by the Company,

asis of preparvation and presentation
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values at the end off

cach reporting period, as explained in the accounting policies below.
Historieal cost is generally based on the Tair value of the consideration given in exchange for goods and services,

Fair value is the price that would be received (o sell an asset or paid to transfer a lability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is dircetly observable or estimated using another valuation technique. In estimating the Fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability it market participants would take those characteristics into
account when pricing the asset or liability at the measurement date, Fair value for measurement and/or disclosure purposes in these financial statements is
determined on such a basis, except for share-based payment transactions that are within the scope of Ind AS 102, leasing transactions that are within the
scope of Ind AS 17, and measurements that have some similarities to fair value but are not fair value, such as in value in use in Ind AS 36,

In addition, for financial reporting purposes, [air value measurements are categorised into Level 1, 2, or 3 based on the degree 1o which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1inputs are quoted prices (unadjusted) in active markets lor identical assets or liabilities that the entity can access at the measurement dale;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, cither directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.

Summary of significant accounting policies
Revenue Recognition
Revenue is measured at the fair value of the consideration received or receivable,

Revenue lrom sale ol lood and hevermees as recopmized when it is eamed and nooaneerfainty exists as (o its realization or eollectinn Sales are net of sales tay
Revenue from displays and sponsorships are recognized in the period in which the products or the sponsor’s advertisements are promoted/displayed.

Royalty revenue 1s recognised on an acerual hasis in accordance with the substance ol the relevant agreement. Royalty arrangements that are based on sales
and other measures are recognised by reference to the underlying arrangement.

Government incentives are accrued for based on fullilment of eligibility criteria for availing the incentives and when there is no uncertainty in receiving the
same, These incentives include estimated realisable values/benefits from special import licenses and benefits under Serve From India Scheme.

Sales of food and beverages that result in discount vouchers/coupons for customers are accounted for as multiple element revenue transactions and the fair
value of the consideration received or receivable is allocated between the sale of food and beverages and the discount vouchers/coupons issued. The
consideration allocated to the discount vouchers/coupons is measured by reference to their fair value. Such consideration is not recognised as revenue at the
time of the initial sale transaction — but is deferred and recognised as revenue when the discount vouchers/coupons are redeemed and the Company's
obligations have been fulfilled.

Interest income is accrued on a time basis, by reference o the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial recognition.

Dividend income is accounted for when the right to receive the payment has ben established
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Business combinntions

Acquisitions of businesses are aecounted for using the acquisition method. The consideration transferred in o business combination is measured at fair value,
which is caleulated as the sum ol the acquisition-date fair values of the assets transterred by the Company, liabilities incurred by the Company to the Tormes
owners ol the acquiree and the equity interests issued by the Company in exchange of control of the acquiree. Acquisition-related costs are penerally
recopnised in Statement of profit and loss as incurred. At the acquisition date, the identifiable nssets acquired and the liabilities assumed are recopnised ol

their fair value,

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling interests in the acquiree, and the fair value
ol the acquirer’s previously held equity interest in the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and the

liabilities assumed,

Business combinations involving enlities or businesses under common control are accounted for using the pooling of interests method, The assets and
liabilities of the combining entities are reflected at their carrying amounts. The difference, if any, between the amount recorded as share capital issued plus
any additional consideration in the form of cash or other assets and the amount of share capital of the transferor is transferred to capital reserve,

Goodwill
Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the business less accumulated impairment losses,
iFany. For the purposes of impairment testing, goodwill is allocated 1o the Company's cash-generating units,

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication that the unit
may be impaired. 1 the recoverable amount of the cash-gencrating unit is less than its carrying amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of cach asset in the unit

Any impairment loss for poodwill is recognised direetly in profit or loss,

For transition to Ind AS, the Company has clected to continue with the carrying value of all of Goodwill recognised as of April 1. 2016 (transition date)
munoured oo per the previous GAAT and voe that earrying value s its deemed voot as of the tranaition date.

Property, Plant and Equipment

Property, Plant and Equipment are carried at cost less accumulated depreciation and impairment losses, if any. The cost of Property, Plant and Equipment
comprises its purchase price net ol any trade discounts and rebates. any import duties and other taxes (other than those subsequently recoverable from the tax
authorities), any directly attributable expenditure on making the asset ready for its intended use, other incidental expenses.

An item of property, plant and equipment is derccognised upon disposal or when no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in Statement of profit and loss,

Depreciable amount for assets is the cost of asset less its estimated residual value, Depreciation on tangible assets have been provided on the straight line
method, The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with the effeet of any changes
in estimate accounted for on a prospeetive basis, The useful life of assets is given below

L.easchold improvements Amortised over the period of the lease
Furniture and Fittings 10 Years

Plant & machinery 15 Years

Service equipments 10 Years

Computer cquipments 3-6 years

Vehicles 8§ Years

For transition tn Ind AS_the Company has elected (o continue with the carrying value of all of ite property, plant and equipment recopniced an of April |,
2016 (transition date) measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date.
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Intangible assets

Acquired Intangible Assets - Intangible assets with finite useful lives that are acquired separately are carried ot cost less accumulated arortisation and
accumulated impairment losses, Amortisation s recopnised on a straight-line basis over their estimated useful lives, The estimated useful life and
amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis,
Intangible assets with indefinite useful Tives that are acquired separately are carried at cost less accumulated impairment losses.

Intangible assets acquired in a business combination and recognised separately from goodwill are initially recognised at their fair value at the acquisition date
(which is regarded as their cost). Subsequent to initial recognition, intangible assets acquired in a business combination are reported at cost less aceumulated
amortisation and accumulated impairment losses, on the same basis as intangible assets that are aequired separately,

Liquor licenses with perpetual term purchased for restaurant chain business Amortised over the lease term of the respective restaurants

Soltware and other licenses 3 Years

Brand name Indefinite usetul life

An intangible asset is derecognised on disposal, or when no future cconomic benefits are expected from use or disposal, Gains or losses arising fron
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised in

Statement of profit and loss when the assel is derccognised,

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets recognised as of April 1. 2016 (transition
date) measured as per the previous GAAP and use that carrving value as its deemed cost as of the transition date.

Investments in subsidiary

Investment in subsidiaries are measured at cost less impairment,

Inventories

Inventories are stated at the lower ol cost and net realisable value. Costs of inventories are determined on a first=in=first-out basis. Cost of inventorics include
all costs incurred in bringing the inventories to their present location and condition. Net realisable value represents the estimated selling price for inventorics
less all estimated costs of completion and costs necessary to make the sale,

Financial Instruments

Financial assets and financial liabilitics:
Financial assets and financial liabilities are recognised when the company becomes a party (o the contractual provisions of the instruments,

Initial recognition and measurement:
Financial assets and financial liabilitics are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial asscts and linancial liabilitics (other than financial assets and Ninancial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilitics at fair value through profit or loss are recognised immediately in statement of profit and loss.

Subsequent measurement:

Financial assets at amortised cost-

Financial asscts are subsequently measured at amortised cost il these financial assets are held within a business model whose objective is to hold these assets
in order to collect contractual cash flows and contractual terms of financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial Assets at fair value through other comprehensive Income-

Financial assets are measured at fair value through other comprehensive income il these financial assets are held within business model whose objective is
achieved by both collecting contractual cash Nows on specified dates that are solely payments of principal and interest on the principal amount outstanding
and selling financial assets.

Financial assets at fair value through profit or loss-

Financial assets are measured at fair value through profit or loss unless it measured at amortised cost or fair value through other comprehensive income on
initial recognition. The transaction cost directly attributable to the acquisition of financial assets and liabilities at fair value through profit or loss are
immediately recognised in the statement of profit and loss.

Financial liabilities

Financial liabilities are measured at amortised cost at the end of subsequent accounting periods. The carrying amounts of financial liabilitics that are
subsequently measured at amortised cost are determined based on the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period.
The eftective interest rate 15 the rate that exactly discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period. to the net carrying amount on initial recognition.

Equity Instrument

An equity instrument is a contract that evidences residual interest in the assets of the company after deducting all of its liabilities. Equity instruments
recognised by the Company are recognised at the proceeds received net ofT direct issue cost.
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tmpairment of finaneinl assets (other than at fair value)

The Company assesses at each date of balance sheet, whether a financial asset or o group of financial assets is impaired. Ind AS 109 requires expected eredit
logses o be mensured though o loss allowanee. The Company recognises lifetime expected losses for all contract assets and / or all trade receivables thit do
not constitule a financing transaction. For all other financial assets, expected eredit losses are measured at an amount equal (o the twelve-month expected
credit losses or at an amount equal to the life time expected credit losses if the eredit risk on the financial assel has increased significantly, since initial
recognition,

Derecognition of financinl assets

The Company derecognises a financial asset when the contractual rights 1o the cash flows from the asset expire, or when it transfers the financial asset and

substantially all the risks and rewards of ownership of the asset to another party

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity is recognised in Statement of
profit and loss i such gain or loss would have otherwise been recognised in Statement of profit and loss on disposal of that financial asset,

Derecognition of financial labilities
The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired. The difference
between the carrying amount of the financial lability derecognised and the consideration paid and payable is recognised in Statement of profit and loss.

Share issue expense
The transaction costs of an equity transaction are accounted for as a deduction from equity to the extent they are ineremental ensts direetly atteibutahle 1o he

cquity transaclion,
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Cash and cash cquivalents
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short=termy, highly Tigquid investments that are readily convertible to

known amounts ol cash and which are subject to an msignificant risk of changes in value,

Foreign Curvency transactions and teanslations

The functional currency of the Company is Indian Rupee (Rs.).

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction, At the end of cach reporting period, monetary items
denominated in foreign currencies are retranslated ot the rates prevailing at that date. Non-monetary assets and habilities that are measured i terms of
historical cost in foreign currencies are not retranslated,

Exchange differences on monetary items are recognised m statement of profit and loss in the period in which they arise except for:

= exchange differences on foreign currency borrowings relating to assets under construction for future productive use, which are included in the cost of those
assets when they are regarded as an adjustment o interest costs on those foreign currency borrowings:

= exchange differences arising from translation of Jong-term foreign currency monetary items recognised in the financial statements of the Company for the
period immediately before the beginning of the first Ind AS Tinancial reporting period (prior o April 1, 2017), as per the previous GAAP, pursuant to the
Company's choice of availing the exemption as permitted by Ind AS 101

Employee Benelits
Defined Contribution Plan
The Company's contribution to provident fund, superannuation fund and employee state insurance scheme are considered as defined contribution plans and

are recognised as an expense when employees have rendered service enitling them to the contributions,

Defined Benefit Plan

For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using the projected unit eredit method, with actuarial
aluations being carried out at the end of each reporting period. Remeasurement, comprising actuarial gains and losses is recognised in other
comprehensivve income in the period in which they oceur,

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are recognised during the
year when the employees render the service. These benelits include performance incentive and compensated absences which are expected to oceur within
twelve montha nfter the ond of the period in which the employee renders the related aerviee

Long-term employee benefits

Compensated absences which are not expected to oceur within twelve months after the end of the period in which the employee renders the related service
are recogised as a habihity al the present value of the dehimed benelit obhgation as at the balance sheet date less the Lur value of the plan assets out ol which
the obligations arc cxpected to be scttled. Long Scrvice Awards arc recognised as a lability at the present value of the defined bonelit obligation as at tic
balance sheet date.

