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INDEPENDENT AUDITOR’S REPORT
To The Members of BARBEQUE-NATION HOSPITALITY LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of BARBEQUE-
NATION HOSPITALITY LIMITED (“the Company”), which comprise the Balance Sheet as
at March 31, 2020, and the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Cash Flows and the Statement of Changes in Equity for the
year then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
("Ind AS") and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2020, and its loss, total comprehensive loss, its
cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our
responsibilities under those Standards are further described in the Auditor’s Responsibility
for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Emphasis of Matters

Information Other than the Financial Statements and Auditor’s Report Thereon

(i) We draw attention to Note 2.2 to the standalone financial statements, which describes
the impact of COVID 19 pandemic on the Company’s operations. Further, the current
liabilities, exceeded its current assets by Rs. 1,787.13 Million as of March 31, 2020.

As stated in the aforesaid note, the board of directors have approved management’s
detailed business plan (including cash flows) for the Company which interalia envisages
(i) cost savings and continuing revenue growth through various initiatives, (ii)
extension of moratorium for repayment of loan and interest by its lenders (iii) raising
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adequate funding through incremental debt and fresh equity infusion and after duly
considering the aforesaid business plan and the continued financial support expected
to be received from the Promoters of the Company as stated in Note 2.2, have approved
the preparation of the standalone financial statements on a going concern basis.

(ii)) We also draw attention to Note 34 to the standalone financial statements which
describes significant management estimates and assumptions involved in assessing the
financial impact of COVID 19 pandemic. Based on such assessment, the Management
has concluded that the Company will recover the carrying amount of its assets as on
March 31, 2020. However, given the uncertainty regarding the duration, extent and
eventual outcome of the impact of the COVID-19 pandemic, the Company cannot
estimate with any precision the impact on its prospective financial performance and
the eventual outcome of the impact could be different than that estimated as at the
date of approval of these standalone financial statements.

Our opinion is not modified in respect of the matters stated in (i) and (ii) above.

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s Report, but does not
include the consolidated financial statements, standalone financial statements and our
auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management’'s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give
a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance
with the Ind AS and other accounting principles generally accepted in India. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial
statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.
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In preparing the standalone financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.
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* Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Cash flows and the Statement of
Changes in Equity dealt with by this Report are in agreement with the books of
account.

d) In our opinion, the aforesaid standalone financial statements comply with the
Ind AS specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on
March 31, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2020 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls over financial reporting.
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g) With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended, in
our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in note 35 of its standalone financial statements;

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, on long-term
contracts;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “"Annexure
B" a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells
Chartered Accountants
Firm’s Registration No. 008072S

3 e

Sathya P. Koushik

Partner

(Membership No. 206920)
UDIN:20206920AAAAKX7146

BENGALURU
November 03, 2020
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of BARBEQUE-
NATION HOSPITALITY LIMITED (“the Company”) as of March 31, 2020 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on
that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at March 31, 2020, based on the criteria for internal financial
control over financial reporting established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells
Chartered Accountants
Firm’s Registration No. 008072S

Jsies—

Sathya P. Koushik

Partner
BENGALURU (Membership No. 206920)
November 03, 2020 UDIN:20206920AAAAKX7146
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ANNEXURE "B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(1)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) Some of the fixed assets were physically verified during the year by the
Management in accordance with a programme of verification, which in our
opinion provides for physical verification of all the fixed assets at reasonable
intervals. According to the information and explanations given to us no material
discrepancies were noticed on such verification.

(c) The Company does not have any immovable properties of freehold or leasehold
land and building and hence reporting under clause (i)(c) of the Order is not
applicable.

As explained to us, the inventories were physically verified by the Management at
reasonable intervals during the year and post year end on account of the lockdown
and no material discrepancies were noticed on physical verification.

The Company has not granted any loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of grant of loans, making investments and
providing guarantees and securities, as applicable.

According to the information and explanations given to us, the Company has not
accepted any deposit during the year.

The maintenance of cost records has not been specified by the Central Government
under section 148(1) of the Companies Act, 2013.

According to the information and explanations given to us, in respect of statutory

dues:

(a) The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income-tax,
Customs Duty, Goods and Services Tax, cess and other material statutory dues
applicable to it to the appropriate authorities, except for the month of February
and March 2020 for which the Company has not yet deposited its dues.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Customs Duty, Goods and Services
Tax, cess and other material statutory dues in arrears as at March 31, 2020 for
a period of more than six months from the date they became payable.

(c) Details of dues of Income-tax and Value Added Tax which have not been
deposited as on March 31, 2020 on account of disputes are given below:
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Name of Statute Nature of Forum where the Period to Amount Amount
dues dispute is which the involved unpaid
pending amount (Rs. in (Rs. in
relates Million) Million)
Punjab Value | Value Added | Commercial Tax | 2011-2014 1.90 1.25
Added Tax Act, | Tax Officer, Chandigarh
2005 | -
Maharashtra Value Added | Commercial Tax | 2011-2014 1.08 0.91
Value Added Tax, | Tax Officer,
2002 | Maharashtra .
Gujarat Value | Value Added | Commercial Tax January 4.17 2.67
Added Tax Act,  Tax Officer, Gujarat 2013 to
2005 December
N . 2016
Gujarat Value | Value Added | Commercial Tax 2014-16 2.03 1.53
Added Tax Act, | Tax Officer, Gujarat
2005 _ | |
Delhi Value | Value Added | Commercial Tax 2014-16 2.67 2.48
Added Tax Act, | Tax Officer, Delhi
2005 _ -
Rajasthan Value | Value Added | Commercial Tax 2014-16 0.63 -
Added Tax Act, | Tax Officer, Rajasthan
12003 - | |
Goods and | Goods and | Director General of | November 325.89 325.89
Services Tax Act, | Services Tax | Anti-Profiteering 2017 to
2017 (GST) March 2019 | _
Tamilnadu Value | Value Added | Commercial Tax 2016-17 155.41 155.41
Added Tax Act, | Tax Officer, Tamilnadu
2006 - o
Income Tax Act, | Income tax Commissioner of 2011-12 26.76 26.76
1961 Income Tax
(Appeals) N
Income Tax Act, | Income tax Commissioner of 2012-13 25.64 20.51
1961 Income Tax
_| (Appeals) -
Income Tax Act, | Income tax Assistant 2013-14 1.42 1.42
1961 Commissioner of
Income tax, Indore - |
Income Tax Act, | Income tax Commissioner of 2013-14 27.87 22.29
1961 Income Tax
(Appeals) _
Income Tax Act, | Income tax Commissioner of 2014-15 13.25 10.60
1961 Income Tax
(Appeals) -
Income Tax Act, | Income tax Commissioner of 2015-16 8.88 7.11
1961 Income Tax
(Appeals) 1 _
Income Tax Act, | Income tax Commissioner of 2016-17 47.63 38.11
1961 Income Tax
- (Appeals)
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Income Tax Act, | Income tax Commissioner of 2017-18 2.84
1961 Income Tax

|_ S (Appeals) I

Income Tax Act, | Income tax Commissioner of 2016-17 266.07
1961 Income Tax

I I (Appeals) L L

*Represents the disputed due relating to subsidiary disposed off during the FY 2018-19,

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to banks. The
Company has not taken any loans or borrowings from financial institutions or from
government. The Company also has not issued any debentures.

In our opinion and according to the information and explanations given to us,
money raised by way of the term loans have been applied by the Company during
the year for the purposes for which they were raised, other than temporary
deployment pending application of proceeds. The Company has not raised moneys
by way of initial public offer or further public offer (including debt instruments).

To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

In our opinion and according to the information and explanations given to us, the
Company has paid / provided managerial remuneration in accordance with the
requisite approvals mandated by the provisions of section 197 read with Schedule
V to the Companies Act, 2013.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

In our opinion and according to the information and explanations given to us the
Company is in compliance with Sections 177 and 188 of the Companies Act, 2013,
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements etc. as
required by the applicable accounting standards.

According to the information and explanations given to us, the Company has not
made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

In our opinion and according to the information and explanations given to us, during
the year, the Company has not entered into any non-cash transactions with its
directors or directors of its subsidiary company or persons connected with them
and hence provisions of section 192 of the Companies Act, 2013 are not applicable.
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(xvi) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For Deloitte Haskins & Sells
Chartered Accountants
Firm’s Registration No. 008072S

Sathya P. Koushik

Partner

(Membership No. 206920)
UDIN:20206920AAAAKX7146

BENGALURU
November 03, 2020
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Barbeque-Nation Hospitality Limited
Standalone Balance Sheet as at March 31, 2020
(Amount in Rupees Millions except or shore datn or as otherwise stated)

Particulars Note As af
31-Mar-20 31-Mar-19 01-Apr-18
( Restated)* { Restated)*
ASSETS
Non-current assets
Property, plant and equipment 4(a) 2,817.93 2,579.11 2,020.94
Lease right of use assets 5 3,581.91 3,146.41 2,363.39
Capital work-in-progress 9733 90.13 119.67
Goodwill 6 189.66 189.66 189.66
Other I[ntangible assets 4(b) 65.00 54.44 4437
Financial Assets
[nvestments 7 40633 279.04 275.66
Loans 8 234.99 193.49 166.49
Other financjal assets 9 21.59 15.04 1139
Deferred tax assets (net) 35 277.90 304.53 262.23
Other non-current assets 10 57.24 27.06 2125
Total Non-current assets [A] 7.749.88 6,878.91 5,475.05
Current assets
[nventories 11 129.82 182.63 175.01
Financial assets
Investiments - - 0.01
Trade receivables 12 2524 56.31 6541
Cash and cash equivalents 13 125.24 67.68 355.83
Loans - - 149.10
Other financial assets 14 57.38 37.38 52.10
Other current assets 15 271.99 183.07 159.04
Total current assets [B] 609.67 527.07 956,50
Total assets [A+B] 8,359.55 7.405.98 6.431.55
EQUITY AND LIABILITIES
Equity
Equity Share capital 16 139.96 139.92 138.00
Other equitv 17 617.85 1,569.89 1,671.63
Equity attributable to owners of the Company [C]| 757.81 1,709.81 1.809.63
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 18 1,249.55 611.11 469.32
Lease Liability 19 3,880.15 3,383.89 2,623.18
Provisions 20 75.24 103.45 76.98
Other non-current liabilities - - 1.7
Total Non-current liabilities [D] 5,204.94 4,098.45 3,171.19
Current liabilities
Financial Liabilities
Borrowings 21 405.92 157.10 185,12
Lease Liability 19 404.60 338.68 24788
Trade payables 22
- total outstanding dues of micro enterprises and small enterprises 8.67 1.03 -
- total outstanding dues of creditors other than micro and small enterprises 973.67 670.19 628,13
Other financial liabilities 23 428,15 277.54 239.01
Other current liabilities 24 108.99 79.94 6525
Provisions 25 56.19 33.54 32.20
Current tax liabilities (Net) 26 10.61 39.70 53.14
Total current liabilities [E] 2,396.80 1,597.72 1,450.73
Total liabilities [F= [D+E]| 7,601.74 5,696.17 4,621.92
Total equity and liahilities [F+C} 8,359.55 7,405.98 6,431.55

See accompanying notes to the Standalone Financial Statements
*Restated pursuant to retrospective adoption of Ind AS 116, Leases (Refer nojl 44)

In terins of our report attached
For Deloitte Haskins & Sells
Chartered Accoyntants

Sathys PLll:i

n behalf of the Board of Directors

Oignsly e by
Thottappully 52 ha-sransn une
Narayanan Unni 9550 o215t

hik T.N Unni
Partner AManaging Director Director
Din No:- QU987597 Din No:- 00079237 .
-
0[,»0.[}{{?\? ) 9
Rahul Aggaival Amit V Betala Nagamani C Y

Chiefl Executive Officer Chief Financial Officer Company Secretary

Bengaluru, November 3rd, 2020 Bengaluru, Novemnber 3rd, 2020



Barbeque-Nation Hospitality Limited
Standalone Statement of Profit and Loss for the year ended March 31, 2020
(Amount in Rupees Millions except for share data or as otherwise stated)

Particulars Notes For the vear ended
March 31, | March 31,
2020 2019
(Restated)*

REVENUE
Revenue from operations 27 7,870.52 7,034.55
Other income 271 33.06 41.74
Total (A) 7,903.58 7,076.29
Expenses

Cost of food and beverages consumed 23 2,752.97 2,366.30

Employee benefits expenses 29 1,778.63 1,451.52

Other operating expenses 30 1.776.51 1,605.18
Total (B) 6.308.11 5.423.00
Earnings before exceptional items, finance costs, depreciation and amortisation (EBITDA) (C) = (A-B) 1,595.47 1,653.29

Finance costs (D) 31 631.61 472.91

Depreciation and amortisation expense (E) 32 1.045.73 773.84
Profit before tax and exceptional items (F) = (C-D-E) (81.87) 406.54
Exceptional items (G) 33 766.86 687.75
Profit before tax (H) = (F-G) (848.73) (281.21)
Tax expense / (benefit): 35

Current tax 49.35 129,50

Deferred tax (56.63) (40.56)

Deferred tax impact due to change in tax rate 85.20 -
Net tax expense / (benefit) (I) 77.92 88.94
Net Profit for the year (J) = (H-I) (926.65) (370.15))
Other Comprehensive Income / (Losses) (K) 37
Items that will not be reclassified to Statement of profit and loss