Share based payment transaction

Equity-settled share-based payments to employees are measured at the fair value of the equity instruments at the grant date. The fair value determined at the
grant date of the equity-settled share-based payments is expensed on a straight-line basis over the vesting period. based on the Company's estimate of equity
instruments that will eventually vest, with a corresponding increase in equity. Al the end of each reporting period, the Company revises its estimate of the
number of equity instruments expected to vest. The impact of the revision of the original estimates, if any, is recognised in Statement of profit and loss such
that the cumulative expense reflects the revised estimate, with a corresponding adjustment to the equity-settled employee benefits reserve.

The Company had formulated Phantom Option Scheme (POS) under which eligible members are granted phantom shares entitling them to receive cash
payments for the amounts measured as a difference between market value of share and the excercise price afier the completion of specified period from the
date of grant. Fair value of such cash-settled options is measured at every reporting date and is recognised as expense (o the Statement of Profit and loss over
the remaining vesting period on a straight-line basis with a corresponding adjustment recognised as liability.

Borrowing Costs

Borrowing costs include:

(1) interest expense caleulated nsing the effective interest rate method,

(ii) finance charges in respect of finance leases, and

(i vt hange iMoo avisiog T Gnvign cnmeony Toeoosings b e estont hat ey ave ieganded as e aljostoent o ideest vosts

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets. which are assets that necessarily take a substantial
poriod of time to get ready for their intended use or sale, are added to the cost of those weuety, until such time vy e wagets we substuntivlly ready for their

intended nse or sale

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing

costs eligible for capitalisation.

All other borrowing costs are recognised in Statement of profit and loss in the period in which they are incurred.

CHARTERED

AGCGOUNTANTS
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leases
Lenses are classilied as Gnance leases whenever the terms ol the lease transter substantially all the risks and rewards of ownership to the fessee. Al other

leases are classilied as operating leases,

are imitally capitahised as assets of the Company ot their fwir value at the meeption of the lease or, il lower, ot the present

Assets held under finance let
value of the mimimum lease payments. The corresponding hability to the lessor s meluded in the balance sheet as a finance lease obligation. Lease paymenty
are apportioned between Tinance expenses and reduction of the lease obligation so as o achieve a constant rate of interest on the remaining balance ol the

liabihity.

Rental expense from operating leases is generally recognised on a straight-line basis over the term of the relevant lease. Where the rentals are structured
solely toinerease i line with expected peneral inflation to compensate for the lessor’s expected inflationary cost inereases, such increases are recognised in
the year in which such benelits acerue. Contingent rentals arising under operating leases are recognised as an expense in the period in which they are

incurred,

Income Taxes

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable prolit for the year, Taxable profit differs from “profit before tax” as reported in the standalone statement of
profit and loss because of items ol income or expense that are taxable or deductible in other years and items that are never taxable or deductible, The
Company's current tax is caleulated using tax rates that have been enacted or substantively enacted by the end of the reporting period,

Deferrved tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, Deferred tax labilities are generally recognised for all taxable temporary dilferences, Deferred tax assets
are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available against which those
deductible temporary diflerences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial
recopnition ol assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.

The earrying amount ol deferred tax assets 15 reviewed at the end ol each reporting peniod and reduced to the extent that 1t s no longer probable that
suflicient taxable profits will be available to allow all or part of the asset to be recovered.

Defened tax liabilities and assets are measured at the tax tates that are expected o apply o the period inowhich the lability s settled or the asset realised,
based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilitics and assets reflects the tax consequences that would follow from the manner in which the Company expecets, at the
end of the reporting period. o recover or settle the carrying amount of its assets and labilities,

Current and deferred tax for the period

Current and deferred tax are recognised in Statement of profit and loss, except when they relate to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Provisions and Contingent Liabilities
A provision is recognised when the Company has a present obligation as a result of past events and it is probable that an outflow of resources will be

required to settle the obligation in respect of which a reliable estimate can be made. The amount recognised as a provision is the best estimate ol the
consideration required to settle the present obligation at the end of the reporting period. taking into account the risks and uncertainties surrounding the
obligation, When a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material). These are reviewed at cach balance sheet date and adjusted 1o reflect the current best
cstimates.

Contingent liabilities are disclosed in the Notes. Contingent assets are not recognised in the financial stalements.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When il is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation basis can be identitied.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least annually. and whenever there is
an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future ¢ash flows have not heen adinsted

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount. the carrying amount of the asset (or cash-
generating unit) is reduced 1o its recoverable amount. An impairment loss is recognised immediately in profit or loss.
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Earnings per share

-, .. . " . « .
Basic carmings per share are computed by dividing statement of profit and loss attributable to equity sharcholders of the company by the weighted averape
number ol equity shares outstanding during the year,

Diluted camings per share is computed by dividing the net profit after tax by the weighted average number of equity shares considered for deri ving basic

LS and also weighted average number of equity shares that could have been issued upon conversion of all dilutive potentinl equity shares. Dilutive potential
cquity shares are deemed converted as ol the beginning of the period, unless issued at a later date, Dilutive potential equity shares awe determined
independently for each period presented.

Operating Cyele

Based on the nature of products / activities ol the Company and the normal time between acquisition ol assets and their realisation in cash or cash
cquivalents, the Company has determined its operating eyele as 12 months for the purpose ol elassification ol its assets and labilities as carrent and non-

current,
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First-time adoption of Ind AS

Overnll Principle:

The Company has prepared the Opening Standalone Balance Sheet as per Ind AS as of April 1, 2016 (the transition date) by recognising. all assets and
labilities whose recopnition is required by Ind AS, not recognising items of assets or habilities which are not permitted by Ind AS, by reclassilying items
from previous Indian GAAP 1o Ind AS a8 required under Ind AS, and applying Ind AS in measurement of recognised assets and liabilities, However, this
principle s subject to the certain exception and certain optional exemptions availed by the Company as detailed below.

Deemed cost for property, plant and equipment, investment property, and intangible assets:

The Company has elected to continue with the earrying value of all of its plant and equipment and intangible assets recognised as of April 1, 2016 (transition
date) measured as per the previous GAAR and use that carrying value as its deemed cost as of the transition date,

Deemed cost for investment in subsidinry:

The Company has clected to continue with the carrving value of investments in all of its subsidiaries recognised as of April 1, 2016 (transition date)
measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date,

PPast business combinations:

The Company has elected not to apply Ind AS 103 Business Combinations retrospectively (o past business combinations that occurred belore the transition

date of April 1, 2016,

Determining whether an arcangement containg a lease:

The Company has applicd Appendix C of Ind AS 17 Determining whether an Arrangement contains a Lease to determine whether an arrangement existing al

the transition date contains a lease on the basis of facts and circumstances existing at that date.

Derecognition of Financial Assets and Liabilities:

The Company has applied the derecognition requirements of financial assets and financial liabilitics prospectively for transactions occurring on or after April

I, 2016 (the transition date),

Impairement of financial assets:

The Company has applied the impairment requirements ol Ind AS 109 retrospectively: however, as permitted by Ind AS 101, it has used reasonable and
supportable information that is available without undue cost or ¢lfort o determine the credit risk at the date that financial instruments were initially
recognised in order to compare it with the eredit risk at the transition date, Further, the Company has not undertaken an exhaustive search for mformation
when determining, at the date of transition to Ind ASs, whether there have been significant increases in credit risk since initial recognition, as permitted by
Ind AS 101,

Exchange difference on long-term foreign currency monetary items

e Company nas ¢lected 1 Ccontinue is Secounting poicy 4 per the previons GAAR I respect o1 exeliange dinerences arlsing mom uansiitdon of long-
term foreign currency monetary items recognised in the financial statements for the period ending immediately before the beginning of the first Ind AS
financial reporting period,

As per the previous GAAP, the exchange diflerences arising on settlement / restatement of long-term foreign currency monetary items relating 1o acquisition
of depreciable Property, plant and equipment are capitalised as part of such Property, plant and equipment and depreciated over the remaining uselul life of
such assets. If such monetary items do not relate to acquisition of depreciable Property, plant and equipment, the exchange difference is amortised over the
maturity period / upto the date of settlement of such monetary items, whichever is earlier, and charged to the Statement of Profit and Loss. The unamortised
exchange difference is carricd in the equity as “Foreign currency monetary item translation difference account™ net of the tax effect thereon, where

apphicahle.
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3 Use of estimates and judgements
In the application of the Company's accounting policies, which are deseribed m note 2, the directors of the Company are required o make judpements,

estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associnted
assumptions are based on historical experience and other factors that are considered 1o be relevant, Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions (o accounting estimates are recogmised in the period in which the
d il the revision affects only that period, or in the period of the revision and fature periods i the revision allects both current and future

estimate s revi
periods

The following are the key assumptions concerning the future, and other key sourees of estimation uncertainty at the end of the reporting period that may have
cls and habilities within the next financial year,

asignificant risk of causing a material adjustment to the carrying amounts of

Impairment of goodwill
Determining whether poodwill is impaired requires an estimation of the value in use of the cash-generating units to which goodwill has been allocated. The

value in use caleulation requires the direetors to estimate the future cash flows expected 1o arise from the cash-generating unit and a suitable discount rate in
order to calculate present value, Where the actual future cash flows are less than expeeted, a material impairment loss may arise.

Impairment of investments in subsidiaries

The Company reviews its carrying value of investments in subsidiaries at cost, annually, or more frequently when there is an indication for impairment, I the
recoverable amount is less than its carrying amount, the impairment loss is accounted for,

Uselul lives of property, plant and equipment

The estimated useful lives, residual values and depreciation method are reviewed at the end ol each reporting period, with the effeet of any chanpes in
estimate accounted for on a prospective basis,

Uncertain tax positions

The Company's current tax provision relates to management’s assessment of the amount of tax payable on open tax positions where the liabilities remain 1o
be agreed with relevant tax authorities. Uncertain tax items for which a provision is made relate principally to the interpretation of tax legislation applicable
to arrangements entered into by the Company. Due 1o the uncertainty associated with such tax items, it is possible that, on conclusion of open tax matters at a

future date, the final outcome may dilfer significantly,

CHARTERED
ACCOUNTANTS
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(Amount in Rupees Millions except Tor share data o as otherwise stated)

Note
Nao.

4 Ind AS adoption reconciliations

Reconciliation of Equity

Particulars as at SL[3-Mar-17] 01-Apr-16
No. -
Share capital 135.12 133,12
Reserves 1,383.63 1LI1V8.61
Lquity as per previous GAAP 1,518.75 1,331.73
Add/(Less): Adjustment under Ind AS
Reversal ol proposed dividend and distribution tax thercon 1 - 24.04
Reversal of amortization charged with respeet to poodwill and brand amortization 2 46.32 -
Present value of lease deposits given and amortisation of advance rent 3 (11.36) (9.55)
Recognition of asset retirement obligation (ARO) cost of leasehold improvements and related lability 4 (10.82) (10.82)
Incremental depreciation and linance cost on recognition of ARO cost and liability 4 (4.40) -
IFair valuation of mutual funds 5 0.03 (.05
Others 1.81 1.09
Deferred tax effect on above adjustments, where applicable (7.95) (.50
Equity as per Ind AS 1,532.38 1,343.04
Reconciliation of Total Comprehensive Income
Particulars for the year ended SLo | 31-Mar-17
No.
Profit as per previous GAADP 145.92
Add/(Less): Adjustment under Ind AS
Reversal of amortization charged with respect to goodwill and brand amortization 2 46.32
Imputed rent expense on account of discounting of deposits k] (13.79)
Unwinding ol interest income on lease deposits 3 11.98
Incremental depreciation and finance cost on ARO costs capitalised to leasehold improvements 4 (4.40)
IFair valuation of mutual funds 5 (0.02)
Recognition of actuarial (gain)loss in Other Comprehensive Income 6 2.45
Others 0.73
Deferred tax effect on above adjustments, where applicable (15.30)
Profit as per Ind AS 173.89
Other Comprehensive Income:
Recognition ol actuarial loss in Other Comprehensive Income 6 (2.45)
Income tax on above 0.85
172,29

Total Comprehensive Income as per Ind AS

Reeonciliation of statement of cash flow-
There are no material adjustments to the statement of cash flows as reported under previous GAAP.
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Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Statements
(Amount in Rupees Millions except for share data or as otherwise stated)

Note
No.
4

Ind AS adoption reconcilintions

Explanatory Notes

0

Under previous GAAP, dividends on equity shares Tor the respective year recommended by the board of directors alter the end of the reporting
period but before the financial statements were approved Tor issue were recognised in the financial statements as o liability, Under Ind AS, such
dividends are recognised when authorised by the members i o general meeting, Accordingly, the lability for proposed dividend (ineluding related
taxes) included under provisions has been reversed with corresponding adjustment to retamed carnings. Consequently, the total equity increased by
an equivalent amount.

Under previous GAAL, goodwill on business acquisition and acquired brand name were amortised over the estimated uselul life. Under Ind A%,
brand name which has an indefmite life and the goodwill on acquisition of a business are not amortised but tested Tor impairment. Hence, such
amortisation expense recorded during the year ended March 31, 2017 under previous GAAP, have been reversed on adoption of Ind AS There is no
impact of this GAAP difference as on the transition date of April 1, 2016, pursuant to the Company's choice to consider the carrying value of all its
intangible assets recognised as of April 1, 2016 measured as per the previous GAAP and use that carrying value as its deemed cost.

Under previous GAAP, lease deposits given (that are refundable in cash on completion ol the lease term) were recorded at their transaction value,
Under Ind AS, such finanoial sssets are recognised al amortised cost method vsing elfective meterest rate method and the differenve between the
arrving value as per amortised cost method and transaction value of the security deposit has been recognised as prepaid rent which is amortised

over the lease term on a straight line basis,

Accordingly, the impact of additional interest income and rent expense have been adjusted with retained earnings as at April 1, 2016 and with profit
for the year ended March 31, 2017,

Under previous GAAP, there was no specific requirement for provisioning of recognising asset retirement costs, Under Ind AS, the liability for asset
retirement costs when the Company has obligation to perform site restoration activity is recognized at present value as at reporting, date. The
recognition and measurement of provisions on ARO involves the use of estimates and assumptions. Such present value of asset retirement costs are
capitalised to related property, plant and equipment and depreciated over the useful life of such asset and interest is accrued on such liability, On the
transition date, dilference between such liability and the asset retirement costs recognised as Property, plant and equipment is recognised in equity,

Under previous GAAP, current investments were measured at lower of cost or {air value. Under Ind AS, these financial assets have been measured
at Fair Value Through Profit & Loss (FVTPL) on the date of transition and subsequent reporting periods. The fair value changes are recognised in
Statement ol prohit and loss.
Under previous GAAP, actuanal gams and losses were recogmised m the Statement ol prohit and loss as there was no concept ol other
comprehensive income. Under Ind AS, specilied items ol income, expense, gains, or losses are required to be presented in other comprehensive
income, Accordingly, the actuarial gains and losses arfsing from remeasurement of the net defined beneflt Hability / asser is recognised in other
uuupluh\.n.ii\-u incomce undar Ind A0, Cunscyuently, thic taa ofTect of the samic has alao been recogniaed in ather comprehenaive insome under Iind

AS.
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Note
No.
6

()

(b)

Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Statements
{(Amount in Rupees Millions except for share data or as otherwise stated)

Goodwill ~ i
Particulars N JI-Mar-18 | 31-Mar-17 I-Apr16
Goodwill allocated to the business of operating restaurant outlets 189.06 189 .66 189.66

Goodwill has been allocated 1o the business of operating, restaurant outlets, which is considered cash generating, unit by the Company for the purpose of
impatrment assessment. The recoverable amount of the above cash penerating unit has been determined based on 'Value in use' model, wherein, the value of
cash penerating umt is determined as o sum of the net present value of the projected post tax cash lows for a period of 4 to 5 vears and terminal value. The
terminal value of cach cash penerating unit is arrived at by extrapolating cash flows of latest forecasted year to perpetuity using a constant fong term growth
rate, The Directors and the Management have assessed and coneluded that the reasonably possible change in the key assumptions would not result in carrying

amount of goodwill to exceed the apgrepate of their recoverable amounts,
Investments
(Classified under non-current assets) -
Particulars J1-Mar-18 | 31-Mar-17 [ 01-Apr-16
Unguoted Investments in equity instruments of subsidiary (carried at cost):
Favorite Restaurants Private Limited (9,507,459 equity shares of Rs. 10 cach as at 1-Apr-16) (Refer Note 35) - - U507
Prime Gourmet Private Limited (24,462,763 (31 March 2017: 19,427.763) equity shares of Rs. 10 cach ) (Refer 257.05 206.70
note (a) below)
Barbeque Nation Holdings Limited (10,000 (31 March 2017: 10,000) equity shares ol ALD 100 each ) (Refer note 18.61 18.01
(h) below)
Total 275.66 225.31 N5.07
Apprepate amount of un-quoted investments 275.60 225.31 V507

The Company subscribed for 13,000,000 cquity shares of Rs. 10 cach of Prime Gourmet Private Limited (PGPL) at face value on August 29, 2016, Pursuant to
this investment of Rs, 130, the Company acquired 78.64% stake in PGPL, Subsequently, the Company acquired remaining stake in PGPL for Rs, 47.73 during,
November 2016. Further, the Company made additional investments in PGPL of Rs, 2897 during the previous year and Rs. 50.35 during the year ended 31

March 2018.

The Dircctors of the Company have assessed the investments for impairment as at the Balance sheet date by determining the "value in use” ol the business ol
PGPL. The "value in use" is determined as an aggregate of present value of cash Now projections covering a five year period and the terminal value, The
terminal value of PGPL business is arrived at by extrapolating cash flows of latest forceasted year to perpetuity using a constant long-term growth rate ol 5%
P The eash s are diseonmted nsing o pre tay diseonnt rate i the ranpe of 17 23% The prowth eates havie been considered hased on the market conditions
prevalent. The management believes that the projections used by the management for determining the "Value in use” are based on past experience and external
sources ol information and any reasonable possible change in the key assumptions on which recoverable amount is based would not cause the apgregate

carrying amount to materially exceed the aggregate recoverable amount of the cash generating unit,

On March 25, 2015, the company incorporated a wholly owned subsidiary, Barbeque Nation Holdings Limited as an Offshore Company with a Limited
Liability in Dubai. The Company invested AED 1 Million (Rs. 18.61) in shares ol Barbeque Nation Holdings Limited, Dubai (BNHL., Dubai) during December
2006 NI Dnhai has in toen invested AT 147 000 o 49% stake o Dahegue=Nation Restaniant TTC Dabad (MNRTTOV Alhongh DT Db Tulils
less than half of the share capital in BNR LLC, the BNR LLC is considered subsidiary of BNHL. Dubai pursuant to its control over relevant activitics of BNR

LLC.

Other financial assets

{Classified under non-current assets)

Particulars J1-Mar-18 | 31-Mar-17 | 01-Apr-16
Carried at amortised cost
Security deposits 177.91 153.08 136.45
Deposit with Related Parties 0.21 0.23 0.05
Balances held as margin money or security 11.39 25.08 11.15
Tatal i i 189 &1 178 30 147,65
Other non-current assets

Particulars 31-Mar-18 | 31-Mar-17 | 01-Apr-16
Unsecured, considered good:
Capital advances - 0.95 9.09
Amounts paid to statutory authorities under protest 9.62 10.06 1.50
Prepaid rent 80.98 69.60 68.52
Total 90.60 80.61 79.11




Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Statements
(Amount in Rupees Millions except for share data or as otherwise stated)

Note

No.

10

12

Inventories

3 0-Mar-18

J1-Mar- l"? O1-Apr16

Particulars .
(At lower of cost and net realisable value)
Food & beverapes 138.17 114.58 98.03
Stores & consumables 36.84 35.49 23.08
Total 175.01 150.07 | 12111
Investments
(Classified under current assets)
Particulars J1-Mar-18 | 31-Mar-17 | 01-Apr10 |

Tnvestments carrvied at fair value through profit or loss:
Investment in mutual funds

Kotak Equity Arbitrage Fund Monthly dividend plan - . 30.05
Number of mutual fund wnity - - 1200476
SBI Magnum Insta Cash Fund Direet Plan Growth - 27.89
Number of mutual find units - 7.754.00
SBIPLEReg Plan Daily dividend 0.01 -
Number of mutual fund wnits 246 - -
Total 0.01 27.89 30,05
0.01 27.89 J0.05

Aggregate net asset value of quoted investments in mutual funds

Trade receivables

Total

Particulars J1-Mar-18 | 31-Mar-17 | 01-Apr-16
Trade receivables (unsecured) consist of following
Considered good 65.41 40.68 4795
Considered doubtful 2.52 2.48 0.70
67.93 43,16 A8.65
Allowance Tor doubtiul receivables (eapected credit loss allowance) (2.52) (2.48) (0.70)
65.41 40.68 4795

The Company uses a provision matrix to determine impairment loss on portfolio of its trade receivable. The provision matrix is based on its historically
observed default rates over the expected life of the trade receivable and is adjusted for forward-looking estimates. At every reporting date, the historical

observed default rates are updated and changes in forward-looking estimates are analysed.