Remeasurements of the defined benefit plans (7.70) 4.99)

Income tax on the above 1.94 1.74
Total comprehensive income / (Losses) for the year (J + K) (932.41) (373.40)
Earnings per share 40

Basic (in Rs.) (Face value of Rs.5 each) (33.11) (13.96)

Diluted (in Rs.) (Face value of Rs.5 each) (33.11) (13.96)

See accompanying notes to the Standalone Financial Statements
*Restated pursuant to retrospective adoption of Ind AS 116, Leases (Refer note 44)

In terms of our report attached
For Deloitte Haskins & Sells
Chartered Accountanis

For amy‘slf of the Board of Directors
/ = e b Digitally signed by

== / Thotl'.appully Ll:‘t:‘l'tappully Narayanan
| w I MNarayanan Unnl pate 20201103 15.41:30
||_ 16 40530
Sathya P Koushik © " Kayum Dhanani T.N Unni
Partner * Managing Director Director
Din N(1\100987597 Din No:- 00079237
LAY \
( ) N
G
ahul Agrawal Amit V Betala Nagamani CY
Chief Executive Officer  Chief Financial Officer Company Secretary

Bengaluru, November 3rd, 2020 Bengaluru, November 3rd, 2020



Barbeque-Nation Hospitality Limited
Standalone Statement of Changes in Equity

(Amount in Rupees Millions except for share data or as otherwise stated)

(a) Equity share capital

b

-~

Particulars As at
31-Mar-20 | 31-Mar-19
Opening balance 139.92 138.00
Changes in equity share capital during the year
Issue of the equity share during the year 0.04 1.92
Closing balance 139.96 139.92
Other cquity
Particulars Reserves and Surplus Total
Securities |Share options| Retained other
premium | outstanding earnings equity
account
Balance as at April 01,2018 1,330.43 28,58 73531 | 2,094.32
Restatement pursuant to retrospective adoption of Ind AS 116 (net of deferred tax) - - (422.69)] (422.69)
Balance as at April 01, 2018 * 1,330.43 28.58 312,62 | 1,671.63
Profit /(loss) for the year - - (370.15)] (370.15)
Remeasurements of the defined benefit plans (net of tax) - - (3.25) (3.25)
Total comprehensive income/(loss) - - (373.40)] (373.40)
Premium received on shares issued 318.39 - - 318.39
Share issue expenses (20.40) - - (20.40)
Share based compensation to employees - 7.40 - 7.40
Dividend and tax thereon - - (33.73) (33.73)
Balance as at March 31, 2019 * 1,628.42 35.98 (94.51)| 1,569.89
Profit /(loss) for the year - - (926.65)] (926.65)
Remeasurements of the defined benefit plans (net of tax) - - (5.76) (5.76)
Total comprehensive income/(loss) - - (932.41)| (932.41)
Transfer on exercise of options - (1.61) - (1.61)
Transfer on forfeiture of options - (0.18) 0.18 -
Premium received on shares issued 2.59 - - 2.59
Share based compensation to employees - 13,12 - 13,12
Dividend and tax there on - - (33.73) (33.73)
Balance as at March 31, 2020 1.631.01 47.31 (1,060.47) 617.85

See accompanying notes to the Standalone Financial Statements

*Restated pursuant to retrospective adoption of Ind AS 116, Leases (Refer note 44)

In terms of our report attached.
For Deloitte Haskins & Sells
Chartered Accountants
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Barbeque-Nation Hospitality Limited
Standalone Cash Flow Statement for the year ended 31st March, 2020
(Amount in Rupees Millions except for share data or as otherwise stated)

Year Year
Particulars for the year 2019-20 2018-19
(Restated)*
A. Cash flow from operating activities
Profit / (loss) before tax (848.73) (281.21)
Adjustments for:
Depreciation and amortisation 1,045.73 773.84
Interest expense on borrowings 133.27 63.31
Interest on lease liabilities 433,96 347.53
Interest expenses on provision for asset retirement obligations 3,56 3.15
Interest income (24.06) (33.85)
Income from government grant - 4.71)
Expense on employee stock option scheme 13.12 7.40
Provision no longer required (9.00) -
Net loss on disposal of investments in subsidiary (Refer note 33) - 413.60
Provision for impairment of loans and interest receivable from subsidary (Refer note 33) 117.90 274.86
Provision for impairment of invesments (Refer note 33 ) 584.09
Recognition of credit loss in respect of financial guarantee given towards loan taken by subsidiary (Refer note 33) 71.20 -
Net loss relating to restaurant units closed / relocated (6.33) 0.71)
Provision for doubtful receivables and advances 5.00 12.16
Operating profit before working capital changes 1,519.71 1,575.37
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Inventories 52.81 (7.62)
Trade receivables 31.07 (3.06)
Other assets (financial & non financial) (88.19) (49.76)
Adjustments for increase / (decrease) in operating liabilities:
Trade payables 311.12 43.11
Other liabilities 29.05 17.69
Non-current provisions (26.91) 10.43
Current provisions 19.09 1.34
Cash generated from operations 1,847.75 1,587.50
Net income tax (paid) / refunds (78.44) (142.94)
Net cash flow from / (used in) operating activities (A) 1,769.31 1,444.56
B. Cash flow from investing activities
Capital expenditure on property, plant and equipment, including Right-of-use assets, CWIP and capital advances (795.40) (952.27)
Proceeds from sale of property, plant and equipment 0.68 1.03
Investment in subsidiary (711.38) (260.43)
Proceeds from sale of investment in subsidiary - 0.50
Loan given to subsidiary (111,95) (199.26)
Deposits placed for margin money (36.44) (9.86)
Interest received 0.00 23.69
Sale of investment in mutual fund - 0.01
Net cash flow from / (used in) investing activities (B) (1,654.49) (1,396.59)
C. Cash flow from financing activities
Proceeds from issue of equity shares 1.02 320.31
Share issue expenses / Expenses towards offer for sale of shares (61.10) (22.70)
Proceeds from long-term borrowings 899.03 614.30
Repayment of long-term borrowings (216.03) (497.08)
Net increase / (decrease) in working capital borrowings 248.82 (28.02)
Dividend paid (including dividend tax) (33.73) (33.73)
Payments of interest portion of lease liabilities (433.96) (347.53)
Payments of principal portion of lease liabilities (332.69) 275.77)
Interest paid (128.62) (65.91)
Net cash flow from financing activities (C) (57.26) (336.13)

HARTERED

COUNTANTS




Barbeque-Nation Hospitality Limited
Standalone Cash Flow Statement for the year ended 31st March, 2020
(Amount in Rupees Millions except for share data or as otherwise stated)

Year Year

Particulars for the year 2019-20 2018-19

(Restated)*
Net increase in cash and cash equivalents (A+B+C) 57.56 (288.16)
Cash and cash equivalents at the beginning of the year 67.68 355.84
Cash and cash equivalents at the end of the year 125.24 67.68
See accompanying notes to the Standalone Financial Statements
*Restated pursuant to retrospective adoption of Ind AS 116, Leases (Refer note 44)
In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of the Board of Directors
Chartered Accountants
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Barbegue-Naton Hospitality Livifed
Ketes forming pert of ihe standalene financial statemenis

Corporate information

Rarbeque-Nation Haospitality Limited (llm 'Company') is primarily engaged in the business of operating casual
dining resiaurant chain in India. 7he vegistered office of the Company is situated at Survey Ne. 62, Site No.
13, 6" cross, NS Palya, Stage 2, BTM Layout, Bengaluru - 560 076, Karnataka, India.

Signilicant accounting policies

Statement of compliance:

These financial statements have been prepared to comply in all material aspects with the 'Indian Accounting
Standards'("Ind AS") notified tnder section 133 of the Companies Act, 2013(the "Act") read with Companies
Indinn Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter, as applicable to
the Company, and other relevant provisions of the Act. The accounting policies adopted in the preparation of
the financial statements are consistent with those followed in the previous year except where a newly-issued
secounting standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use. Refer note 42 in respect of change in accounting policy due to adoption
of Ind AS 116.

Y

B oot preperation and presentation

1 '

The {inancial statements hiave been prepared in accordance with the historical cost basis except for cenasn

inwtruments thar are measured at fair values at the end of each reporting period. as explained i the
icics below.

srice! cost is generally based on the fair value of the consideration given in exchange for goods and

R 1\r|r~ as.

Fair value is the price that wouid be received (o sefl an asset or paid to transfer a liability in an orderly
rransaction between market participants at the measureinent date, regardless of whether that price is directly
observahle or estimated using another vaivation technique. In estimating the fair value of an asset or a liability,
the Company takes into account the characteristics of the asset or Hability if market participants would take

- lability at the measurement date.

hose characteristics into account v hen pricing the asset or
o

. v, for financial reperting purposes, fair value measuremaents are categosised into ievel i or 3
paaed on the degree to which the inputs o the fair value measurements are observable and the sngm:‘aa‘a:':f:e i

‘he inputs 1o the fur vaine measurement in its entirely. which are described as follows:

(:»:} Lx Mg i1‘>putF are (m.(-,tcd pricr:s‘. (omadiusted) in active markets for identical assets or liabilities that the

i guoted prices inclnded within Level 1, that are observable for the asset
roetly: and

“pnts are unobservabic inputs for the asset or liability.
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Barbeque-Nation Hospitality Limited
Notes forming part of the standalone financial statements

=~

The impact of the COVID-19 pandemic and the measures put in place to control the spread of virus by the
jurisdictional regulatory authorities, have triggered disruptions to the Company’s operations at the balance
sheet date. Further, its current liabilities exceeded its current assets by Rs.1,787.13 Million as of March 31,
2020.

Due to the restrictions placed by the jurisdictional regulatory authorities, the Company’s restaurant outlets
were closed temporarily commencing from latter part of March 2020 and pursuant to the reduced level of
operations, the Company has incurred operating losses during the period of closure and in the period
subsequent to March 31, 2020. The Company has resumed its operations in a phased manner depending on
casing of lockdown restrictions and its evaluation of operating scenarios at respective store locations. As on
date of approval of these financial statements, the Company had opened substantially all of its outlets and
commenced operations.

1is order to address the matter of having adequate liquidity in the Company to ensure that the Company can
meet all its obligations in the normal course of business, the management of the Company has taken various
measures which include the following:

o A aumber of cask conservation measures, including a (i) significant reduction in the level of capital
expendifure in the shoii term, (ii) limiting the outflows to only outlets which the Company infends to
operationalise. compiiance and health and safety related spend, (iii) pausing all non-essential discretionary
and variable snending, (iv) payroll cost reductions through store manpower rationalisation and salary cuts,
and (v) extended credit with suppliers and lessors, reduction in lease rentals etc.

«  Continuing focus on outdoor catering and sourcing of customers from third party platforms, its various
initiatives to comply with sanitization and social distancing protocols, minimal contact experience through
non-iouch alternatives and strict adherence to hygiene norms along with gradual easing of regulatory
restrictions are expected to help the Company to achieve its pre-COVID level of operations and
profitability by April 2021.

¢« The Company has approached its lenders requesting for moratorium for payment of interest across all the
loan facilities till March 31, 2021 and repayment of principal for all its loans till August 31, 202Z.

o Raising adequate funding through incremental debt from banks with 1 year moratorium for repayment of
principal and interest and fresh equity infusion.

The Promoters of the Company have committed to the Company, financial support, if any required (o ensure
that the Company shall be able to meet all its obligations in the normal course of business for a period of not
less than one year from the date of approval of these financial statements.

The Board of directors of the Company have approved the aforesaid business plan and in their assessment,
based on due consideration of the business plan and the Promoters’ undertaking referred above, the Company
will be able to meet all its obligations in the normal course of business. Accordingly, the Board cf directors
have approved the preparation of the standalone financial statements on a going concern basis.

The standalone financial statements do not therefore incorporate adjustments. if any, that may be required in
respect of recoverability and classification of asset carrying amounts or the amounts and classification of

jiabilities, should the Company not continue as a going concern

Revenue recognition




Barbegue-Nation Hespitality Limited
Notes forming part of the standajone finsueizl statements

n2

[}

Revenue is recognized at an amount that reflects the consideration to which the Company expects to be entitled
in exchange for transferring the goads or services to a customer i.e. on transfer of centrol of the goods or
service fo the customer.

Revenue from sale of food and beverages is recognized at the time of underlying sale to the customer. Revenue
is presented net of discounts given to the customers and any taxes collected from customers for remittance to
the government. In case of discount to customers in the form of gift voucher, the value of such discount is
determined based on the percentage of redemption in the past. Customer purchases of gift cards are recognized
as sales upon redemption of gift card or upon expiry.

Revenue from displays and sponsorships are recognized in the period in which the products or the sponsor’s
advertisements are promoted/displayed.

Rovaliv arranzements based on sales are recognised at the time the underlying sales occur.
o 5 =)

Government incentives are accrued for based on fulfilment of eligibility criteria for availing the incentives and
when there is no uncertainty in receiving the same. These incentives include estimated realisable
values/benefits from special import licenses and benefits under Serve From India Scheme.

Interest income

Interest incore is acerued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expecred life of the financial asset to that asset's net carrying amount on initial recognition.

Business combinaiions

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a
business combination is measured al fair value, which is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Company, liabilities incurred by the Company to the former owners of
the acquiree and the equity interests issued by the Company in exchange of control of the acquiree. Acquisition-
related costs are generally recognised in Statement of profit and loss as incurred. At the acquisition date, the
identifiable assets acquired and the liabilities assumed are recognised at their fair value.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and the
liabilities assumed.