Movement in allowance for doubtful debts is as follows:

Particulars 31-Mar-18 | 31-Mar-17
Opening balance 2.48 0.70
Allowance for doubtlul debts 2.50 2.50
Doubtiul receivables written-olT (2.46) (0.72)
by Doslanis 157 7 AR
Cash and cash equivalents - -
Particulars 3i-Mar-18 | 31-Mar-17 | 01-Apr-16
Balances with banks
In current accounts 286.87 36.02 5.89
In deposit accounts 58.30 1.00 -
Cash on hand 10.66 7.33 4.56
Cash and cash equivalents as per balance sheet 355.83 44.35 10.45
Add: Investments in liquid mutual funds in the nature of "Cash and cash equivalents" (Refer note 11) 0.01 27.89 30.05
Cash and cash equivalents as per statement of cash flows 355.84 72.24 40.50
Loans
Particulars 31-Mar-18 | 31-Mar-17 | 01-Apr-16
Loan to related parties (Unsecured, considered good)
Barbeque Nation Holdings Limited 125.80 - -
Favorite Restaurants Private Limited - - 23.32
Prime Gourmet Private Limited 23.30 0.23 -
149.10 0.23 23.32

Total

<
S
o
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Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Statements
(Amount in Rupees Millions except for share data or as otherwise stated)

Note
No.
15 Other financial assels
(Classified under current assets)

Particulars J1-Mar-18 | 31-Mar-17 _lll-z\pr'-ltn
Interest acerued on
fixed deposits .03 0 .50 112
mter-corporate deposits and loans 5.49 - 0.79
Other receivables from subsidinries
P'rime Gourmet Private Limited 19,59 (.46
Rarbeque Nation Holdings Limited 21.81 16.03
Barbeque Nation Holdings Pyt Lid, Mauritius .10 -
Barbeque Nation Holdings LLC, Singapore 0.72 -
Barbeque Nation (Malaysia) Sdn. Bhd. 1.08 -
Total 52.82 17.29 1.91
16 Other current assels
Particulars J1-Mar-18 | 31-Mar-17 | 01-Apr-16
Advance to employees 9.28 5.73 261
PPrepaid expenses 61,82 54 8K 4383
Advances paid for supply of materials / rendering ol services
Unseeured, considered good 1887 27.12 4391
Doubtiul 9.96 9.96 5.00
28.83 37.08 48.91
Less: Allowance for bad and doubtiul advances (9,96) (9.90) (5.00)
18.87 27.12 4391
Balance with Government authorities 925 3.89 6.37
Unamortised share issue expenses (Reler note below) 72.78 5.39 .
Total 172.00 97.01 96.72

Note: The Company has incurred expenses of Rs. 72.78 as at 31 March 2018 (Rs. 5.39 as at 31 March 2017) towards proposed Initial Public Offering of its
cquity shares, The Company expects to recover certain amounts from the sharcholders and the balance amount would be charged-ofT to securitics premium

account in accordance with Section 52 of the Companies Act, 2013 upon the shares being issued,

CHARTERED \En
ACCOUNTANTS :r:
Wt




Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Finaneial Statements
(Amaunt in Rapees Millions except for share data or as otherwise stated)

Note
Na,
17 Equity Share capital S o
Particulars Jl-Mar-18] 31-Mar-17 | O1-Apr-16
Authorised
300,00 300,00 20000

60,000,000 equity shares of Rs. 5/- cach*

(s at 31-Mar-17 60,000,000 Equity shares of Rs, 5/ cach)

(as at 1-Apr-16: 20,000,000 equity shares of Rs. 10/~ each)
Issued, subseribed and fully paid up eapital

27,599,014 equity shares of Rs. § each® 138.00 13512 [REN W
(a5 al 31-Mar-17 27,024,014 Equity shares ol Rs, 5 each)
(as at 1-Apr-16: 13,312,007 equity shares of Rs. 10/- cach)

Taotal 138.00 135.12 13312

* The face value of equity shares ol the Company has been sphit from Rs 10 1o Rs. 5 per share with effeet from 15 December 2016, Further, pursuant to the
scheme of amalgamation referred in note 35, the authorised share capital of the Company was changed to 60 Million equity shares ol Rs.5/- cach from 01
January 2017, being the appointed date of this scheme,

(n)  Reconcilintion of the number of shares and amount outstanding as at the beginning and at the end of the year
Particulars J1-Mar-18§ J1-Mar-17
No. of shares|  Amount No. of shares| Amount

Liquity sharves of Rs. 10/ each:

Opening balance 27024014 13512 13,312,007 13312
Add: Issued during the year # 575,000 2.88 200,000 2.00
Equity shares of Rs. 5 each as at December 15, 2016 pursuant to sub- - - 27,024,014 13512
division of shares with eftect from December 15, 2016

Closing balance 27,599,014 138.00 | 27,024,014 135.12

#575,000 equity shares of Rs. § each were issued 1o Alchemy India Long-term Fund Ltd at a premium of Rs. 827 per share on March 29, 2018,
200,000 equity shares of Rs. 10 cach were issued to Mr. Kayum Razak Dhanani, the Managing Director of the Company at a premium of Rs, 610 per share on

May 12, 2016

() Details of shares held by each sharcholder holding more than 5% shares
Particulars 31-Mar-18 J1-Mar-17 01-Apr-16
No. of Yo No. of Yo No. of Yo
Shares holding Shares holding Shares holding
Sayaji Housekeeping Services Limited 12,621,116 45.73% 12,621,116 46.70% 6.310,558 47.41%
Tamara Private Limited 6,078,402 22.02% 6,445,940 23.85% 3222970 24.21%
Pace Private Limited 3,182,964 11.53% 3,375,426 12.49% 1,687,713 12.68%
Kayum Razak Dhanani 1,398,684 5.07% 1,395,788 5.16% 497894 3.94%

Number of equity shares reserved for issuance
Name ol shareholders
Equity shares of Rs, 10/- cach
to eligible employees under Employee Stock Option Scheme
Equity shares o Rs. 5/- cach

10 eligible employees under Employee Stock Option Seheme 1 932480 532,480 wu

(d) The Company has only one class of equity share having a par value of Rs.5/- each, Holder of equity shares is entitled to one vole per share. In the event of’
liquidation of the Company, the holders of the equity shares will be entitled to receive any of the remaining assets of the Company, afier distribution of all
preferential amount. However, as on date no such preferential amount exists. The distribution will be in proportion to number of equity shares held by the

(c

31-Mar-18[ 31-Mar-17 | 01-Apr-16

266,210

sharcholders,




Barbeque-Nation Hospitality Limited

Notes 1o the Stndalone Ind AS Financial Statements

(Amount in Rupees Millions except for share data or as otherwise stated)
Note
No,

18 Other equity
Particulars SE-Mar-18 [ 30-Mar-17 [ 01-Apr-16
Securities premium 1,330,43 86480 742 80
Share options outstanding account 2858 0.62 .
Retained carnings 73531 522.84 167,12
Total 2,094.32 1,397.26 1,209.92
Particulars J1-Mar-18 | 31-Mar-17
Securities premivm account
Opening balance 864.80 T42.80
Add: Premium on shares issued during the year [Refer Note 17 (a)] 475.53 122.00
1ess - Share issue expenscs (9.90) .
Closing balance 1,330.43 R6:4.80
Share options outstanding account
Opening balance 28.87 -
Add: Amounts recorded on grant of employee stock options during the vear (Refer Note 38) 37.38 28.87
66.25 2847
Less @ Deferred stock compensation expense (37.67) (19.25)
Closing balance 28.58 9.02
Retained earnings
Opening balance 522.84 467.12
Add: Profit for the year 24925 173.89
|ess: Remeasurement loss recognised in Other comprehensive Income (net of tax) (4.206) (1.60)
Less: Adjustment on account of merger ol Favorite Restaurants Private Limited (Refer Note 35) - (92.53)
Less: Dividend on equity shares (refer note below) (27.02) (19.97)
Less: Tax on dividend above (refer note below) (5.50) (4.07)
Closing balance 735.31 522,84
~ Particulars JE-Mar-18 | 31-Mar-17
The amount of dividends proposed before the financial statements were approved for issue but not recognised as a 27.98 27.02
distribution to owners during the year
Tax on dividend above 5.75 5.50
19 Borrowings -
Particulars 31-Mar-18 | 31-Mar-17 | 01-Apr-16
Secured at amortised cost:
Lerm loan from banks (Refer notes below) 409,32 324.29 362,44
469,32 524.29 362 .44

Total

"




Note

Nu.
19

Barbeque-Nation Hospitality Limited
Notes 1o the Standalone Ind AS Financial Statements
(Amount in Rupees Millions except for share data or s otherwise stated)

Notes: Details of security and crms of repayment for the long-term horrowings:

rity o N . -

J1-Mar-18

31-Mar-17

OLApr16_

[ Terms of repayment and sec
Term loans from banks
(i) Term loan 1 :
Non -Current portion
Currvent maturities of long-term delit
Repayment terms:
Repayable in 55 defined monthly instalments from September 2013 10 March 2018 and carries an mterest rate ol
10.60% p.a

Security :

(both present and future)

{il) Term loan 2 :

Non -Current portion

Current maturities of long-term delt

Repayment terms:

Repayable in 63 defined monthly instalments from January 2013 to March 2018 and carries an nterest rate ol
10.60% p.a

Security :

(both present and future)

(ifi) Term loan 3:

Non -Current portion

Current maturities of long-term delt

Repayment terms;

Repayable in 60 monthly instalments from May 2016 (o April 2021 and carries an interest rate of Base rate +
0.85% p.a

Security :

D)First paripassu charge by way of hypothecation on entire fixed assets of the Company (including leasehold
improvements excluding vehicles) both present and future

2)First paripassu charge on entire current assets and security deposits of the Company, both present and future,
3)First paripassu charge by way of hypothecation over the Brand of the Company

(iv) Term loan 4:

Non -Current portion

Current maturities of long-term debt

Repayment terms:

USD loan - Repayable in 60 defined monthly instalments from May 2016 to April 2021 and carries an interest
rate of" 6 months LIBOR + 450 base points

Security :

DFirst paripassu charge by way of hypotheeation on entire fixed assets of the Company (including leasehold
improvements excluding vehicles) both present and future.

2)First paripassu charge on entire current assets and security deposits of the Company, both present and future.
3)First paripassu charge by way of hypothecation over the Brand of the Company

(v) Term loan 5:

Mo <Cuivcnd pon un

Current maturities of long-term deht

Repayment terms:

Repayable in 60 equal monthly instalments from October 2018 1o September 2023 and carries an interest rate of
12 month MCLR plus 1% p.a

Security :

1)First paripassu charge by way of hypothecation on entire fixed assets of the Company (including leasehold
improvements excluding vehicles) both present and future,

2)First paripassu charge on entire current assets and security deposits of the Company, both present and future.
3)First paripassu charge by way of hypothecation over the Brand of the Company

First paripassu charge by way of hypothecation on entire current assets and movable fixed assets of the Company

First paripassu charge by way of hypothecation on entire current assets and movable fixed assets of the Company

43.73
18.73

81.00
9.00

4700

42.00

159,67
60,00

62,35
20015

47.00
48 00

42.00
42.00

18538
41.62

88.06
18.90




Barbeque-Nation Hospitality Limited

Notes to the Standalone Ind AS Financial Statements

(Amount in Rupees Millions except for share data or as otherwise stated)
Note
No.

19 Notes: Details of security and terms of repayment for the long-term horrowings: N

_Ferms of repayment and security —— 31-Mar-18] 31-Mar-17 tﬁ--;\llgg_‘_—_!_ﬁ_.
(vi) Term loan 6
Non «Current portion a0
Current maturities of long-term debi 14,40 .
Repayment terms:
Repayable in 42 defined monthly instalments from Mareh 2018 1o May 2022 and carries an interest rate of 12
month MCLR plus 1% p.a
Security :
DFirst paripassu charge by way ol hypothecation on entire fixed assets of the Company (including leasehold
tmprovements excluding vehicles) both present and future
2)Farst paripassu charge on entire current assets and security deposits of the Company, both present and future,
st paripassu charge by way of hypothecation over the Brand of the Company
(vil) Term loan 7:
Non -Current portion 202,94 210,67
Current maturities of long-term debi 90,20 66,67
Repayment terms:
Repayable in 54 equal monthly instalments from January 2017 to June 2021 and carries interest rate at | year
MCLR plus 0.25% p.a
Security :
[)Fwest paripassu charge on the entire fixed assets, current assets and security deposits of the Company, both
present and future
2)irst paripassu charge aver the Brand of the Company
(viii) Term loan 8:
Non -Current portion 38.83 8560 .
Current maturities of long-term debt 1162 15,00
Repayment terms:
Repayable in 20 equal quarterly instalments from July 2017 to April 2022 and carries an interest at yearly MCLR
+ 155 base points p.a later, rate to be resel annually,
Security :
DFist paripassu charge on the entire hxed assets, current assets and security deposits of the Company, both
present and future
PWirst paripassu charpe over the Rrand of the Campany
(ix) Term loan 9:
Non -Current portion 68.42 - -
Current maturities of long-term debt 21,05 - -
Repayment terins:
Repayable in 19 equal quarterly instalments from October 2017 (o April 2022 and carries an interest at yearly
MCLR + 155 base points p.a later rate to he reset annally
Security :
D)First paripassu eharge on the entire fived assets, curront agsets and deenrity deposits of the Company, both
present and future
2)First paripassu charge over the Brand of the Company
Total 634.32 775.11 512.96
Non-current portion 469.32 524.29 362.44
Current maturities of long-term debt 165.00 250 82 150.52

CHARTERED

ACCOUNTANT
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Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Statements
(Amount in Rupees Millions except for share data or as otherwise stated)

Provisions o
B Particulars J1-Mar-18 | 31-Mar<17 [ 01-Apr-16 |
Provision for employee benelits:
Compensated absences 12,2 15.55 1143
Girntuity 252 21.07 12,50
I'rovision for phantom stock options - 3.33 -
Provision Tor asset retirement obligations 39.52 28.95 22,27
Total 76.98 68.90 46.20
Other non-current liabilities
Particulars J-Mar-18 | 31-Mar-17 | 01-Apr-16
Deferred Government grani 1.71 2.44 3.08
Total 1.71 2.44 308
Borrowings
Particulars JI-Mar-18 | 31-Mar-17 | 01-Apr-16
Secured loans repayable on demand from banks:
Working capital loans 35.12 14.26 10,09
[Seeurity for the above secured loan includes capital goods purchased / imported under LC and all other primary /
collateral securities stipulated for long-term loans referred in Note 19 (iii) to 19 (vi)]
Unsecured
Commercial paper with Indusind Bank 150,00 -
Repayment terms for Commercial paper
Rs. 50 Million repayable by April 2018 and carries an interest rate ol 8,25% p.a
Rs. 100 Million repayable by May 2018 and carried an interest rate of 8.15% p.a
Total 19517 14.26 10000
Trade payables )
PParticulars 31-Mar-18 | 31-Mar-17 (Ill-a\pr-lt‘;'
Other than Acceptances
Total outstanding dues ol micro enterprises and small enterprises - - -
Total outstanding dues of creditors other than micro enterprises 628.13 386.87 297.62
Total 628.13 386.87 297.62

Note: There are no micro enterprises and small enterprises, to whom the company owes dues, which are outstanding as at the Balance Sheet date. The
information regarding micro enterprises and small enterprises has been determined to the extent such parties have been identified on the basis of information

collected by the company.

The above includes the following debts duc to promoter/sroup companics/ related partics as [ollows:

Particulars 31-Mar-18 | 31-Mar-17 | 01-Apr-16
Trade Payables
Entity in which KMP / Relatives of KMP can exercise significant influence
Sara Soule Private Limited 0.65 3.97 1 55
Investing party for which company is an associate
Sayaji Hotels Limited 8.22 6.69 119.45
Other financial liabilities
Particulars 31-Mar-18 | 31-Mar-17 | 01-Apr-16
Current maturities of long-term borrowings
From banks 165.00 250.82 150.52
Interest accrued but not due on borrowings 2.84 1.77 2.08
Payables on purchase of property. plant and equipment 71.17 15.78 134.42
Total 239.01 268.37 287.02

Note: There are no amounts due to Subsidiaries/ Associates/ Directors/ Relatives of Directors/Entities having significant influence/ Key Managerial Personnel,




Note
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Barbeque-Nation Hospitality Limited

Notes to the Standalone Ind AS Financial Statements
(Amount in Rupees Millions except for share data or as otherwise stafed)

Other current Habilities
Particulars JENGe- 08 | 30-Mar-17 [ 01-Apr-16
Payable towards statutory remittances 42,77 59.06 46,04
Advanece received from customers 19.48 12.03 346
Deferred government grant 3.00 2.07 2.57
Total 065.25 73.10 §2.07
Provisions
Particulars SE-Mar-18 | 31-Mar-17 | 01-Apr-16
Provision for employee benelits:
Compensated absences 18.59 17.93 1867
Ciratuity 10.61 3.90 5.3
Provision for asset retirement obligations 3.00 3.05 2,08
Total 32.20 24.88 26,03
Current tax linhilities (Net)
Particulars SE-Mar-18 | S1-Mar-17 [ 01-Apr-16

Provision - Others:
Income Tax (net of advance income tax)

53.14

43.35

41,58

Total

53.14

43.35

41,58




Barbegue-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Statements
(Amountin Rupees Milhons except for share data or as otherwise stated )

Note
No.
27 Revenue from operations
Particulars J-Mar-18 § 31-Mur-17 |
Sale of food & beverapes 565292 4,828 76
Other operating revenues (net of expenses dircetly attibutable to sueh income) (Refer note (i) below) 58.74 66 14
Total 5,711.66 A4,894.90
(i) Other aperating revenue
Particulars JL-Mar-18 [ 31-Mar-17
Revenue from displays and sponsorships 24.27 2897
Share of profits and income from royalty 24.52 2m
Government incentives - 21
Sale of scrap 249 222
Other receipts from outdoor catering 329 017
Guarentee commission 288 -
Others 1.29 -
Total 58.74 06,14
28 Other income
Particulars J1-Mar-18 | 31-Mur-17
Interest income on
financial assets at amortised cost 12.83 1198
fixed deposits and loans 10.29 430
Income from government grant 207 2.57
Net gain on fair value / sale of investments in mutual Tunds 283 121
Income from sublease ol premises 286
P'rovision no longer required 20.50 -
Total 51.38 22,06
29 Cost of food and beverages consumed
Particulars J1-Mar-18 | 31-Mar-17
Opening stock 114.58 803
Add: Stock of Favorite Restaurant Private Limited merged during the year - 021
Add: Purchases | 949 41 | 758 59
2,063.99 1,856.83
1.ess Closing stock (138.17) (114.58)
Tutal 1,925.82 1,742.25
30 Employee benefils expenses
Particulars 31-Mar-18 | 31-Mar-17
Salaries and wages 851.54 742,46
Contributions to provident and other funds 4235 4363
Gratuity expenses 7.01 472
Expense on employee stock option scheme 18.96 9.62
Stall wellare expenses 254 82 71.40
Total 1,174.68 871.83

_—
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Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Statements
(Amount i Rupees Millions except for share data or as otherwise stated)

Oceupaney cost and other operating expenses o

Particulars ) SEMar-18 | 30-Mar-17
Consumption of stores & operating supplies R182 8282
Power and (el 43770 88,53
Rent meluding lease rentals 58953 52623
Repairs and mamtenance
Buildings 718 6,53
Machinery 231,52 23.21
Others 26,12 22.38
House keeping services 145.15 13504
Water charges 2879 2541
Insurance 8.94 501
Rates and 1axes 6123 5641
Communication 29.39 2596
Fravelling and conveyance 33 31 2784
Printing and stationery 22.57 2356
Laundry expenses 12,38 10,46
Security service charpes 21.72 21,08
Recruitment expenses 2.4 2.55
Business promotion B313 96,28
Vehiele hiring eharges [y 1173
Legal and professional 46.05 3898
Expense on phantom stock option scheme 1717 333
Payments to auditors (Refer note below) 3.25 265
Parking Charges 7.9 703
Corporate social responsibility 2,16 0.70
Provision for doubttul receivables and advances 2.50 746
Miscellaneous expenses 44,14 3613
Total 1,758.09 1,585.91
Payment to auditors *

Particulars J1-Mar-18 | 31-Mar-17
For audit of Standalone and Financial Statements and quarterly reviews 2.60 2.20
For audit of Consolidated Financial Statcients 035 .30
Reimbursement of expenses 1).30 0.15
Total 3.25 2.65

* net ol input tax credit during previous year ended March 31,2017,

The above fee excludes fee of Rs. 8.26 Million (including related GST) paid 1o auditors in connection with the services prov

Company which has been included under unamortised share issuc expenses,

Finance costs

ided for proposed [PO by the

Particulars 31-Mar-18 | 31-Mar-17
Interest expense on:
Borrowings 100.89 74.30
Provision for asset retirement obligations 3.05 2.05
Receivable discounting charges 59.35 57.50
Other bank charges 10.16 7.71
Total 173.45 141.56
Exceptional items
Particulars 31-Mar-18 | 31-Mar-17
Net loss relating to restaurant units closed / relocated during the year 13.77 8.01
Total 13.77 8.01

Pursuant Lo relocation of certain restaurant outlets, net losses incurred on account
March 31,2017 - Rs. 4.85) and write-down of lease deposits amounting Rs. 9.96
contracts have been considered under exceptionnl items

of disposal of certain fixed assets amounting Rs. 3.81 (during the year ended
(during the year ended March 31,2017 - Rs. 3.16 ) due to termination of lease
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Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Financinl Statements

(Amount in Rupees Millions except for share data or as otherwise stated )

Tax expense / (benefit):

Lax expenses recognised in Statement of Profit and Loss

Particulars JEMar-18 | 31-Mar-17
Current tax (RERI 8851
Deferred tox (5.10) 3.69
Taotal 149,36 92.20

Movement in deferved tax balances

Ior the year ended 31 March 2018

Particulars Opening [ Recognised | Recognised | On account | Closing
halance in in Other [ of merger of | balunce
profitand [Comprehens FRPL
Loss ive referred
Income in note 35
Tax effect of items constituting deferred tax labilities
Property, Plant and Equipment and Financial assels (18.97) (1.47) (20.44)
Tax effect of items constituting deferrved tax assets
Provision towards asset retirement obligations 10,02 366 - - 1368
Employee Benefits and other provisions 33.34 2.26 2.25 - 37.85
Others 6.79 (.65 - 744
Net deferred tax asset / (linbilities) 3118 5.10 2.25 - 38.53
For the year ended 31 March 2017
Particulars Opening | Recognised | Recognised | On account | Closing
balance in in Other | ofmerger of | balance
profitand |Comprehens FRPL
Loss ive referred
Income in note 35
Tax effect of items constituting deferred tax liabilities
Property, Plant and Equipment and Financial assets (4.38) (14.56) - (003} (1897)
Tax effect of items constituting deferred tax assets
Provision towards asset retirement obligations 7.71 2.3 - 1.2
Employee Benefits and other provisions 25.57 6.92 0.85 5 3334
Others 515 1.64 - . 679
Net deferred tax asset / (liabilities) 34.05 (3.69) 0.85 (0.03) JLI8