Business combinations involving entities or businesses under common control are accounted for using the
pooling of interest method. The assets and liabilities of the combining entities are reflected at their carrying
amounts. The difference, if any, between the amount recorded as share capital issued plus any additional
consideration in the form of cash or other assets and the amount of share capital of the transferor is transferred
1o capital reserve.

Goodwill
Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of

the business less accumulated impairment Josses, i any. For the purposes of impairment testing, goodwili ts
allocated to the Company's cash-generating unifs.




Barbegue-Nation Hospitality Limited
Nuotes forming part of the standalone inancial statermnents

2.7

2.8

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequentiy when there is an indication that the unil way be impaired. If the recoverable amount of the cash-
generating unit is less than its carrying amouni, the impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the
carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised directly in profit or
loss.

Property, Plant and Equipment

Property, Plant and Equipment are carried at cost less accumulated depreciation and impairment losses, if any.
The ccst of Property, Plant and Equipment comprises its purchase price net of any trade discounts and rebates,
any import duties and other taxes (other than those subsequently recoverable from the tax authorities), any
directlv attributable expenditure on making the asset ready for its intended use, other incidental expenses.

An item of property, plant and equipment is derecognised upon disposal or when no future economic berefits
are expected to arise from the conlinued use of the asset. Any gain or loss arising on the disposal or retirement
of an item of property. plant and equipment is detzrmined as the difference between the sales proceeds and the
o amount of the asset and 1s recognised in Statement of profit and loss.

()

Carryin

Depreciabie anouni for assets is the cost of asset less its estimated residual value. Depreciation on tangible
assets have been vrovided on the straight-line method. The estimated useful lives, residual values and
depreciation method ave reviewed at the end of each reporting period, with the effect of any changes in estimate

Leaschold inyprosements Amortised over the period of the lease
Furniture and fitings 10 Years

Plant & machinery 15 Years

Service equipmenis 10 Years

Computer equipments 3-6 Years

Vehicles 8 Years

Tntangibie assets

Aegoired Intangible Assets - Intangible assets with {inite useful lives that are acquired separately are carried
at cost less accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
staight-line basis over their estimated useful lives. The estimated useful life and amortisation method arc
reviewed st the end of each reporting period, with the effect of any changes in estimate being accounted for
on a prospective basis. Intangible assets with indefinite useful lives that are acquired separately are carried at
cost less secumulated impairment losses.

intangible assets acquired in a business combination and recognised separately from goodwill are initially
recognised at their fair vaiue at the acquisition date (which is regarded as their cost). Subsequent to initial
recognition, intangible assets acquired in a business combination are reperied at cost less accumulated
amortizaticn and accumulated impairment losses, on the same basis as intangible assets that are acquired

separately.

Liguor liccases with perpetual term purchased for restaurant chain business: Amortised over the lease term
of {he respective restaurants

Software and other licenses 3 Years
Brandg pname Indefinite usesul life AU

/[ CHARTERED

, 18/~
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Barbeque-Nation Hospitality Limited
Notes forming part of the standalone financial statemieits

2.9

2.10

2.11

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use
or disposal. Gains or lesses arising from derecognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, are recognised in Statement of profit
and loss when the asset is derecognised.

Investments in subsidiary
Investment in subsidiaries are measured at cost less impairment.
leventories

Inventories are stated at the fower of cost and net realisable value. Costs of inventories are determined on a
first-in-first-out basis. Cost of inventories include all costs incurred in bringing the inventories to their present
location and condition. Nei realisable value represents the estimated selling price for inventories less all
estimated costs of completion and costs necessary to make the sale.

Financial Instrumesi?s

Financial assets and {inancial liabilities:
Financial assets and {inancial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Initial recognition «ud measurement:

Financial assets and finoncial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial labilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in statement of profit and loss.

Subscquent measurement:
Financial assets at amortised cost: Financial assets are subsequently measured at amortised cost i these
financial assets are held within a business model whose objective is to hold these assets in order to collect
contractual cash flows and contractual terms of financial asset give rise on specified dates to cash flows that
arc solely payments of principal and interest on the principal amount outstanding.

Financial Assets at fair value through other comprehensive Income: Financial assets are measured at fair value
through other compiehensive income if these financial assets are held within business model whose objective
is achieved by both collecting contractual cash flows on specified dates that are solely payments of principal
and interest on the principal amount outstanding and selling financial assets.

Financial assets at fair vatue through profit o1 loss: Financial assets are measured at fair value through profit
or loss unless it measured at amortised cost or fair value through other comprehensive income on initial
recognition. The transaction cost directly attributable to the acquisition of financial assets and liabilities at fair
value through profit or loss are immediately recognised in the statement of profit and loss.




Barbeque-Nation Hospitality Lissited
Notes forming part of the standalone financial stafements

232

Financial liabilities

Financial liabilities are measured at amortised cost af the end of subsequent accounting periods. The carrying
amonnts of financial liabilities that are subsequently measured at amortised cost are determined based on the
effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial liability, or (where appropriate) a shorter period, to the net carrying amount on initial recognition.

Equity Instrument

An equity instrument is a contract that evidences residual interest in the assets of the company after deducting
all of its liabilities. Equily instruments recognised by the Company are recognised at the proceeds received net
ofi"direct issue cost.

Iiapaivment of financial assets (other than at fair value)

The Company assessos at eachy date of balance sheet, whethier a financial asset or a Company of {inancial assets
is impaired. Ind AS 104 requires expected credit losses to be measured though a loss allowance. The Company
recognises lifetime expected losses for all contract assets and / or all trade receivables that do not constitute a
financing transaction For all other financial assets, expected credit losses are measured at an amount equal to
the twelve-month expected credit losses or at an amount equa! to the life time expected credit losses if the
credit risk on the financial asset has increased significantly, since initial recognition.

Derccognition of financisl assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party.

Qu derecognition of a financial asset i1 its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity ts recognised in Statement of profit and loss if such
gain ov loss would have otherwise been recognised in Statement of profit and loss on disposal of that financial
asset.

Derecognition of financial liabilities

=]
The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in Statement of profit and loss.

“hare issue expense

The transaction costs of an equity transaction are accounted for as a deduction from equity to the extent they
are incremental costs directly aitributable to the equity ransaction.

Sengalun




Barbeque-Nation Hospitality Lintited
Notes forming part of the standalone financial statements

2.13

Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

Foreign Currency transactions and translations

The functional currency of the Company is Indian Rupee (Rs.).

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction. At
the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary assets and liabilities that are measured in terms of historical cost in
foreign currencies are not retranslated.

Exchange differences on monetary items are recognised in statement of profit and loss in the period in which
they arise except for:

(a) exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an adjustment to
interest costs on those foreign currency borrowings;

Eraployee Benefits

Defined Contribution Plan

The Cempany's contribution to provident fund, superannuation fund and employee state insurance scheme are

considered as defined countribution plans and are recognised as an expense when employees have rendered
service entitling them to the contributions.

Defined Benefit Plan
For defined benefit plans in the form of gratuity fund, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at the end of each reporting period.

Remeasurement, comprising actuarial gains and losses is recognised in other comprehensive income in the
period in which they occur.

Shert-term employce benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services
rendered by employees are recognised during the year when the employees render the service. These benefits
include performance incentive and compensated absences which are expected to occur within twelve months
afler the end of the period in which the employee renders the related service.

The cost of short-term compensated absences is accounted as under:

(a) in case of accumulated compensated absences, when employees render the services that increase their
entitlement of future compensated absences; and

(b) in case of non-accumulating compensated absences, when the absences occur.




Barbeque-Nation Haospitality Limited
Notes forming pavi of the stasdalonce financial statements

2.16

2.17

2.18

Long-term cmployee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period in
which thz employee renders the related service are recognised as a liability at the present value of the defined
benefit obligation as at the balance sheet date less the fair vaiue of the plan assets out of which the obligations
are expected to be settled. Long Service Awards are recognised as a liability at the present value of the detined
benefit obligation as at the balance sheet date.

Share based payment transaction

Equity-settled share-based payments to employees are measured at the fair value of the equity instruments at
the grant date. The fair value determined at the grant date of the equity-settled share-based payments is
expensed on a straight-line basis over the vesting period, based on the Company's estimate of equity
instruments that will eventually vest, with a corresponding increase in equity. At the end of each reporting
period, the Company revises its estimate of the number of equity instruments expected to vest. The impact of
the revision of the criginal estimates, if any, is recognised in Statement of profit and loss such that the
cumulative expense :2flects the revised estimate, with a corresponding adjustment to the equity-settled
employee benefits rezevve

Borrowing Cosls

Borrowing costs iincii
(a) mterest exoense ceiculated using the effective interest rate method,
(B) finance charges in respect of finance leases. and

(¢) exchange differences arising from foreign currency borrowings to the extent that they are regarded as an
adjustment to interest costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added
o the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
quelifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in Statement of profit and loss in the period in which they aie incurred.
Leases

The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains,
a lease if the contract conveys the yvight to contrel the use of an identified asset for a period of time in exchange
for consideration. At the date of commencement of the lease, the Company recognizes a right-cf-use asset

(“ROU”) and 2 corresponding lease liability {or all lease arrangements in which it is a lessee, except for leases

with a term of twelve maonths or less (short-term leases) and low value leases. For these short-term and low
value leases, the Company recognizes the lease payments as an operating cxpense on a straight-line basis over
the term of tha lease.




Barbeque-Nation Hospitality f.inited
Notes forming pari of the strandalone financial statements

For arrangements entered into prior to the date of transition to Ind AS, i.e., April 1, 2018, the Company has
determined whether the arrangement contains lease on the basis of facts and circumstances existing on the date
of transition.

Certain lease arrangements include the options to extend or terminate the fease before the end of the lease term.
ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

Further, in respect of lease contracts of its outlet premises, the Company has elected not to separate non-lease
components from lease components, and instead account tor each lease component and any associated non-

lease components as a single lease component.

Measurement of the risht-of usc asset:

At the commencement date, the right-of-use asset is measured at cost and comprises:

¢ fhe amount of the initial measurenient of the lease liability, to which is added, if applicable, any lease
payvroents made 2t o: before the commencement date, less any lease incentives received,

¢ where relevant, any initial direct costs incurred by the lessee for the conclusion of the contract. These are
incremental costs which would not have been incuried if the contract had not been concluded;

¢ estimated costs for restoration and dismantling of the leased asset according to the terms of the contract,
through a return ohligation liability or provision determined as a discounted amount of the restoration and

dismantling costs.

Following the initial vecognition, the right-of-use asset is depreciated from the commencement date on a
straighi-line basis over the lease term. Right-of-use assets aie evaluated for recoverability whenever events or
changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-
use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from: other assets. In such cases, the recoverable amount is determined for the Cash
Generating Unit (CGU) to which the asset belongs.

Measurement of the lease liability

At the commencement date, the lease liability is recognized for an amount equal to the present value of the
lease payments over the lease term.

Awounts invoived in the measurement of the lease liabihty are:

¢ fixed payments (including in-substance {ixed payments; meaning that even if they are variable in form,
they are in-substance unavoidable);

e variable icase payments that depend on an index or a rate, initiaily measured using the index or the rate in
force at the lease commencement date;

o amountis expected to be payable by the lessee under residual value guarantees;

« payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to
terminate the lease.

The iease liability is subsequently measured based on a process similar to the amortized cost method using the

discount rate:

e the liability is increased by the accrued interests resulting from the discounting of the lease liability, at the
beginning of ihe lease period;

1= Zengalund ) &+
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¢ less payments made. The interest cost for the period as well as variable payments, not taken into account
in the initiai measuremeitt of the lease liability aird incurred over the relevant period are recognized as

20)51S.

In additien, the lease liabitity may be remeasured i the following situations:
change in the lease term,
« modification related 1o the assessment of the reasonably ceriain nature (or not) of the exercise of an option,
o remeasurement linked to the residual value gnarantees,
e adjustment to the rates and indices according io which the rents are calculated when rent adjustments occur.

i.ease Hapiiity and ROU asset have been separately presented in the Balance Sheet and lease payments have
oeen classified as financing cash flows.

Yucome Taxes

ncome tax expense represents the sum of the tax curiently payable and deferred tax.

Curront tax: The tax currentiy payable is based on tavatie profit for the year. Taxable profit differs from “profit
ax’ as reported in the Standalonce statement of profit and loss because of items of income oy expunse
lm: a1¢ taxable or deductible in other years and itenis that are never taxable or deductible. The cuirernt tax is
catevtated using lax rates that have been snacted or substantively enacted by the end of the reporting period.

ved e Deferred tax is recognised on temporary differences between the carrying amounts of asszts and
{itizs i (he Thaancial statements and the couespondmg tax bases used in the computation of taxable profit.
ferrea tax Habilitic: ave generally recognised for zll taxable temporary differences. Deferred 1ax assets are
vevatatly reeognised T ali deductible temiporaiy differences (o the extent that it is probable that taxabie piofits
wiil be available against which those deductible teimiporary differences can be utilised. Such deferred lax assets
and labilities are not recognised if the temporary difference arises from the initial recognition of assets and
liabilities i a transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred
iax liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
exient that it is no longer probable that sufficient taxable profits will be available to allow al! or part of the

o0

et to be recovered.

Meferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the fiability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or

1

substaniively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets refiects the tax consequences that would follow from
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
arount of its assets and liabilities.

Current and deferred tax for the period
Current and deferred tax arc recognised in Statement of profit and loss, except when they relate to items that

ave recogirisad in other compichensive mcome or dircetly in equity, in which case, the current and defesred tax
are alse recognised in other comprehensive income or divectly in equity respectively.
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Pi-ovisions and Contingent Liabilitics

A provision is rexcpnised when the Company has a present ohligation as a result of past events and il is
probable thet an ouiflow of resources will be required to settle the obligation in respect of which a reliable
estimate can be made. The amount recognised as a provisicr is the best estimate of the consideration required
to settle the preseat obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the cbiigation. When a provisicn is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of
money is materia!). These are reviewed at each balance sheet date and adjusted to reflect the current best
estimates.

Contingent liabilities are disclosed in the Notes. Contingent asscts are not recognised in the financial
statements.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible
assets 1o determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication existz. the recoverable amount of the asset is estimated in ordec to determine the extent of the
impairment loss (i any). When it is not possibie to estimate the recoverable amount of an individual asset, the
Company estimates tio yecoverable amount of the cash-gencrating unit to which the asset belongs. When a
reasonable and consisiont basis of allocation can be identified, corporate assets are also allocated to individual

cash-penerating unite. or otherwise they are allocated to the sirallest Company of cash-generating units for
which a reasonable and censistent allocation basis can be identified.

Intangible assets wiih: indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annnally, and whenever thicre is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

Earnings per shave (EPS)

Basic earmings per share are compuied by dividing statement of profit and loss attributabic 1o equity
shareholders of the company by the weighted average number of cquity shares outstanding during the year.

Diluted carnings per share is computed by dividing the net profit afler tax by the weighted average number of
i J o o
equity shares considered for deriving basic EFS and also weighted average number of equity shares that could
have been issued upen coaversion of all ditative potential equity shares. Dilutive potential equity shares are
deemed converica as of the beginuing of the period, unless issned at a later date. Dilutive potential equity
o 2
shares are determined independently for cach period presented.

Operating Cyele

Rased on the narure of nroducts / activities of the Company and the normal time between acquisition of assets
i pany
and their realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months

=

for the purpose of classification of its assets and liabili:

s K”}."“?\
{I

%, )

r
-

ies as current and non-cm'renl.:
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Usc of estimates and judgements

In the application of the Company's accounting policies, which are described in note 2. the directors of the
Company are required to make judgements, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated assumpfions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
neriod of the revision and future periods if the revision affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a material adjustment to the

ITmpairment ol gocdiviil

Determining whether goodwill is impaired requires an estimation of the value in use of the cash-generating
units to which geodwill has been allocated. The value in use caleulation requires the directors to estimate the
future cash flows expected to avise from the cash-generating unit and a suitable discount rate in order to

!

ulate present value. Where the actual future cash flows are less than expected, a material impairment loss

Ga

¢
may arisc,
Impairment of investments made and leans given to subsidiaries

The Company reviews its carrying value of investments made and loans given to subsidiaries at cost, annually,
or more frequently when there is an indication for impairment. 1f the recoverable amount is less than its
carrying amount, the impairment loss is accounted for.

Leases

ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with
any option to extend or terminate the lease, if the use of such option is reasonably certain. The Company makes
an assessment on the expected lease ter on a lease-by-lease basis and thereby assesses whether it is reasonably
certain that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the
Company considers factors such as any significant leasehold improvements undertaken over the lease term,
costs relating to the termination of the lease and the impertance of the underlying asset (e the Company’s
operations taking into account the location of the underiying asset and the availability of suitable alternatives.

Jseful lives of property, plant and equipment

The estimated vseful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Provision for site resioratien cbligations:

The Company has recognised provision for site restoration obligation asscciated with the stores opened. In
determining the value of the provision, assumptions and estimates are made in respect of the expected cost to
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Uncertain tax positions

the Company’s current tax provision relates 1o management’s assessment of the amount of tax payable on
opetr 1ax positions where the liabilities remain to be agrced with relevant tax authorities. Uncertain tax items
for which a provision is made relate principally to the interpretation of tax legislation applicable to
arrangements entered into by the Company. Due fo the uncertainty associated with such tax items, it is possible
that, on conclusion of open tax matters at a future date, the final outcome may differ significantly.
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(Amount in Rupees Millions except for share data or as otherwise slated)
Note

No.
4 Property, plant and equipment and intangible assets*

Particulars Cost Accumulated depreciation/amortisation Net Block
Balance Additions | Deletions Balance Balance Depreciation / | Eliminated Balance Balance
as at as at as at amortisation on as at as at
01-Apr-19 31-Mar-2020 01-Apr-19 expense for the | disposal of | 31-Mar-2020 | 31-Mar-2020
year assets
4(a) |Property, plant and equipment (owned)
Lease hold improvements 1,090.90 234 82 0.51 1,325.21 297.77 166.36 0.49 463 64 861 57
Furniture and fixtures 947.73 176.02 051 1,123.24 231.73 131.78 029 36322 760.02
Plant & machinery 69663 166.35 4.44 858.54 103.28 62.37 2.59 163.06 695 48
Service equipments 651.83 133.06 0.79 784.10 250.75 118.93 048 369.20 41490
Computer equipments 126.26 47.64 1.40 172.50 54.20 40.87 1.38 93.69 78 81
Vehicles 497 4.60 0.32 9.25 148 0.83 0.21 2.10 7.15
Total 3,518.32 762.49 7.97 4,272.84 939.21 521.14 5.44 1.454.91 2,817.93
4(b) |Intangible assets (others)
Liquor licenses 7.63 0.60 - 823 584 0.16 - 6.00 223
Software and licenses 36.70 19.62 - 56.32 13.53 9.50 23.03 3329
Brand name 2948 - - 2948 - - - - 29.48
Total 73.81 20.22 - 94.03 19.37 9.66 - 29.03 65.00
Grand Total 3,592.13 782.71 7.97 4,366.87 958.58 530.80 5.44 1,483.94 2,882.93
Particulars Cost Accumulated depreciation/amortisation Net Block
Balance Additions | Deletions Balance Balance Depreciation / | Eliminated Balance Balance
as at as at as at amortisation on as at as at
01-Apr-18 31-Mar-19 01-Apr-18 expense for the | disposal of | 31-Mar-19 31-Mar-19
year assets
4(a) |Property, plant and equipment (owned)
Lease hold improvements 796.63 295.26 0.99 1,090.90 176.62 121.58 043 297.77 793.13
Furniture and fixtures 718.18 22996 041 947.73 140.34 91.59 020 231.73 716.00
Plant & machinery 519.36 18013 2.86 696.63 58.78 4554 1.04 103.28 593.35
Service equipments 506.77 148.68 362 651.83 180.58 72.28 2.11 250.75 401.08
Computer equipments 63.51 62.75 - 126.26 30.93 2327 - 54.20 72.06
Vehicles 4.53 0.44 - 4.97 0.79 0.69 - 148 3.49
Total 2,608.98 917.22 7.88 3,518.32 588.04 354.95 3.78 939.21 2,579.11
4(b) |Intangible assets (others)
Liquor licenses 7.63 - - 7.63 4.62 1.22 - 584 1.79
Software and licenses 19.39 17.31 - 36.70 7.51 6.02 - 1353 23.17
Brand name 29.48 - - 29.48 - - - - 29.48
Total 56.50 17.31 - 73.81 12.13 7.24 - 19.37 54.44
Grand Total 2,665.48 934.53 7.88 3,592.13 600.17 362.19 3.78 958.58 2,633.55

*Restated pursuant to retrospective adoption of Ind AS 116, Leases (Refer note 44)




Note
No.

Barbeque-Nation Hospitality i.imited
Notes to the Standalone Financial Stalements
(Amount in Rupees Millions except for share data or as otherwise stated)

Right-of-usc asset™

Gross carrying value

Particulars Rs.

As at April 1,2018 3,852.46

Additions 1,202.30

Deletions (21.45)
As at March 31, 2019 5,033.31

Additions 1,037.68

Delctions (128.93)
As at March 31, 2020 5,942.06

Accumulated depreciation

Particulars Rs.

As at April 1,2018 1,489.07
Depreciation charge for the year 411.65

Deletions (13.82)
As at March 31,2019 1,886.90
Degpreciation charge for the year 514.93

Deletions (41.68)
As at March 31, 2020 2,360.15
Net carrying value

As at March 31, 2020 3,581.91

As at Miarch 31,2019 3,146.41

As at April 1,2018 2,363.39

*Restated pursuant to retrospective adoption of Ind AS 116, Leases (Refer note 44)




Note

No,

(a

(c

-~

Barbeque-Nation Hospitality Limited
Noles to the Standalone Financial Statements
(Amount in Rupees Millions except for share data or as otherwise slated)

Goodwill

Particulars As at
| o 31-Mar-20 | 31-Mar-19
Goodwill allacated to the business of operating restaurant outlets 189 66 | 189 66

The carrying value of and brand referred under note 4 amounting Rs 37 57 and the goodwill referred above have been allocated (o the business of
operating restaurant outlets, which is considered cash generating unit by the Company for the purpose of impairment assessment The recoverable
amount of the above cash generating unit has been delermined based on 'Value in use' model, wherein, the value of cash generating unit is determined
as a sum of the net present value of the projected post tax cash flows for a period of 4 to 5 years and terminal value The terminal value of each cash
generating unit is arrived at by extrapolating cash flows of latest forecasted year to perpetuity using a ccnstant long term growth rate The Directors
and the Management have assessed and concluded that the reasonably possible change in the key assumptions would not result in carrying amount of
brand and goodwill to exceed the aggregate of their recoverable amounts

[nvestments
{Classilied under non-current issets)

Particulars As at
31-Mar-20 | 31-Mar-19

Unquoted [nvestments in equity instruments of subsidiary (carried at cost):

Barbeque Nation Mena Holding Limited (formerly known as Barbeque Nation Holdings Limited) 313.09 27626
(159,425 (31 March 2019: 140,525) equity shares of AED 100 each )

Less:- Allowance for impairment (Refer notz 33) (313.09)

Barbeque Nation Holdings Pvt Ltd 139 139

(19,980 (31 March 2019: 19,980) equity shares of USD 1 each )

Barbeque Holdings Pvt Ltd 139 139
(19,980 (31 March 2019: 19,980} equity shares of USD 1 each )

Less: Impairment pursuant to wind up (Refer note below) (139)

Red Apple Kitchen Consultancy Privale Limited 674 87 -
(3,232 (31 March 2019: Nil) equity shares of Rs 100 each) (Refer note below)

Less:- Allowance for impairment (Refer note 33) {271 00) -

Share application money:

Barbeque Nation Holdings Pvt Lid 1.07
Total 406.33 279.04
| Agpregate amount of un-quoted investments 406.33 279.04
Note 1

The Company subscribed for 13,000,000 equity shares of Rs 10 each of Prime Gourmet Private Limited (PGPL) at face value on August 29, 2016
Pursuant 1o this investment of Rs. 130, the Company acquired 78 64% stake in PGPL Subsequently, the Company acquired remaining stake in PGPL
for Rs 47.73 during November 2016 Further, the Company made additional investments in PGPL of Rs 28 97 during the previous year and Rs
50 35 during the year ended 31 March 2018

During the previous year ended March 31, 2019, the management terminated the franchisee with Johnny Rockets and also disposed of ils invesiments
in PGPL for the net consideration of Rs. 0.5 million

Barbeque Holdings Pyt Ltd has been wound up pursuant to the notice/ order, dated August 10, 2020, issued by the Registrar of Companies, Port
Louis, Mauritius towards the application made on September 27, 2019

The Company acquired securities of Red Apple Kitchen Consultancy Private Limited (“Red Apple”) representing 61 35% stake on a fully diluted
basis and additional acquisition rights in Red Apple, for a total consideration of Rs, 674 87 towards 2,964 equity shares of face value of Rs 100 each
of Red Apple from Samar Relail Private Limited, a related party which is controlled by the Managing Director of the Company. This acquisition was
approved by the Board of Directors and shareholders in their meeting dated December 30, 2019 and November 29, 2019, respectively

Loans
(Classified under non-current assels)
Particulars As at
31-Mar-20 | 31-Mar-19
Unsecured,
Security deposits (Towards the lease of restaurant outlets)
- Unsecured, considered good 23499 193 49
- Doubtful 1169 -
Less : Allowance for bad and doubtful deposits pursuant to closure of outlets (Refer note below) (11.69)

Loans to related parties

considered good - -

credit impaired 386.81 274 86

Less: Allowance for impairment (Refer note 33) (38681) (274 86)
Total 234,99 193.49
Note:

Allowance for bad and doubtful deposits pursuant to closure of outlets is included in the Net loss relating to restaurant units closed / relocated
disclosed under Note 33




Note
No.