The reconciliation between the income tax expense and amounts computed by applying the Indian statutory income tax rate to profit before taxes is as follows:

Particulars 31-Mar-18 | 31-Mar-17
Profit before tax 398.61 266.09
Enacted income tax rate in India 34.61% 34.61%
Computed expected tax expense 137.95 92.09
Effect on set off of brought forward losses pertaining to Favourite Restaurants Private B (32.01)
Limited on account of merger with the Company
Iffect on account of non-deductible expenses under income tax 6.73 6.35
Adjustments recognised in respeet of changes in tax WDV - 25.25
Others 4.68 0.52
Income tax expense recognised in Statement of profit and loss 149.36 92.20
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Barbegue-Nation Hospitality Limited
Notes to the Standalone Ind AS Finaneinl Statements

Merger of Favorite Restaurants Private Limited, o wholly-owned subsidinry of the Company, with the Company:

In-accordance with the terms of the Scheme off Amalgmation (the Scheme) of Favorite Restaurants Private Limited (Transteror Company) with the Company
(Transferee Company), which was approved by the Board of Directors in their meeting on February 28, 2017 the Transferor Company has been merged with the
Company with eflect from January 1, 2017 being the appointed date ol the Scheme. The Scheme has been approved by the Junisdictional Regional Direetor with
anappointed date of January 1, 2017 and the eflective date of June 24, 2017 (the 'Effective Date’), beng the date on which all the requirements under the

Companmies Act, 2003 have been completed

Accounting treatment in accordance with the terms of the Scheme:
The merger has been accounted under the pooling of interest method and the assets and linbilities transfereed have been recorded at their book values as on the

appointed date of the Scheme. All reserves of the Transferor Company are carried forward and recorded in the books of Transferee Company in the same form
i which they appeared in the books of the Transferor Company as on the Appointed Date. Further, the difTerence between the carrying value of investments in
Transteror Company and the aggregate face value of such shares have been adjusted against and reflected in the reserves of the Company

Following table provides details of carrying value of assets, liabilities and reserves merged with the Company as on January 1, 2017 (remeasured under Ind AS)

(Rs. in Million)

Particulars Amount
Non-current assels 4528
Current assets 8.61
Total assels 53.89
Non-current habilities 41.40
Current liabilities 988
Total liabilities 51,28
Net assets 2.61
Reserves nnd Surpluy

Deficit in Statement of Prolit and Loss (92.53)

As on the appointed date. difference between carrying value of investments in Transferor Company amounting Rs. 95 Million was offset with the face value of
such shares amounting Rs. 95 Million

Contingent liabilities and commitments (to the extent not provided for)
(Rs. in Million)

Particulars 31-Mar-18| 31-Mar-17 01-Apr-16

A. Contingent liabilities
Claims against the Company not acknowledged as debt (Sales Tax and VAT matters) 19.47 19.16 9.19
Customs duties saved against imports under EPCG scheme 0.65 - -
Bonus to employees lor FY 2014-15 pursuant to retrospective amendment to the Payment of Bonus Act, 1965 - - 11.46
Stand-by Letter of Credit given to bank on borrowings by subsidiary (to the extent of loans outstanding) 383,92 61.57 -
B.Commitments

126.82 63.13 41.46

Estimated amount of contracts remaining to be exccuted on capital sccount and not provided for tangible assets

Employee benefit plans

Nefined eontribution plans
The Company makes Provident Fund and Employee State Insurance Scheme contributions which are defined contribution plans, for qualifying employees.

Under the Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The contributions payable to these
plans by the Company are at rates specified in the rules of the schemes.

(Rs. in Million)
31-Mar-18 | 31-Mar-17

Particulars

66.21 64.43

Contribution to Provident Fund and Employee State Insurance Scheme
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Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Statements

Defined benefit plins
The Company offers gratuity, a defined employee benefit seheme to its employees. The said plan typically exposes the company to actuarial visks such oy

investment sk, interest tate sk, longevity risk and salary risk

Investment risk

The fund has mvested 100% of the funds in'Schemes of msurance - conventional products’ which are risk averse as whole of the risk is borne by the Insurance
company.

Interest risk

The defined benefit obligation caleulated uses a discount rate based on government bonds, 1 bond yields fall, the defined benefit obligation will terd (o
nerease.

Longevity risk

This s the nisk of variability of results due to unsystematic nature of decrements that inelude mortality. withdrawal, disability and retirement, The ¢ Teet of these
decrements on the defined benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria It is
important not to overstate withdrawals because in the financial analysis the retirement benefit of a short career employee typically costs less per year as

compared to o long service employee.

Salary risk
The present value of the defined benefit plan lability is caleulated by reference to the future salaries of plan participants. As such, an increase in the salary of the
plan participants will ierease the plan's liabihity

Giratuity: The prineipal assumptions used for the purposes of the actuarial valuations were as follows:

Particulars Valuation as at

J1-Mar-18| 31-Mar-17 D-Apr-16
Discount rate 6.80% 6.50% 7.85%
Salary escalation 8.00% 8.00% 10.00%
Adtrition rate 40.00% 40.00% 40.00%
Retirement age 58 years 58 years 58 years

Mortality As per IALM (2006-08) ultimate

Amounts recognised in comprehensive income in respeet of these defined henefit plans are as follows:
(s, 1 Mallion)

Particulars 31-Mar-18 | 31-Mar-17
Service cost:
Current service cost 3:13 3in
Net interest expense 1.88 |40
Components of defined benefit costs recognised in profit or loss 7.01 4.72
Remeasurement on the net defined henefit liability;
Return on plan assets [excluding amounts included in net interest expense| (excess) / Short return - -
Actuatial (gains) /osses anising Nom changes 10 demogiaphic assumpions - -
Actuarial (gains) / losses arising from changes in financial assumptions 1.00 (0.11)
Actuarial (galns) / losses arlsling Hom eapencnce adjustinenls 551 256
Components of defined benefit costs recognised in other comprehensive income 6.51 2,45
13.52 7.17

Total

The current service cost and the net interest expense for the year are included in the 'Employee benefits expense! line item in the statement of profit and loss.
The remeasurernent of the net defined benefit liability is included in other comprehensive income.

The amount included in the balance sheet arising from the entity's obligation in respect of its defined benefit plans is as follows:
IE‘ }
(Rs. in Million)

Particulars 31-Mar-18 | 31-Mar-17

Present value of funded defined benefit obligation 3778 2676
Fair value of plan assets (1.94) (1.79)
Funded status 35.84 2497
Restrictions on asset recognised - - -
Met linbility arising from defincd bonefit obligation 35.84 24.9]
Current 10.61 3.90

2523 21.07

Non-current
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Barbeque-Nation Hospitality Limited
Notes o the Standalone Ind AS Finaneial Stutements

Note
No,

Movements in the present value of the defined benefit obligation are as follows:

Particulars J1-Mar-18 | 31-Mar-17

Opening defined benefit obligation 2676 1946
Expenses recognised in the statement of profit and loss

Current service cost 513 3.32

Interest cost 203 1,53

Remeasurement (gains)/losses recognised in other comprehensive income:
Actuarial gains and losses anising from changes in demographic assumplions - .

Actuarial gaings and losses anising from changes i finaneial assumplions 1.00 (011

Actuarial gains and losses arising from experience adjustments 5.51 2.56
Acquisition / Divestiture - -
Benelits paid (2.65) -
Closing defined benefit oblipation 37.78 20,70

(Rs. in Million)

Particulars JI-Mar-18 | 31-Mar-17
Opening fair value of the asset 1.79 1.66
Acquisition adjustment - :
Interest income on plan assets 0.15 013
Employer contributions - -
Return of plan assets preater flesser) than discount rate - .
Benelits paid - .
Closing fair value of assets 1.94 179 |

Signilicant actuarial assumptions for the determimation of the defined obligation are discount rate and expected salary increase. The sensitivity analysis below
have been determined based on reasonubly possible changes of the respective assumptions occurring at the end of the reparting period, while holding all other
assumptions constant,

(Rs. in Million)

Discount Rate 31-Mar-18 | 31-Mar-17
I Effect on defined benefit obligation due to 100 bps inerease in Discount Rate J6.08 20000
2 EilToot an defined Lo uliligation due w 1oy bps decrease i Discount Rate i bh M0
(Rs. in Million)

L‘ia[m'v escalation rate 31-Mar-18 | 31-Mar-17
L!-Iﬂi:cl on defined benefit obligation due to 100 bps increase in salary escalation mie 38.65 29.83
2 Effect on detined benefit obligation due to 100 bps decrease in salary escalation rate 36.94 28.39

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obli zation as it is unlikely that the change in
assumptions would oceur in isolation of one another us some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been caleulated using the projected unit eredit
method at the end of the reporting period, which is the same as that applied in caleulating the defined benefit obl igation liability recogmsed in the balance shect,

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years. There has been no change in the process used
by the Company to manage its risks from prior periods.
Expected future cash outflows (undiscounted) towards the plan are as follows:

(Rs. in Million)

Financial year 31-Mar-18 | 31-Mar-17
Year | 12.96 8.75
Year 2 11.78 9.18
Year 3 10.68 8.55
Year 4 9.71 8.18
Year 5 §.28 8.01
lmrﬁ to 10 20.84 18.91




Barbeque-Nation Hospitality Limited
Notes to the Standolone Ind AS Finaneial Statements

Nuole
No.
8 Employee Stock Option Scheme
Inthe annual general meeting held on August 26, 2015, the sharcholders of the Company had approved the issue of not more than 266,240 options (underlying
equity share of fuce value of Rs. 10/~ cach per option) under the Scheme titled * Employee Stock Option Scheme 2015 (ESOP 2015). The ESOP 2015 allows
the issue of options to employees of the Company and its subsidiaries. Pursuant to the stb-division of equity share of Rs. 10 each into 2 equity shares of Ry §
cach during the previous year, the scheme comprise of 532,480 options (underlying equity share of fice value of Rs. 5 each per option),

As per the Scheme, the Remuneration commitiee grants the options to the employees deemed cligible. The exercise price of cach option shall be at o price not
less than the face value per share. Vesting period of the option is from one to three years from the date of grant and all the vested options can be exercised by the
option grantee within twelve months from the vesting date or at the time ol hiquidity event, as approved by the Board, whichever is later

On April 1, 2016, July 10, 2017 and August 5, 2017, the Company granted options under said scheme for eligible personnel. The fair market value of the option
has been determined using Black Scholes ¢ Iption Pricing Model. The Company has amortised the fir value of option afier applying an estimated forfeiture rate

over the vesting period.