Barbeque-Nation iTospitality Limited
Notes to the Standalone Financial Statements

(Amount in Rupees Millions except for share qata or as otherwise stated}

Other financial assety
(CTassificd under non-covvent assels)

Particulars As at
31-Mar-20 | 31-Mar-19
Balances held as margin moiiey or security 2159 1504
| Total 21.59 15.04
Otlier non-current assels
Particulars As at
31-Mar-20 | 31-Mar-19
Unsecured, considered good:
Amounts paid to statutory authorities under protest 2977 1062
Other security deposits 2747 16 44
Total 57.24 27.06
Iny entories
Particulars As at
31-Mar-20 | 31-Mar-19
{Atlower of vost and net realisable value)
Food & beverages 11734 134 14
Stores & consumables 12 48 48 49
Total 129.82 182.63
Frade receiviibles
Particulars As at

31-Mar-20 | 31-Mar-19

Trade receivables (unsecured) consist of following

ensidered good 2524 5631
Consid~red doubtful 1 65 1468
26 89 70.99
Allowance [or doubtful receivables (expected credit loss allowance) (1.65) (14 68)
Total 25.24 56.31

The Company business is predominantly retail in nature on ‘cash and carry’ basis which is largely through cash and credit card collections. The credit
risk on such credit card collections is minimal, since they are primarily owned by card issuing banks. The Company also has certain receivables from

corporates on credit terms ranging upto 60 days

the Company uses a provision matrix (o determine impairment loss on portfolio of its trade receivable. The provision matrix is based on its

Movement in allowance for doubtful debts is as follows:

Aitorically observed default rates aver the expected life of the trade receivable and is adjusted for forward-looking estimates. At every reporting date
i tstorical observed default rales are updated and changes in forward-looking estimates are analysed

Particulars As at
31-Mar-20 | 31-Mar-19
Opening balance 14.68 252
Movement in expected credit loss (ECL) allowance on trade receivables at lifetime ECL - 12.16
Wrilten-off during the year (13.03) -
Closing balance 1.65 14.68

HARTERED
COUNTANTS




Barbeque-Nation Hospiialily Limited
Notes Lo the Standzlone Financial Statemeats
(Amour:t in Rupees Millions except tor share data o as othenwise stated)

Note
No.

13 Cash and cash equivalents

Particulars As at
31-Mar-20 | 31-Mar-19

_BE .e-s with banks
In current accounts 12343 4987
In deposit accounts . =
Cash on hand 181 17 81
Cash and cash equivalents as per balance sheet 125.24 67.68

14 Other linancial assets
(Classificd under current nssets)

Particulars As at
31-Mar-20 | 31-Mar-19
Talances held as margin money o1 security 36.10 621
Interest accrued on
fixed deposits 5.79 387
loans given to related parties 5.95 -
Less Allowance for impairment (Refer note 33) (5.95) .
Other receivables from subsidiaries 1545 2730
Total 57.38 37.38
1S Other current assefs
i Particulars As at
. 31-Mar-20 | 31-Mar-19
Advarnce to employees 2743 569
Prepaid expenscs 48 59 65.90
Advarces paid tor sipply of materials / rendering of services
Unsecured, ¢oasidered good 5725 3165
Douhtfiz 898 9 96
66,23 41.61
Less Ailowance ior bad and doubtful advances (8.98) {9.96)
57.25 31.65
Balance with Governiment authorities 254 475
Unamoitised share issue expenses (Refer note below}) 136 18 75.08
Tl 271.99 183.07

Nete: The Company has iicuised certain expenses towards proposed Initial Public Offering of its equily shares. The Company expects to recover
certain anounds rom (he shareholders and the balance amount would be chaiged-ofT to securities premium account in accordance with Section 52 of
the Comipunies Act. 2013 upon the shares being issued

Movement in allowance for bad and doubtful advances

Particulars As at
31-Mar-20 | 31-Mar-19
Opening balance 996 996
Additional provision during the year 500 -
Written-off _during the year (598) -
Closing balance 8.98 9.96




Note

16

(a)

(@)

Barbeque-Nation Hospitality Limited
Noles to the Standalone Financial Statements
{Amount in Rupees Millions except for share data or as otherwise staled)

Equily Share capital
’ As at
Particulars 31-Mar-20 31-Mar-19

Authorised

60.000,000 equity shares of Rs. 5/~ each 300.00 300.00

(as al 3]1-Mar-19 60,000,000 equity shares of Rs. 5/- each)
Issued, subscribed and fully paid up capital

27.991,788 equity shares of Rs 5/- each 139.96 139.92

(as at 31-Mar-19 27,984,014 equity shares of Rs. 5/- each)
Total 139.96 139.92
Reconciliation of the number of shares and amount outstanding as

As at
Particulars 31-Mar-20 31-Mar-19
No. of shares Amount No. of shares Amount

Equity shares of Rs. 5/- each:

Opening balance 2,79.84 014 139.92 2,75,99,014 138.00

Add: Issued during the year # 7.774 0.04 3.,85,000 1.93

Closing balance 2,79.91,788 139.96 2,79.84,014 139.92
#
(1) 7.774 equity shares of Rs 5 each were issued to employees pursuant to Employee stock options scheme
(11) 385,000 cquity shares o Rs 5 each were issued to Partner Reinsurance Europe SE at a premium of Rs.827 per share on April 11,2018
Details of shaves held by cach skareholder holding more than 5% shares

As at
Particulars
31-03-2020 31-03-2019
No. of % No. of %
. Shares holding Shares holding
Sayaji Housckeening Services Limited 1,26,21.116 45.09% 1,26,21,116 45.10%
Tamara Private Limited 60,78,402 21.71% 60,78,402 21.72%
Pace Private Limited 31,82,964 11.37% 31,82,964 11.37%
Kayum Razak Dhanani 12.98.684 4.64% 13.98.684 5.00%
Number of equity shares reserved for issuance
As at

Name of sharcholders 31-Mar-20 31-Mar-19
Equity shares of Rs. 5/- each

to eligible employees under Employee Stock Option Scheme 9.30,830 5,32,480

The Company has only one class of equity share having a par value of Rs.5/- each. Holder of equity shares is entitled to one vote per share. In the event of
liquidation of the Company, the holders of the equity shares will be entitled to receive any of the remaining assets of the Company, after distribution of ail
preferential amount. However, as on date no such preferential amount exists. The distribution will be in proportion to number of equity shares held by the

shareholders




Note
No.
17

Barbeque-Nation Hospitality Limited
Notes to the Standaione Financial Statements
(Amount in Rupees Millions except for share dala or as olherwise stated)

Other ciuity
Particulars As at
31-Mar-20 31-Mar-19
Securities premium 1,631.01 1,628.42
Share based payment reserve 4731 3598
Retained eamings (1,060.47) (94.51)
Total 617.85 1.569.89
Particulars As at
31-Mar-20 31-Mar-19
Securities premium account
Opening balance 1,628 42 1,330.43
Add: Premium on shares issued during the year [Refer Note 16 (a)] 2.59 31839
Less : Share issue expenses - (20.40)
Closing balance 1,631.01 1,628.42
Share based payment reserve
Opening balance 3598 28.58
Add: Charge for year 13.12 7.40
Less: Transfer to securities premium on account of exercise (1.61) -
Less: Transfer to retained eamings on account of forfeiture (0.18) -
Closing balance 47.31 35.98
Retained earnings
Opening balance (94.51) 312.62
Add: Transfer on forfeiture of options 018 -
Add: Profit /(loss) for the year (926.65) (370 15)
Less: Remeasurement loss recognised in Other comprehensive Income (net of tax) (5.76) (3.25)
Less: Dividend on equity shares (refer note below) (27.98) (27.98)
Less: Dividend distribution tax (refer note below) (5.75) (5.75)
Closing balance (1,060.47) (94.51)
Particulars As at
31-Mar-20 31-Mar-19
The amount of dividends proposed before the financial statements were approved for issue but not recognised as a - 2798
distribution to owners during the year
Tax on dividend above - 5.75

Nature and purpose of reserves

Securities premium: Securities premium is used to record the premium received on issue of shares. It is utilised in accordance with the provisions of the

Companies Act, 2013

Share based payment reserve: The fair value of the equity-settled share based payment transactions with employees is recognised in statement of profit and
loss with corresponding credit to employee stock options outstanding account. The amount of cost recognised is transferred to share premiumn on exercise

of the related stock options

Retained eamnings: Retained eamings are the profits / loss that the Company has earned / incurred till date, less any transfers to other reserves, dividends or

other distributions paid to its equity shareholders

Borrowings
Particulars As at
31-Mar-20 31-Mar-19

Sccured at amortised cost:
(For details of terms and security, refer notes)
Term loans

(i) from banks 866.36 611.1]

(i1) from non-banking financial institutions 382.14 -
Vehicle loans 1 05 -
Total 1,249.55 611.11




Barbeque-Nation Hospitality Limited

Notes to the Standalone Financial Statements

(Amount in Rupees Millions except for share data or as othenwise stated)
Note
No.

18 Notes: Details of sceurity and terms of repayment for the long-term borrowings:

Terms of repayment and security

Term loans from banks
(i) Term loan 1:
Non -Current portion
Current maturities of long-term debt
Repayment terms:
Repayable in 60 monthly instalments after a moratium of 6 months and carries an interest rate of 1 Year
MCLR + 0.40% p.a
Security :
!)First paripassu charge by way of hypothecation on entire fixed assets of the Company (including leaschold
improvements excluding vehicles) both present and future
2)First paripassu charge on entire current assets and security deposits of the Company, both present and future
3)First paripassu charge by way ol hypothecation over the Brand of the Company

(ii) Term loan 2;
Non -Current portion
Current maturities of long-term debt
Repayment terms:
USD loan - Repayable in 60 defined monthly instalments and carries an interest rate of 6 months LIBOR +
450 base points

Security :

1)First paripassu charge by way of hypothecation on entire fixed assets of the Company (including leasehold
improvements exciuding vehicles) both present and future

2)First partpassu chaige on entire current assets and security deposits of the Company, both present and future
3)irst paripassu charge by way of hypothecation over the Brand of the Company

(iii) Term loan 3:
Non -Current portioi
Current miaturities of long-term debt
Repayment terms:
Repayable in 54 defined mstalliments and carries an interest rate of 1 year MCLR plus 0.85% p.a

Security :
1)First paripassu charge by way of hypothecation on entire fixed assets of the Company {including leasehold
improvements excluding vehicles) both present and future

3)First paripassu charge by way of hypothecation over the Brand of the Company

(iv) Term loan 4:
Non -Current portion
Current maturities of long-term debt
Repayment terms:
Repayable in 60 equal monthly instalments and carries an interest rate of 12 month MCLR plus 1% p.a

Security :

1)First paripassa charge by way of hypothecation on entire fixed assets of the Company (including leasehold
improvements excluding vehicles) both present and future

2)First paripassu charge on entire current assets and security deposits of the Company, both present and future
3)First paripassu charge by way of hypothecation over the Brand of the Company

2)First paripassu charge on entire current assets and security deposits of the Company. both present and future.

As at
31-Mar-20 31-Mar-19
291.73 154.92
45.77 60.00
11.77 2335
13.69 21.53
207 24 -
3941
52.51 63.00
10.51 18.00




Barbeque-Nation Hospitality Jimited

Notes to the Standalone l-inancial Slatements

{Amouncn Rupees Millions =xcept for share data oc as otherwise stated)
Note
No.

I8 Notes: Details of secmity and terms of repayment for the long-1erm borrowings:

i'erms of repayment and secuorily

As at

31-Mar-20

31-Mar-19

{v) Term loan 5:
Non -Current portion
Current maturities of long-term debt
Repayment terms:
Repayable in 42 defined monthly instalments and carries an interest rate of 12 month MCLR plus 1% p.a

Security :

13Fiist paripassu charge by way ol hypothecation on entire fixed assets of the Company (including leasehold
improvements excluding vehicles) both present and future

2)FFirst paripassu charge on entire current assets and security deposits of the Company, both present and future.
3)First paripassu charge by way of hypothecation over the Brand of the Company

(vi) Term loan 6:
Non -Current portion
Current maturities of long-term debt
Repayment terms:
Repayable in 60 monthily instaiments and carries interest rate at 1 year MCLR plus 0.60% p.a

Security :
D)First paripassu charge on the entire fixed ussets, current assets and security deposits of the Company, both
present and future
2)First paripasst chzarge over the Brand of the Company
(vii) Term loan 7:
Non -Current portion
Current maturities of long-term debt
Repayment terms:
Repavable it 20 cinar quareriy instalments and carries an interest at 1 year MCLR + 155 base points p.a

Security :

1)First paripassu charge on the entire fixed assets, current assets and security deposits of the Company, both
present and future

2)First paripassu charge over the Brand of the Company

(viii) Term loan 8:

Non -Current portion

Current maturitics of long-term debt

Repayment terms:

Repayable in 19 equal quarterly instalments and carries an interest at | year MCLR + 155 base points p.a

Security :
|)First paripassu charge on the entire fixed assets. current assets and security deposits of the Company, both
present and future

2)First paripassu charge over the Brand of the Company

(ix) Term loan 9:

Non -Current portion

Current maturities of loug-term deht

Repayment terms:

Repayable in 9 quarterly instalments and carries an interest at | vear MCLR + 155 base points p.a later, rate to
be reset annually

Security :

I)First paripassu charge on the entire fixed assets, current assets and security deposits of the Company, both
present and future

2)First paripassu charge over the Brand of the Company

11.56
826

25496
48 38

17.92
479

18.67
5.08

20.00
14.40

297.88
82.56

2223
10.00

29.73
1053




Rarbegue-Nation Hospitality Limited
Notes to the Standalone Financial Statements
(Amount in Rupees Millions except for share data or as otherwise stated)

1% Notes: Details of security and terms of repayment for the long-term berrowings:

As at

Terms of repayment and security 31-Mar-20 31-Mar-19

(x) Term loan 10:

Non -Current portion 187.00

Current maturities of long-term debt 39.20

Repayment terms:

Repayable in 36 defined monthly installments and carries an interest rate of 14% p.a

Security :

1) Second ranking pari-passu charge over all current and moveable fixed assets and security deposits of the

Company, both present and future

2) Exclusive pledge over the shares of Red Apple Kitchen Consultancy Private Limited

(xi) Term loan 11:

Non -Current portion 19514

Current maturities of long-term debt 51.26

Repityment terms:

Repayable in 33 defined monthly installments and carries an interest rate of 14% p.a

Security :

1)Second paripassu charge over ali current assets and security deposits of the Company, both present and

future

23 Exclusive pledge over 35% of the aggregate share capital of Red Apple Kitchen Consultancy Private

Linirted (on a fully diluted basis) acquired by the Commpany

(xi) Vehicle loan:

Nen -Current portion 1.05

Cuirent maturities of lorg-term debt 220

Repayment terms:

Repayable in 36 equated monthly installiments and carries an interest rate of 8 5% p.a

Security :

Hypothecation of underlying vehicle in favor of lender
Total 1,518.10 835.10
Non-current portion 1,249.55 611.11
Current maturities of long-term debt 268.55 223.99




Note
No.
19

Barbeque-Nation Hospitality Limited
Notes to ihe Standalone Financial Statemeunts

(Amount in Rupees Millions except for share data or as otherwise stated)

Lease liabilities

As at
31-Mar-20 31-Mar-19
Particulars
Opening balance 3,722.57 2,871.06
Addition 99233 1,138.70
Accreation of interest 433.96 34753
Payments (766.65) (623.30)
Delctions (97.46) (11.42)
Closing baiance 4.284.75 3.722.57
Current 404.60 33868
Noun-Current 3.880.15 3.383,89
Maturity Analysis - contractual undiscounted cash flows
Less than one year 83815 753.30
One to five years 3,575.93 2,978.25
More than five years 2,335.57 3,30832
Total Undiscounted Lease Liability as at 6,749.65 7.039.87




Note
Ne.
20

21

22

Barbeque-Nation Hospitality Limited
Noles to the Standalone Financial Statemems
{Amount in Rupees Millions except for share data or as otherwise stated)

Provisions

Particulars As at
: 31-Mar-20 31-Mar-19
Piovision tor employee benefits:
Compensated absences 748 2095
Gratuity 29.04 3195
I rovision for assel retirement obligations 38.72 50.55
Total 75.24 103.45
Borrowings
Particulars As at
3(-Mar-20 31-Mar-19
Secured loans repayable on demand from banks:
(1) Working capital loan 50,00 19.00
The rate of interest is 1 month MCLR plus 65 bps
Security
Paripassu ficst charge by way of hypothecation along with other term lenders on
1) Entire fixed assets of the Company (including leasehold improvements excluding vehicles) both present
and future
2) Entire current assets and security deposits of the Company both present and future
3) Brand of the Contany
(i) Overdraft faciiity 99.42 31.06
The rate of interst is 6 montih MCLR plus 25 bps
Security
Paripassu frst charge by way of hypothecation along with other terin lenders on
1) Entire {ixed assets of the Compeany (including leasehold improvements excluding vehicles) both present
and future
2) Entire curient assets and security deposits of the Company, both present and future
3) Brand of the Company
Unsecured
(1) Overdiaft facility 150.00 85.C1
Repayabie on demand and carries and interest rate of | month MCLR
(i) CC - A Treds 71.80 2203
Repayable on demand and the rate of financing depends on the bidding by various banks on the platform
(iii) Axis bank credit card 34.70 .
Repayable in fifty two days credit period
Total 405.92 157.10
Trade payables
Particulars As at
31-Mar-20 31-Mar-19
Other than Acceptances
Total outstanding dues of micro enterprises and small enterprises 8.67 1.03
Tolal outstanding dues of creditors other than micro enterprises 973.67 670.19
Total 982.34 671.22
Disclosure vequired under section 22 of the micro, small and Medium Enterprises Development Act, 2006:
Particulars As at
31-Mar-20 31-Mar-19
(i) Principal amount remaining unpaid to any supplier as at the end of the accounting year 8.67 103
(i) Intevest due thereon remaining unpaid (o any supplier as at the end of the accounting year - -
(ii1) The amount of interest paid along with the amounts of the payment 1:ade to tie supplier beyond the appointed day - -
tiv) The amount of interest due and payable for the year - -
(v The ainount of interest accrued and remaining unpaid at Lthe end of the accounting year - -
(vi) The amount uf {uriher interest due and payable even in the succeeding year, until such date when lhe interest dues - .
|as above are actually paid

HARTERED

COUNTANTS [
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Barbeque-Nation Hospitality Limited
Notes (o the Standalone 'mancial Statements
(Amount in Rupees Millions except for share data or as otherwise stated)

Othier finpocial liabilities

Particulars As at
31-Mar-20 31-Mar-19
Current maturitics of long-term borrowings
from banks 178.09 223.99
from non-banking financial institutions 90.46 -
Recognition of credit loss in respect of financial guarantee given towards loan taken by subsidiary (Refer note 33) 7120 -
Interest accrued but not due on borrowings 804 339
Payables on purchase of property, plant and equipment 80.36 50.16
Total 428.15 277.54
Other current liabilities
Particulars As at
31-Mar-20 31-Mar-19
Payable towards statutory remittances 75.04 6026
Contract liability
Gift card liability (Refer nole below) 33.95 19 68
Total 108.99 79.94
Note:
The Compaiy recogunised 1evente from contractual liability in the statement of profit and loss in the following year
Provisions
Particulars As at
31-Mar-20 31-Mar-19
Provision for employ
Compensated abse 16.00 1573
Gratuity 3393 14 81
Provision for asset retirament obiigations 626 3.00
Total 56.19 33.54
Current tax liabilities (Net)
Particulars As at
31-Mar-20 31-Mar-19
Provision - Others:
Income Tax (net of advance income tax) 10.61 3970
Total 10.61 39.70
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Barbeque-Nation Hospitality Limited
Noles to the Standalone Financial Statements
(Amount in Rupees Millions except for share data or as otherwise stated)

Revenue from operations

. For the year ended
Particulars 2
March 31, 2020 | March 31, 2019
Sale of food & beverages 7,840.17 6,995.03
Other operating revenues (net of expenses directly attributable to such income) (Refer note (i) below) 30.35 39.52
Total 7,870.52 7,034.55

Other operating revenue

For the year ended

Particulars
March 31,2020 | March 31, 2019
Revenue from displays and sponsorships 243 6.56
Share of profits and income from royalty 15.25 2342
Sale of scrap 2.23 3.07
Other receipts from outdoor catering 1.96 -
Guarantee commission 4.04 3.98
Others 4.43 249
Total 30.35 39.52
Other income
Particulars For the year ended
March 31, 2020 | March 31, 2019
Interest income on
financial assets at amortised cost 16.08 14.81
fixed deposits and loans 798 19.04
Income from government grant - 471
Foreign exchange gain - 1.77
Income from sublease of premises - 1.41
Provision no longer required 9.00 -
Total 33.06 41.74
Cost of food and heverages consumed
. For the year ended
Particulars
March 31,2020 | March 31, 2019
Opening stock 134.14 138.17
Add: Purchases 2,736.17 2.362.27
2,870.31 2,500.44
Less Closing stock (117.34) (134.14)
Total 2,752.97 2,366.30
Employee benefits expenses
Particulars For the year ended
March 31,2020 | March 31, 2019
Salaries and wages 1,275.76 1,032.85
Contributions to provident and other funds 74.73 4975
Gratuity expenses 16.19 948
Expense on employee stock option scheme 13.12 740
Staff welfare expenses 398.83 352.04
Total 1,778.63 1,451.52




Note
No.
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Barbeque-Nation Hospitality Limited
Notes to the Standalone Financial Statements
(Amount in Rupees Millions except for share data or s otherwise staled)

Other operating expenses

Particulars

FFor the year ended

March 31,2020 | March 31, 2019
Consumption of stores & operating supplies 172.89 126.10
Power and fuel 617.56 545.59
Rent mcluding lease rentals 152.57 145.66
Repairs and maintenance:
Buildings 378 7.57
Machinery 3131 29.50
Others 28.11 3430
House keeping services 131,68 166.99
Water charges 4130 36.34
Insurance 11.15 10.57
Rates and taxes 88 48 69 74
Communication 3889 39.78
Travelling and conveyance 30.96 3061
Printing and stationery 3938 3408
Laundry expenses 16.74 15.02
Security service charges 19.36 2387
Recruilment expenses 235 4.05
Business promotion 160.40 143.90
Vehicle hirmg charges 11.31 10.86
Legal and professional 4224 44 95
Payments to auditors (Refer note below) 581 448
Parking Charges 720 803
Expenses on Corporate social responsibifity 020 5.60
Loss on sale of fixed assets 1.85 -
Provision tor doubtful receivables and advances 5.00 12.16
Miscellaneous expenses 115.99 5543
Total 1,776.51 1,605.18
Note:
Payment to auditors
(Excluding Rs. 8 85 (Rs 2.60 for the year ended March 31, 2019) which are considered as unamortised share issue expenses under
other current assets)
For statutory audit and quarterly reviews 450 3.50
Other services (including reimbursement of expenses) 0.50 0.30
Taxes thereon 0.81 0.68
Total 5.81 4.48
Finance costs
Particulars For the year ended
March 31,2020 | March 31, 2019
Interest expense on:
Borrowings 13327 63.31
Provision for asset retirement obligations 3.56 3.15
Interest on lease liabilities 433 96 34753
Others 033 0.82
Receivable discounting charges 46.46 4813
Other bank charges 14.03 9.97
Total 631.61 472.91
Depreciation and amortisation expense
For the year ended
Particulars Mareh 31,2020 | Marchk 31,2019
Depreciation on Property, plant and equipment (Refer note 4(a)) 521.14 35495
Depreciation on Lease right of use assets (Refer note 5) 514.93 411.65
Amortisation on Intangible assets (Refer note 4(h)) 9.66 7.24
Tatal 1,045.73 773.84
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Barbeque-Nation Hospitality Limited
Notes (o the Standalone Financial Statements
(Amount in Rupecs Millions except for share data or as otherwisc stated)

Exceplional items

Particulars For th year ended
March 31, 2020 March 31, 2019

Net loss on disposal of investments in PGPL (Reler note (i) below) 413 60
Provision for impairment of invesments in (Refer note (ii) below)

Barbeque Nation Mena Holdings Limited 313.09

Red Apple Kitchen Consultancy Private Limited 271.00 -
Provision for impairment of loans given to Barbeque-Nation Mena Holdings Limited (Refer note (ii) 117 90 274 86
below)
Recognition of credit loss in respect of financial guarantee given towards loan taken by subsidiary 71.20
(Refer note (i) below)
Net loss relating to restaurant units closed / relocated (6.33) (0.71)
Total 766.86 687.75
Notes:

(i) Loss on disposal of investments in PGPL

PGPL was operaling Johnny Rockets Restaurants pursuant to the terms of [nternational Master Development Agreement (IMDA) with Johnny Rockets Licensing LLC. During the
year ended 31 March 2019, the parties terminated the IMDA and the Company also disposed off its investments in PGPL. The following consequential losses pursuant to the above

have been recognised under exceptional items

Particulars Year
2019-20
Carrying value of investments and loans and advances 33055
Less: Consideration received 0,50
Net loss 330.05
Liability towards bank loan taken by PGPL d by the Company pursuant to the guarentec given 8355
Net loss on disposal of investments 413.60
(ii) Impairment assessment of investments made and loans and advances given to subsidiaries:
Following is the exposure towards subsidiaries :
Particulars Red Apple | Barbeque-Nation Mena Holding Limited
As at
31-Mar-20 31-Mar-20 31-Mar-19
Prior to impairment
Investments 674.87 313.09 276.26
Loans and advances - 117.90 29551
Bank guaranltee given towards loans taken by Barbeque-Nation Mena Holding Limited - 52475 583,92
Total 674.87 955.74 1,155.69
Less: Provision for impairment (271 00) (502.19) (274.86)
Exposure post impairment 403.87 453.55 880.83

The Directors of the Company performed impaitment assessment of the above exposure by determining the “value in use" of these subsidiaries as an aggregate of present value of
cash flow projections covering a five year period and the terminal value. Determination of value in use involves significant estimates and assumptions that affect the expected future
cash flows. These estimates and assumptions, primarily include, but are not limited to, the revenue growth and profitability during the forecast period, the discount rate and the

terminal growth rate.