The detail of fair market value and the exercise price is as given below (considering the effeet of sub-division of shares):

Date of grant OF-Apr-16[ O1-Apr-16] 01-Apr-16 O1-Apr-16] 01-Apr-16 Ol-Apr-16 OL-Apr-16
Faire market value ol option at grant date (Rs ) 23244 20798 184,64 162.87 142.94 108.96 94 82
Fair market value of shares per option at grant date (Rs.) 310.00 310.00 31000 310.00 310.00 310.00 310,00
Vesting period 3 years 3 years 3 years 3 years 3 years 3 years 3 years
Exercise price (Rs.) 93.00 124.00 155.00 186.00 217.00 279.00 31000 |
Date of grant O5-Aug=17  10-Jul-17[ 05-Aup-17 05-Aug-17] 05-Aug-17 05-Aug-17 D5-Aug-1 'ﬂ
Fair market value of option at grant date (Rs.) 375.54 35715 29411 253,39 212,67 131.23 9052
Fair market value of shares per option at grant date (Rs.) 500 00 S00.00 S00.00 500.00 500.00 500.00 500,00
Vesting period Jyears | 175 years 3 years 3 years 3 years 3 years 3 years
Lxercise price (Rs.) 1 50.00 155.00 250.00 300,00 350.00 450.00 500,00
Date of grant 05-Aug-17] 05-Aug-17[ 05-Aug-17

Fair market value of option at grant date (Rs.) 21.45 51.40 79,65

Fair market value of shares per option at prant date (Rs.) 500,00 500.00 500,00

Vesting period | year 2 years 3 vears

Exercise price (Rs)) S00.00 S00.00 S00.00

Employee stock options details as on the Balance Sheet date (considering the effeet of sub-division of shares) are as follows:
(Rs. in Million)

Particulars Options Weighted
(Numbers) average
exercise price
per oplion
(Rs.)
Options oulstanding at the beginning of the financial year 2016-17: - -
Giranted during the year 2016-17: 213,528 155 A4
Lapoed during the yow 201617, 59610 193.69
Options outstanding at the end of the fi ial year 2016-17: 153,918 140.97
Options ayailuble for grant as at 31 Maveh 2017 78,562
Options vutstanding af the heginning of 01 April 2017 153918 140.97
Granted during the year ended 31 March 2018 02 839 435.73
Lapsced duiing Uie yea eoded 31 March 2018 26,542 27847
Options outstanding at the end of 31 March 2018 430,235 339.98
Options available for grant as at 31 March 2018 102,245
The fair value of the options has been determined under the Black-Scholes model. The assumptions used in this model for calculating fair value are as below:
Grant date O1-Apr-16]  10-Jul-17| 05-Aug-17 05-Aug-17 05-Aug-17
Risk Free Interest Rate 6.60% 6.68% 6.68% 6.68% 6.68%
Expected Life 3.5 years | 1.75 years 1 year 2 years 3 years
Expected Annual Volatility of Shares 33.33% 3.02% 3.02% 3.02% 3.02%
Expected Dividend Yield 0.24% 0.15% 0.15% 0.15% 0.15%




Barbeque-Nation Hospitality Limited
Notes Lo the Standalone Ind AS Financial Statements

J9 Phantom Stock Options Scheme
The Board of Directors in their mecting on December 1, 2015 approved the ssue o
20015 (POS 2015). The POS 2015 allows the issue ol options to the consult
to the difference between market value of equity shares of fice value Ry
22,242 options under said scheme for

Company had cancelled 22,242 options i

1722242 Phantom options under the Scheme titled “Phantom € Iption Scheme
ants of the Company and its subsidiaries, The option holder is entitled for cash cqual
10/= and the exercise price of each option. On April 1, 2016, the Compuny pranted
cligible personnel. Pursuant to the sub-division of cquity share of Rs. 10 each into 2 equity shares of Rs 5 each. the
issued carlier and re-issued 44,484 Phantom aptions wherein the option holder 15 entitled for cash cqual to the diflerence

between market value of equity shares of face value Rs, 5/ and the exercise price ol each option
|

Vesting period of each option is three yer
vesting date or at the time of liguidity event as approved by the Board

Laability in respect of such options is measured as a difference between the fiir value of

and 1s recognised over the vesting period on a straight-line basis

Pursuant to the termination of retainer's agreement by way of mutual consent of the Company
15, 2018 and accordingly, the carrying amount of this liability us on February

withdrawn with the approval of Board of Directors at the meeting dated February
15, 2018 amounting to Rs. 20.50 Million has been written-back

40 Segment information

The Company operates in only one segment, viz., setting up and managing restaurant business,

secondary geographical segment.

41 Disclosures in respect of Operating leases
Premises are taken on Lease for periods rang

s from the date of grant and all the vested options can be exercised by the option grantee within 60 days Trom the

market price of underlying shares and the exercise price of such options

and retainers, “Phantom Option Scheme 2015 has been

The Company's operations are in India and therefore there are no
pany

g from 3 1o 15 years with o non- cancellable period at the beginning of the agreement ranging from 3 o 6 years

Contingent rent for certain restaurant outlets is payable m accordance with the leasing agreement at the higher of’

1) Fixed minimum guarantee amount and:
1) Revenue share percentage

Future minimum lease payments in respect of non-cancellable leases are as Tollows:

(Rs. in Million)

Particulars

JI-Mar-18| 31-Mar-17 |  [1-Apr-16

Futnre minimum lease payments:
Upto One year
More than one year and upto five years
More than five years

202.74 206.70 119.59
144.48 115.87 150.24

42 LEarnings per share

[ Particulars 31-Mar-18 | 31-Mar-17
Basic and Diluted Earnings Per Share (Rs.)
Basic Earnings Per Share (Basic EPS)
Net profit after tax attributable to equity sharcholders (Rs. in Million) 24925 173.89
Weighted average number of Equity Shares outstanding 27,028,740 | 26,979,082
Basic EPS in Rs. 9.22 6.45
Face value in Rs. 5.00 5.00
Diluted Earnings Per Share (Diluted EPS)
Net profit after tax attributable to equity shareholders (Rs. in Million) 24925 173.89
Weighted average number of shares used for calculating Basic EPS 27,028,740 | 26,979,082
Add: Effect of ESOPs and share warrants which are dilutive 174,023 51.561
Weighted average number of shares considered for calculating Diluted EPS 27,202,763 | 27,030,643
Diluted EPS in Rs. 9.16 6.43
Face value in Rs. 5.00 5.00

43 During the year ended 31 March 2018, the Company was subject

was no inconsistent information that was nnted hy the Tneome Tax authorition during the s il hiciealler,

communication from the Income Tax authorities regarding the outcome of the search.

to search under Section 132 of the Incame Tav Act, 1961, Tho Company belicves (hal teie

As on duwe the Company has not recerved
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Notes o the Standalone Ind AS Finaneial Statements

Financial instruments

The earvying value and faiv value of financial instruments by categories ns at
e —— P . (Rs. in AMillion)
Particulars L Carrying value Fair value :
S EMar 18 | 30Mar-17 [ 01-Apr-16 | 31-Mar-18 | 31-Mar-17 O1-Apra1a

Financial assets
Amortised cost

Louns 149,10 0.23 23,32 149.10 0.23 2332
Trade receivables 65l A0.68 4795 6541 4068 4705
Cash and cash equivalents 35583 44.35 10,45 35583 44.35 10,45
Other linancinl assets 242.313 195 68 144,56 24233 195.68 149 56
Fair value through profit and loss
[nvestments m mutual fund (quoted) 0.0l 27.89 30.05 0.01 27.89 3005
Total assets 812,68 JO8.83 261.33 812,68 308.83 261,33

Financial linbilities
Amuortised cost

Loans and borrowings 819,44 T89.37 523.05 81785 T88.06 520,55
Trade pavables 028,13 386,87 207.62 628,13 8687 20762
Other financial liabilities 74.01 17.55 136,50 74.01 17.55 13650
Total liabilities 1,521.58 1,193,79 957.17 1,519.99 1,193.08 960,67

The management assessed that fair value of cash and cash cquivalents, trade receivables, loans and trade payables, approximate their carrying amounts largely
due to the short-term maturities of these instruments, Difference between carrying amounts and fair values of bank deposits, other financial assets, and other

Tinancial labilities subsequently measured at amortised cost 1s not signihicant in each of the years presented.

Fair value hierarchy

Level 1= Quoted prices (unadjusted) in active markets for identical assets or liabilitics
Level 2 Inputs other than quoted prices included within Level | that are abservable for the asset or liability, either direetly (1e. as prices) or indirectly (i¢
derived from prices)

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs),

The following table presents the fair value measurement hierarehy of finaneinl nrsets and liabilitics measuiad at fain value un recurelng basks
(Rs. in Million)

Particulars Year Tatal Taovel ) Level 2 Level 3
ended

Financial assets measured at fair value

Investment in mutual funds (quoted) J1-Mar-18 0.01 0.01 - -
31-Mar-17 27.89 27.89 & %
O1-Apr-16 30.05 30.05 - -

Financial risk management
The company's activities expose it 1o a variety of financial risks: credit tisk, lquidity risk and price risks which may adversely impact the fair value of its linancial
instruments. The company has a risk management policy which covers risks associated with the financial assets and liabilitics, The focus of risk management
commitiee is to assess the unpredictability of the financial environment and to mitigate potential adverse effects on the financial performance of the company,

Credit risk
Credit risk is the risk of financial loss 1o the company il a customer or counterparty to a financial instrument fails to meet its contractual obligations, The

company is exposed to the credit risk from its trade receivables, investments, cash and cash equivalents, bank deposits and other financial assets. The maximum
exposure to credit risk is equal to the carrving value of the financial assets, The objective of managing counterparty credit risk is to prevent losses in financial
assets.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its fi nancial obligations as they become due, The Company manages its liquidity risk by
ensuring. as far as possible, that it will always have sufficient liquidity to meet its liabilities when due. Also, the Company has unutilised credit limits with banks.

The Company’s corporate treasury department is responsible for liquidity, funding as well as settlement management. In addition, processes and policies related
to such risks are overseen by senior management.

The working capital position of the Company is given below:

(Rs. in Million)

Particulars 31-Mar-18 | 31-Mar-17 | 01-Apr-16

Cash and cash equivalents 355.83 44 35 10.45
Investments in mutual funds (quoted) 0.01 27.89 30,05
Total 355.84 72.24 40.50




Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Statements

Note
N,

A4 Financial instruments
The table below provides details regarding the contractunl maturitics ol significant Goancial linbilities

- —— - ) - __(Rs.in Million)
Particulars ) J-Mur-18 -
<l year -3 years = dyears Totnl Carrying
. ___ e vilue |
Borrowings 150,12 41648 5284 B19.44 1944
Trade pavables 628,13 . . 628.13 028,13
Ciher financial liabilities 74.01 - - 74.01 7401
Total . 105226 Alta8 52 R4 1,521.58 1,521.58
(Rs. in Million)
Particulars S-Mar-17
< 1year 1-3 years =3 years Total Carrying
value
Borrowings 265 08 33370 190).59 T89.37 TH9 37
Trade payables 38687 - - 386 87 3R6.87
Other financial liabilitics 17.55 - - 17.55 17.55
Total 669,50 33370 190,59 1,193.79 1,193,79
(Rs. in Million)
Particulars O1-Apr-16
< lyear I3 years | =3 years Total Carrying
value
Borrowings 60,61 25117 111.27 52305 523.05
Trade payables ) 297.62 . . 297,62 297.62
Other financial liabilities 136.50 - - 136.50 136,50
Total hY A NA] 251.17 111.27 957.17 95717

Forcign currency risk

The Company's exchange risk arises mainly from its foreign currency borrowings. As a result, depreciation of Indian rupee relative to these foreign currencies
will have impact on the financial performance of the Company. The exchange rate between the Indian rupee and these foreign eurrencies has: changed
substantially i recent periods and may continue to uctuate substantially in the luture

The following table presents unhedged foreien curreney visk from finaneinl inetramonts
(Rs. in Million)

Particulars 31-Mar-18 [ 31-Mar-17 | 01-Apr-16
Borrowings in USD 6278 | 82.50 103.20

Forelgn currency rate sensitivity analysis
(Rs. in Million)
Particulars After tax impact of profit
for the year ended

AMar-18 | 31-Mar.17

Depreciation of USD by 5%

Increase in profit 2.04 2.68
Appreciation of USD by 5%
Decrease in profit (2.04) (2.68)

Interest rate risk
Interest rate risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in market interest rates, The

Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating interest rates. Such risks are
overseen by the Company’s corporate treasury department as well as senior management,
Interest rate sensitivity analysis
ITinterest rates had been 1% higher/lower and all other variables were held constant, the company's profit for the period ended / year ended would have impacted
in the following manner:
(Rs. in Million)

Particulars Impact on profit after

tax for the year ended

31-Mar-18 | 31-Mar-17

Decreasc in interest rate by 1%

Increase in profit 5.32 4.55
Increase in interest rate hy 1%
Deercase i polil (5.32) (4.55)




Barbeque-Nation Hospitality Limited
Notes o the Standalone Ind AS Financial Statements

Note

Na.

A4 Financial instruments
Capital management

The Company manages its capital to ensure that entities in the Company will he
through the optimisation of the debt and cquity balance, The capital structure

and total equty of the Company.

The capital stracture is as follows:

able to continue oy poing concerns while maxtmising the retum to stakeholders
of the Company consists of net delbt (borrowings oflsel by cash and bank halanees)

(Rs. in Million)

J1-Mar-18

3-Mar-17

31-Mar-16

Particulars
Equity attributable to the equity share holders of the company 2,232.32 1,532.38 134304
Fawity as a percentage of total capital 8% O8% 4%
Current borrowings As0.02 26508 160,61
Non-current borrowings 469,32 524.29 362,44 |
Total borrowings H19.44 789.37 523.08
Less: Cash and cash equivalents 355 84 72.24 40.50
Net borrowings 463,60 71713 82,55
Net borrowings as a pereentage of total capital 17% 2% 26%
Jmm capital (borrowings and equity) 2,6Y5.92 2,249.51 1,825,590
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Barbeque-Nation Hospitality Limited

Notes to the Standalone Ind AS Finanetal Statements

Related party transactions

Description of relationship

Names of related parties

(1) Subsidiaries

(1) Investing party Tor which the ( ‘ompany is an
Associate

(i1i) Key Management Personnel (KM

(1v) Entities in which KMP / Relatives of KM
can exercise significant inflluence

Favorite Restaurants Private Limited (upto 31 December 2016)

I'rime Gourmet Private Limited (Trom 29 August, 2016)

Rarbeque Nation Holdings Limited, Dubai (from 27 December, 2016)
Barbeque Nation Restaurant 1.].€ L Dubai (from 25 February, 2017)
Barbeque Nation Holdings Pyt Lid, Mauritius (from 15 September, 2017)
Barbeque Holdings Pyt Ltd, Mauritius (from 27 September, 2017)
Barbeque Nation (Malaysia) SDN, BHD. (from 3 October, 2017)

Sayaji Hotels Limited
Sayaji Housckeeping Services Limited
Tamara Private Limited

Managing Director

Kayum Dhanani (Managing Dircctor)
Mahan Kumar Ramamurihy (Chiel Financial Officer, w.elJune 15, 2017)
Mohan Kumar Ramamurthy (Chief Financial Officer. upto December 31, 2016)

Sameer Bhasin (Chiel Executive Offieer w.e ' April 4, 2016)
Nagamani CY (Company Secretary)

Non-Executive Directors

1 Narayanan Unni

Ravol Razak Dhanani
Suchitra Dhanani

Tarun Khanna

Abhay Chintaman Chaudhary

Sura Soule Private Lunied




Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Statements
(Amount in Rupees Millions exeept for share data or as otherwise stated)
Note
Na.
45 Transactions and Balances with Related Parties

Kayum Dhanani

Particulars of transactions with related parties as at J1-Mar-18131-Mar- ﬁ
Reimbursement of expenses paid
Subsidiaries:
Prime Gourmet Private Limited - 046
Barbeque Nation Holdings Limited 21.81 16,03
Barbeque Nation Holdings Pyt Ltd- Mauritius 110
Barbeque Nation Holdings 1.1.C- Singapore 0.72
Barbeque Nation (Malaysia) Sdn, Bhd, 1.08
Purchase of goods and reimbursement of expenses
Subsidiaries;
Favorite Restaurants Private Limited - 1.23
Purchase of consumables
Entity in which KMP / Relatives of KMP can exerclse sigmihcant milenee
Sara Soule Private Limited - 4.03
Sale of materials
Subsidiary company:
Prime Gourmet Private Limited 0.25 .
Services received
Investing party for which the Company is an Associate :
Sayaji Hotels Limited 1.25 1.05
Rental income
Subsidiary company:
Prime Gourmet Private Limited 2.86 -
Services rendered
Investing party for which the Company is an Associate -
Sayaji Hotels Limited 17?2 a0l
Royalty income
Subsidiary company:
Barbeque Nation Holdings Limited 8.16 -
Guarentee commission
Subsidiary company:
Barbeque Nation Holdings Limited 2.88 -
Rent and maintenance charges
Entity in which KMP / Relatives of KMP can exercise significant influence
Sara Soule Private Limited 4.46 4.96
Investing party for which the Company is an Associate
Sayaji Hotels Limited 18.26 16.67
Issue of equity shares
KMP/ Relatives nf KMP
- 124.00




Barbeque-Nation Hospitality Limited
Notes to the Standalone Ind AS Financial Stutements
(Amount in Rupees Millions except for share data or as otherwise stated)
Note
No.
45 Transactions and Balances with Related Parties

Particulars of transactions with related parties as at

J1-Mar-18

31-Mar-17

Security deposit paid
Entities in which KMP / relatives of KMP have signilicant influence:

Sara Soule Private Limited 0.21 018
Refund received of security deposit paid
Entities in which KMP / relatives of KMP have significant influence:
LS;lr.'l Soule Private Limited 0.23 -
Investment made during the year in
Subsidiaries:
Prime Gourmet Private Limited 50.35 28,98
Barbeque Nation Holdings ©imited - 18,61
Loan granted
Subsidiaries:
Favorite Restaurants Private Limited - 22.84
Prime Gourmet Private Limited 3111 .
Barbeque Nation Holdings Limited 187.11 -
Receipt towards repayment of loan granted
Subsidiaries:
Favorite Restaurants Private Limited - 5.73
Prime Gourmet Private Limited 8.04 -
Barbeque Nation Holdings Limited 61.31 -
Receipt towards interest on loan granted
Subsidaries:
Favorite Restaurants Private Limited - 0.88
Barbeque Nation Holdings Limited 7298
Interest income on loan egranted
Subsidiaries:
Favorite Restaurants Private Limited - 3.05
Prime Gourmet Private Limited 0.57 -
Barbeque Nation Holdings Limited 7.90 -




Note
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Barbeque-Nation Hospitality Limited
Naotes 1o the Standalone Ind AS Financial Statements
(Amount in Rupees Millions except for share data or a5 ofherwise stated)

Transactions and Balances with Related Partics

Particulars of balances outstanding with related partics as at JI-Mar-18|31-Mar-17 _Ill-;\lu'-T_(_._
Trade receivables
Subsidiaries;
Favorite Restaurants Private Limited - (.25
Barbeque Nation Holdings imited 11.04
Inter Corporate Deposit & Loans and advances =
Subsidiaries:
Favorite Restaurants Private Limited - 23,32
Prime Gourmet Private Limited 23.30 é
Barbeque Nation Holdings Limited 125.80 -
Security deposits (refundable) with ]
Entities in which KMP / relatives of KMP have significant inlluence
Sara Soule Private Limited 0.21 0.23 0.05
Trade Payables
Entities in which KMP / relatives of KMP have signilicant influence;
Sara Soule Private Limited 0.65 3,97 1.55
Investing party for which the Company is an Associate
Sayayi Hotels Limited 822 6.69 119,45
Other receivables
Subsidlarics
Prime Gourmet Private Limited 19.59 0.46
Barbeque Nation Holdings |imited 21.81 16,03 a
Barbeque Nation Holdings Private Limited Mauritius 110 -
Barbeaue Nation Holdings 1 ie. Singrapare U i
Barbeque Nation (Malaysia) SDN. BHD. 1.08 .
Tuterest acerned on loan
Subsidiaries:
Favorite Restaurants Private Limited - 0.79
Prime Gourmet Private Limited 0.5 - -
Barbeque Nation Holdings Limited 4.92 -
Compensation of key management personnel
The remuneration of directors and other members of'key management personnel during the period is as follows:
Particulars For the year ended
March 31, | March 31,
2018 2017
Short-term benefits 18.4] 17.09
Post-employment benefits - -
Other long-term benefits - -
Share-based payments 2.87 0.09
Termination benefits - =i |
Total 21.28 17.18 |
The above compensation excludes gratuity and compensated absences which cannot be separately identified from the composite amount advised by actuary.
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Standards / wmendments no veleffective

Ind AS 115 Revenue (rom Contract with Customers

On March 28, 2018, Ministry ol Corporate Affairs ("MCA") has notified the Ind AS 115 Revenue from Contraet with Customers,
The core prineiple of the new standard is that an entity should recognize revenue 1o depiet the transfer of promised poods or
serviees o customers in-an amount that reflects the consideration to which the entity expects 10 he entitled in onohange for thoac
Booda o survices: Furtlier the new standard requires enhanced diselosires ahont the nuture. s Bt ol unueaing: of

PUNURUE and cash Hoss arising rom the entity's contracts with customers.

The standard permits two possible methods ol transition;
Iy Retrospective approach - Under this approach the standard will be applied retros
presented i accordance with Ind AS 8- Accounting Policies, Changes in Accounting Istimates and Frrors,

pectively to each prior reporting period

2) Retrospectively with cumulative effect ol intially applying the standard recognized at the date of initial application (Cumulative

cateh - up approach). The effective date for adoption of Ind AS 115 is financinl pertods beginning on or afler April 1, 2018,

The Company is currently assessing the impact on adoption of this standard.

Appendix 13 to Ind AS 21, Foreign currency transactions and advance consideration

On March 28, 2018, Ministry of Corporate Aflairs ("MCA") has notified the Companies (Indian Accounting Standards)
Amendment Rules, 2018 containing Appendix 13 to Ind AS 21, Foreign currency transactions and advance consideration which
purpose of determining the exchange rate to use on iitial recognition of the related asset.
eived or paid advance consideration in a foreign currency. The amendment will come into
The Company is currently assessing the impact of this on the financial

clarifies the date of the transaction for the
expense or income, when an entity has rec
force for periods beginning on or after April 1, 2018.

statements