For its impairment assessment as at March 31, 2020, the management has assessed the impact of the Covid 19 on the operations and forecasted cash flows, The following inputs

have been used for arriving the said recoverable amount

Particulars As at
31-Mar-20 31-Mar-19
Input considered
Discount rate 18.00% 15.00%
Growth rate 2.00% 2 00%

Pursuant to the above impairment assessment, the Company recognised provision for impairment of investments and loans and advances of Rs. 773. 19 (for the year ended March 31,
2019 - Rs, 274 86) under exceptional items

As explained in Note 22, the impact of the COVID-19 pandemic and the measures put in place to control the spread of virus, have triggered significant disruptions to the
Company's operations. The management has considered external and internal information in assessing the impact of COVID - 19 pandemic on its financial statements, including
recoverability of its assets as at the Balance Sheet date Given the uncertainty regarding the duration, extent and eventual outcome of the impact of the COVID-19 pandemic, the
Company cannot estimate with any precision, the impact on its prospective financial performance and accordingly the eventual outcome of the impact may be different from that
estimaled as at the date of approval of these financial statements




Barbeque-Nation Hospitality Limited
Notes to the Standalone Financial Statements
(Amount in Regees Millions except for share data or as ofhenwisc stated)

Tax expense / (bencfit):

i ax expenses recogniscd in Statement of Profit and Loss
B

Particulars

For the year ended

March 31, 2020 | March 31, 2019
Current tax 49.35 129.50
Deferred tax (56.63) (40.56)
Deferred tax impact due to reduction in 1ax rate 85.20 -
Total 77.92 88.94

profit before taxes is as follows:

The reconciliation between the income tax expense and amounts computed by applying the Indian statutory income tax rate to

Particulars For the year ended
March 31, 2020 | March 31,2019

Profit before tax (848.73) (281.21)
Enacted income tax rate in India 2517% 34.94%
Computed expected tax expense (213.61) (98.27)
Tax impact on:

Tax impact on account of change in effective tax rate (Refer note below) 85.20 -
Tax impact on account of change in WDV 6.12 -
Deduction u/s 80JJAA of Income tax Act, 1961 (12.42) -
Loss on disposal of investments in subsidiaries - 89.65
Impairment of investments and loans in subsidiaties 194.60 96.05
Expenses relating to closed outlets 895 .
Effect on account of non-deductible exnenses under income tax 4.87 527
Othets 4.21 -3.76
[Inconie tax expense yecognised in Statement of profit and loss 77.92 88.94

Note:

The Government of India vide ordinance No 15 of 2019 dated September 20, 2019 amended the income tax provision by inserting section 115BAA. As per amended provisions, the
Company has opted to pay tax at 1ate of 22% plus applicable surcharge and cess subject to the condition mentioned under the amendment provisions and recognised the effect of change
by revising the annual effective income tax rate. Due to the reduced tax rate, the Conipany has re-measured ils Net Deferred Tax Assets as at April 01, 2019 and the impact of this

change has been recognized in the Statement of Profit and Loss for the year ended March 31, 2020 under "Tax Expense".

Movement in deferred tax balances

For the year ended March 31, 2020
Particulars Opening Impact due to | Recognised | Recognised Closing
balance change in tax rate in in Other balance
profit and |Comprehens
Loss ive
Income
Tax effect of items constituting deferred tax liabilities
Property, Plant and Equipment (32.37) 9.06 27.25 - 3.94
Tax effect of items constituting deferred tax assets -
Right-of-use and lease liabilities (net) 262.96 (73.57) 21.21 - 210.60
Provision towards asset retirement obligations 19.75 (5.53) (2.90) - 11.32
Employee Benefits and other provisions 46.13 (12.91) 0.44 1.94 35.60
Others 8.06 (2.25) 10.63 - 16.44
Net deferred tax asset / (liabilitics) 304.53 (85.20) 56.63 1.94 277.90
For the year ended March 31, 2019
Particulars Opening Impact of Ind AS| Recognised | Recognised Closing
balance 116 adjusted in in in Other balance
retained earnings| profit and |Comprehens
Loss ive
Income
Tax effect of items constituting deferred tax liabilities
Properly, Plant and Equipment (20.44) - (11.93) - (32.37)
Tax cffect of items constituting deferred tax asscts
Right-of-use and lease liabilities (net) - 223.70 39.26 - 262.96
Provision towards asset retirement obligations 14.72 . 5.03 . 19.75
Employee Benefits and other provisions 37.85 - 6.54 1.74 46.13
Others 6.40 - 1.66 - 8.06
Net deferred tax asset / (liabilities) 38.53 223.70 40.56 1.74 304.53
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Barbeque-Natien Hospitality Limited
Notes to the Standalone Financial Statements
GAmount in Rupees Millions except for share data o as olhenwise stated)

Contingent liabilities and commitments (1o the extent not pravided for)
—

As at
| Particulars 31-Mar-20 31-Mar-19
A. Contingent liabilities
Claims apainst the Company not acknowledged as debt
- on account of indirecl tax matters (Sales tax, VAT and GST) 493 78 1856
- on account of direct tax matters 42036 142
Customs duties saved against imports under EPCG scheme - 065
Stand-by Letter of Credit given to bank and corporate guarentee on borrowings by subsidiary (to the extent of loans outstanding) 51328 583 92
B.Commitments
Estimated amount of contracts 1emaining to be executed on capital account and not provided for tangible assets 102.60 75.92

Employee benefit plans

Defined contribution plans

The Company makes Provident Fund and Employee State Insurance Scheme contributions which are defined contribution plans, for qualifying employees. Under the Schemes, the Company is
requited Lo contribute a specified percentage of the payioll costs to fund the benefits. The contributions payable Lo these plans by the Company are at rates specified in the rules of the schemes,

As at

Particulars 31-Mar-20 | 31-Mar-19

Contribution to Provident Fund and Emplovee State Insurance Scheme 101.25 | 49.75

Defined benefit plans
The Company offers ratuity. a defined employee benefit scheme to its employees. The said plan typically exposes the company to actuarial risks such as: investment risk, interest rate risk,
tongevity visk and salary risk

Tnvestment risk
The fund has invested 100% of the fundy in 'Schemes of insurance - conventional products' which are 1isk averse as whote of the risk is borne by the Insurance company

Interest risk
The defined benefit obligation caiculated uses & discount 1ate based on govermment bonds. 1f bond yields fall, the defined benefit obligation will tend to increase

Longevity risk

[his is the risk of variability of results due to unsysiematic nature of decrements that include mortality, withdrawal, disability and retitement. The effect of these decrements on the defined benefit
obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria. It is important not to oveistate withdrawals because in the financial
analysis the retitement benefit of a shost carcer employee typically costs less per year as compared to a long service employee,

Salary risk
The present value of the defined benefit pla liability is calculated by reference to the future salaries of plan participants. As such, an inciease in the salary of the plan participants will increase the
plan's liability

Gratuity: The prineipal assuniptions used for the purposes of the actuarial valuations were as follows:
LAy The

As at
Particulars 31-Mar-20 31-Mar-19
Discount rate 5.00% 6.80%
Salary escalation 5.00% 8.00%
Athrition 1ate 53.00% 40.00%
Retirement age 58 years 58 yeais
Maortality As per IALM As per JALM

(2012-14) ultimate

(2006-08) ultimate

unts recognised in comprehensive income in respect of these defined bencfit plans are as follows:

As at
Particulars 31-Mar-20 31-Mar-19

Service cost:

Current service cost 12.96 716

Net interest expense 323 2.32
Components of defined benefit costs recognised in profit or loss 16.19 9.48
Remeasurement on the net defined benefit liability:

Return on plan assets [excluding amounts included in net interest expense] (excess) / Short retum (0.02) (0.02)

Actuarial (gains) / losses arising from changes in demographic assumptions (2.62) -

Actuarial (gains) / losses atising fiom changes in financial assumptions (2.45) 022

Actuarial (gains) / losses arising from experience adjustments 12.79 4.79
Components of defined benefit costs recognised in other comprehensive income 7.70 4.99
Total 23.89 14.47

The current service cost and the net interest expense for the year are included in the 'Employee benefits expense' line item in the statement of profil and loss, The 1emeasurerent of the net defined

benefit liability is included in other comprehensive income

The amount included in the balance sheet arising from the entity's obligation in respect of its defined benefit plans is as follows

COUNTANTS [T~
@
i«




Rarbeque-Nation Hospitality Limited
Notes Lo the Standalone Financial Statements
(Amgunt i Repees Millions except for share data or as otherwise stated)

Note
Noa.
As at
| PParticulars 31-Mar-20 31-Mar-19
Present value of funded defined benefit obligation 6521 4883
Fan value of plan assets (2.25) (2.09)
'Funded status 62.96 46.74
Restrictions on asset recognised - =
Net liability arising from defined benefit obligation 62.96 46.74
Current 33.93 14.81
Non-current 29.03 3193
Movements in the present value of the defined benefit obligation are as follows:
As at
Particulars 31-Mar-20 31-Mar-19
Opening defined benefit obligation 4883 37.78
Expenses recognised in the statement of profit and loss
Current service cost 12.96 716
Interest cost 323 2.45
Remeasurement (gains)/losses recognised in other comprehensive income:
Acluarial gains and losses arising fiom changes in demographic assumptions (2.62) -
Actuarial gains and losses arising from changes in financial assumptions (2.45) 022
Actuanal gains and losses arising from experience adjustments 12.79 479
Benefits paid (7 53) (3.57)
Closing defined benefit obligation 65.21 48.83
As at
Particulars 31-Mar-20 31-Mar-19
Opening fair value of the asset 2.09 1.94
Interest income on plan assets 0.14 0.13
Return of plan assets greater / (lesser) than discount rate 0.02 002
Benefits paid -
Closing faur value vf assets 2.25 2.09

Significan: actuarial assumptions for the detenmination of the defined obligation are discount 1afe and expected salary inciease. The sensitivity analysis below have been determined based on

reasonably possible changes of the 1espective assumptions oceurting at the end of the 1eporting period, while holding all other assumptions constant,

As at
Discouni Rate 31-Mar-20 31-Mar-19
1 Effect on defined benefit obligation due (o 100 bips merease in Discount Rate 63.99 47,78
2 Eifect on defined benefit obligation due to 10C by decrease in Discount Rate 66.47 49.93

As at

31-Mar-20 31-Mar-19

Salary escalation rate
1 Effect on defined benefit obligation due to 100 bps increasc in salary escalation rate 66,46 49.92
2 Effect on defined benefit oblipation due fo 100 bps deciease in salary escalation rate 63.98 47.78

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions would occur in isolation of

one another as some of the assumptions may be corelated

Furthermore, in presenting the above sensitivily analysis, the present value of the defined benefit obligation has been calculated using the projected unit credit method at the end of the reporting

period. which is the same as that applied in calculating the defined benefit obligation liability recognised in the balance sheet
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“hete was no change in the methods and assumptions used in preparing the sensitivity analysis fiom prior years. There has been no change in the process used by the Company to manage its tisks

fror prior periods

Fxpected Tuture cash outflows (undiscounted) towards the plan are as follows:

As at
Financial year 31-Mar-20 | 31-Mar-19
1 yeal 33.93 17.45
2to 5 year 35.50 49.57
6 to 10 year 256 25.13

Employee Stock Option Scheme

In the annual general meeting held on August 26, 2015, the sharcholders of the Company had approved the issue of not more than 266,240 options (undetlying equity share of face value of Rs. 10/
each per option) under the Scheme litled “ Employee Stock Option Scheme 2015 (ESOP 2015). The ESOP 2015 allows the issue of options to employees of the Company and ils subsidiaries
Pursuant to the sub-division of equity share of Rs. 10 each into 2 equity shares of Rs. 5 each dwiing the year ended March 31, 2017, the scheme comprise of 532,480 options (undetlying equity
share of face value of Re. 5 each per option). Further, in the annual general meeting held on July 23, 2019 the shareholders of the Company has approved the increase of options to be offered to the

employees to 932,480

As per the Scheme. the Remuneration committee grants the options to the employees deemed eligible. The exercise price of each option shall be at a price not less than the face value per share
Vesting period of the option is from one to thiee years from the date of grant and all the vested options can be exetcised by the option grantee within twenty four months from the vesting date or at
the time of liquidity event, as approved by the Board, whichever is later. However, in 1espect of resigned employees, vested options shall stand forfeited unless such options are exercised by the
empioyees during his/her notice period before the last working day and in respect of terminated employees, vested options shall be exercised within one month from the notice of terniination

On April 1, 2016, July 10, 2017, August 5, 2017, October 1, 2019 and January 14, 2020, the Cornpany gianted options under said scheme for eligible personnel. The fair market value of the option

has been delermined using Black Scholes Option Pricing Model, The Company has amortised the fair value of option after applying an estimated forfeitwie 1ate over the vesting period

The detail of fair market vatue and the exercise price is as given below (considering the effect of sub-division of shares):

Date of grant 01-Apr-16| 01-Apr-16 01-Apt-16| O1-Apr-16 Ol-Apr-16 01-Apr-16 01-Apr-16
Fair market value of option at grant date (Rs.) 23244 207.98 184.64 162.87 14294 108.96 94.82
Fair market value of shares per option at grant date (Rs.) 31000 31000 310.00 310.00 310,00 310.00 310.00
Vesting period 3 years 3 years 3 years 3 years Jvenrs 3 years 3 yeats
Exercise price {Rs) 93.00 124.00 155.00 186.00 21700 279.00 310.00
Date of grant 05-Aug-17 10-Jul 17 05-Aug-17| 05-Aug-17 05-Aug-17 05-Aug-17 05-Aup-17
Fair market value of option at grant date (Bs ) 375.54 357.15 294 11 25339 212,67 131.23 90.52
Fair market value of shares per option at grant date (Rs.) 500.00 500.00 500.00 500.00 500.00 500.00 500,00
Vesting period 3years | 1.75 years 3 years 3 yeais 3 yews 3 years 3 yeats
Exeicise price (Rs.) 150.00 155.00 250.00 300.00 350.00 450,00 500.00
Date of grant ) 05-Aug-17| 05-Aug-17| 05-Aug-17

Fair market value of option at grant date (Rs.) 2145 51,40 79.65

IFiir market value of shares per option at grant date (Rs.) 500.00 500.00 500.00

Vesting period 1 year 2 years 3 years

Exercise price (Rs.) 500.00 500.00 500.00

Date of grant 01-Oct-19]  01-Oct-19| 01-Oct-19 01-Oct-19 01-Oct-19 01-Oct-19

Fair market value of option at grant date (Rs.) 350.89 294,40 24147 201.39 179.26 163.80

Fair market value of shares per option at grant date (Rs.) 635.00 635.00 635.00 635.00 635.00 635.00

Vesting period 3 yeals 3 yeais 3 years 3 years 3 years 3 years

Exercise price (Rs.) 350.00 420.00 490.00 560.00 630.00 700.00

Date of grant 14-Jan-20|  14-Jan-20| 14-Jan-20 14-)an-20

Fair market value of option at grant date (Rs.) 350.89 241.47 179.26 163.80

Fair market value of shares per option at grant date (Rs.) 635.00 635,00 635.00 635.00

Vesting period 3 years 3 years 3 years 3 years

Exercise price (Rs.) 350.00 490.00 630.00 700.00

Employe= slock options details as on the Balance Sheet date (considering the effect of sub-division of shares) are as follows:
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Note
No.
h Particulars Options Weighted
(Numbers) average exercise
price per option
(Rs.)

Options outstanding at the beginning of 01 Apnl 2018 4,30,235 339.98

Granted during the year - -

Lapsed duning the year 86,524 254.84

Options outstanding at the end of 31 March 2019 3,43,711 361.41

Options available for grant as at 31 March 2019 1,88,769

Options outstanding at the beginning of 01 Apiil 2019 3,43,711 361.41

Granted during the year 2,32,807 575.00

Excetised during the year 7,774 132.48

Lapsed/forfeited during the year 40,789 472.43

Options outstanding at the end of 31 March 2020 5,27,955 450.34

Options available for grant as at 31 March 2620 4,02,875

The fair value of the ojitions has been determined under the Black-Sehiles model. The ions used in this model for enleulating fair value are 43 below:

Granl date 01-Apr-16 10-Jul-17| 05-Aug-17| 05-Aug-17 05-Aug-17 01-Oct-19 14-)an-20

Risk Fice Interest Rate 6.60% 6.68% 6.68% 6.68% 6.68% 6.76% 6.76%

Expected Life 3.5 years | 175 years 1 year 2 years 3 years 3 years 3 years

Expected Annual Volatility of Shares 33.33% 3.02% 3.02% 3.02% 3.02% 31.30% 31.30%

Expected Dividend Yield 0.24% 0.15% 0.15% 0.15% 0.15% 0.20% 0.20%

39  Disclosures in respect of leases
Company as a lessee : The Company has leasc contracts for operational stores and corporate office, with lzase petiod varing between 3 to 15 years. The Company's obligations under its leases are
secuted by the lessor's title to the leased assets

ed Standalone Statement of Profit amd Loss

Amount recognised in Special Purpose Re

]!’:lrticulnrs For the year ended

1 March 31, 2020 March 31, 2019
Depreciation: on Right-of-use assets 51493 411.65
jFinance cost: Interest on lease liabilities 433 96 347.53
|Short term and variable lease payments {Refei Note below) 152 57 145.66

The Company applies the short-tenm lease recognition exemption to its short-term leases of certain premises taken on lease (i.e., those leases that have a lease lenn of 12 mouths or less fiom the
cemmenceraent date and do not contain 4 puichase option) and Iease arrangements having variable lease payments based on tumover of respetive outlets at penmiscs taken on lease

Amount recopnised in Standalone Statement vl Cash flows
Particulars For the year ended
March 31, 2020 March 31. 2019

Cash outflows for leases

Interest portion of lease liabilities (433.96) (347.53)
Principal poartion of lease liabilities (332.69) (275.77)
Additional information:
Non-cash additions to lease liabilities 894.87 1,127 28

40 Enrnings per share

Particulars For the year ended
March 31, 2020 | March 31, 2019

Basic and Diluted Earnings Per Share (Rs.)
Basic Earnings Per Share (Basic EPS)

Net profit/(loss) after tax attributable to equity sharcholders (926.65) (370.15)
Less: Share issue expenses debited to securities premium - (20.40)
(926.65) (390.55)

Weighted average number of Equity Shares outstanding 2,79,86,203 2,79,73,466
Basic EPS in Rs. 33.11) (13.96)
Face value in Rs 5.00 5.00

Diluted Earnings Per Share (Diluted EPS)

Net profit/(loss) after tax attributable (o equity shareholders (926.65) (370.15)
Less: Share isstic expenses debited to securities premium - (20.40)
(926.65) (390 55)
Weightled average number of Shares used for calculating Basic EPS 2,79,86,203 2,79.73,466
Add: Effect of ESOPs and share warrants which are dilutive* - -
Weighted average number of shaies considered for calculating Diluted EPS 2,79,86,203 2,79,73,466
Diluted EPS in Rs (33.11) (13.96)
Face value in Rs 5.00 5.00

*The effcct of ESOPs outstanding is anti-dilutive fo: the year ended Maich 31, 2020 and yeat ended March 31, 2019 and hence ignored for the purpose of computing Diluted EPS

41 Segmeat reporting
The Company operates in only one sepment. viz , selting up and managing restawant business. The Company's operations are in India and therefore there are no secondary geographical segment
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Financial instruments
The carrying value and fair value of financial instruments by categories

Particulars Carrying value Fair value
As at As at
31-Mar-20 31-Mar-19 | 31-Mar-20 | 31-Mar-19

Financial assets
Amortised cost

Loans 234,99 193,49 234,99 19349
Trade receivables 25.24 56.31 25.24 56.31
Cash and cash equivalents 12524 67.68 12524 67.68
Other financial assets 7897 52.42 78.97 5242
Total assets 464.44 369.90 464.44 369.90

Financial liabilities
Amortised cost

Loans and borrowings 1,924.02 381.09 1,924,02 381.09
Lease Liabilites 428475 3,722.57 4,284.75 3,722.57
Trade payables 982.34 671.22 982.34 671,22
Other financial liabilities 159,60 53.55 159,60 53,55
Total liabilities 7,350.71 4,828.43 7,350.71 4,828.43

The management assessed that fair value of cash and cash equivalents, trade receivables, loans and trade payables, approximate their carrying amounts largely
due to the short-term maturities of these instruments, Difference between carrying amounts and fair values of bank deposits, other financial assets, and other
financial liabilities subsequently measured at amortised cost is not significant in each of the years presented

Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liabilily, either directly (i.e. as prices) or
indirectly (i.e. derived from prices)

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inpuls)

Financial risk management

The company's activities expose it to a variety of financial risks: credit risk, liquidity risk and price risks which may adversely impact the fair value of its
financial instruments. The company has a risk management policy which covers risks associated with the financial assets and liabilities. The focus of risk
management cominittee is to assess the unpredictability of the financial environment and to mitigate potential adverse effects on the financial performance of
the company.

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its contractual obligations The
company is exposed to the credit risk from its trade receivables, investments, cash and cash equivalents, bank deposits and other financial assets, The
maximum exposure to credit risk is equal to the carrying value of the financial assets. The objective of managing counterparty credit risk is to prevent losses
in financial assets

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by
ensuring, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due. The Company's liquidity risk has increased as its
operations have been significantly affected due to COVID pandemic, Refer Note 2.2 for details of measures taken by the management of the Company to
address liquidity issues so as to ensure that the Company can meet all its obligations in the normal course of business

The Company’s corporate treasury department is responsible for liquidity, funding as well as settlement management, In addition, processes and policies
related to such risks are overseen by senior management,

The working capital position of the Compuny is given below:

As at
Particulars 31-Mar-20 | 31-Mar-19
Cash and cash equivalents 125.24 67.68
Total 125.24 67.68
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Yinancial instruments
The table below provides details regarding the contractual maturities of significant financial liabilitics

Particulars As at
31-03-2020
<[year 1-3 years >3 years Total Carrying
value
Borrowings 674 47 1,151.69 97.86 1,924.02 1,924.02
Trade payables 98234 - . 982 34 982.34
Other financial liabilities 159.60 - - 159.60 159.60
Total 1,816.41 1,151.69 97.86 3,065.96 3,065.96
Particulars As at
31-03-2019
<TIyear 1-3 years >3 years Total Carrying
value
Borrowings 381.09 443.32 174.11 998.52 381.09
Trade payabples 67122 - - 671.22 671.22
Oiher itnancial liabilities 53,55 - - 53.55 53.55
Total . 1,105.86 443.32 174.11 1,723.29 1,105.86

Foreign currency risk

The Company’s cxchange risk arises mainly from its foreign currency borrowings. As a result, depreciation of Indian rupee relative to these foreign currencies
will have hnpact on the financia performance of the Company. The exchange rate between the Indian rupee and these foreign currencies has changed
Iy 1 recent periods and may continue to {luctuate substantially in the future

substai

The foliowing table presents unhedged foreign currency risk from financial instruments

As at
Particulars 31-Mar-20 | 31-Mar-19
Borrowings v USD 2546 44 88

Foreign cuvrency rate sensitivity analysis

Particulars After tax impact of profit
after tax

For the year ended
March 31,2020 | March 31, 2019

Depreciation of USD by 5%

Increase in profil 095 1.46
Appreciation of USD by 5%
Decrease in profit (0.95) (1.46)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating interest rates, Such risks
are overseen by the Company’s corporate treasury department as well as senior management

Interest raic sensitivity analysis
I interest vates had been 1% higher/lower and all other variables were held constant, the company's profit for the year ended would have impacled in the
lollowtnyg manner

CHARTERED

ACCOUNTANTS
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Financial instruments

Particulars After iax impact of profit
after tax

For the year ended

March 31,2020 | March 31, 2019
Decrease in interest rate by 1%
Increase in profit 14.40 2.48
Increase in interest rate by 1%
Decrease in profit (14.40) (2.48)

Capital management

The Company manages its capital to cnsure that entities in the Company will be able to continue as going concerns while maximising the retumn to
stakeholders through the optimisation of the debt and equity balance. The capital structure of the Company consists of net debt (borrowings offset by cash and

hank balunces) and total equity of the Company

The capital structure is as follows:

As at

Particulars 31-Mar-20 | 31-Mar-19
LZquity attributable to the equity share holdets of (he company 757.81 1.709.81
Eqpuity as a percentage of total capite 62% 65%
Curcent boriowings 584 01 381.09
|Non-current borrowings o - 61743
Total borrowings 584.01 998.52
Less: Cash and cash equivalents 125.24 67.68
(Nel horrowings 458.77 930.84
,!T'\‘ci: borrowings as a percentape ¢f {ofal capital 38% 35%
!lo_tg\_l capital (hervowings and cupity) 1,216.58 2,640.65




Note
No.
43

Barbeque-Nation 1lospitality Limited
Notes to the Standalone Financial Statements

Related party transactions

Description transactions

Names of related parties

Subsidiaries

Prime Gourmet Private Limited (from 29 August, 2016 to 5 December 2018)

Barbeque Nation MENA Holding Limited (formerly known as Barbeque Nation Holdings
Limited)

Barbeque Nation Restaurant LLC

Barbeque Nation Holdings Pvt Ltd

Barbeque Holdings Pvt Ltd

Barbeque Nation (Malaysia) SDN. BHD

Barbeque Nation International LLC

Barbeque Nation Kitchen LLC

Red Apple Kitchen Consultancy Private Limited (from December 31, 2019)

Investing party for which the Company is an
Associate

Sayaji Hotels Limited
Sayaji Housekeeping Services Limited
Tamara Private Limited

Key Management Personnel (KMP)

Kayum Dhanani (Managing Director)

Amit V Betala (Chief Financial Officer - from January 14, 2020)

Rahul Agrawal (Chiet Financial Officer - from May 21, 2018 to January 13, 2020)

Rahul Agrawal (Chief Executive Officer - from January 14, 2020)

Mohan Kumar Ramamurthy (Chief Financial Officer, w.e.f June 15, 2017 till 01 May 2018)
Sameer Bhasin (Chief Executive Officer till 22 May 2018)

Nagamani CY (Company Secretary)

Non-Executive Directors
T Narayanan Unni
Raoof Razak Dhanani
Suchitra Dhanani
Tarun Khanna
Abhay Chintaman Chaudhary

Relatives of KMP

Gulshanbanu Memon
Sanya Dhanani

Entities in which KMP / Relatives of KMP can
exercise significant influence

Sara Soule Private Limited

Sana Reality Private Limited
Samar Lifestyle Private Limited
Samar Retail Private Limited

CHARTERED

ACCOUNTANTS
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Note
No.
43  Standalone Statement of Transactions and Balances with Related Parties
Particulars For the year ended

March 31,2020 | March 31,2019

Transactions with related parties
Sale of materials
Subsidiary company:

Prime Gourmet Private Limited - 013

Income from sub-Jease
Subsidiary company:
Prime Gourmet Private Limited * 1.41

Services rendered
Investing party for which the Company is an Associate :

Sayaji Hotels Limited 11.95 17 47
Entity in which KMP / Relatives of KMP can exercise significant influence
Samar Lifestyle Private Limited - 060

Royalty income
Subsidiary company:

Barbeque Nation Restaurant LLC 7.90 6.96
Barbeque Nation (Malaysia) SDN. BHD, 0.69 036
Barbeque Nation International LLC 1.05 -

Guarentee commission
Subsidiary company:
Barbeque Nation MENA Holding Limited 4.04 398

Services received
Investing party for which the Company is an Associate :

Sayaji Hotels Limited 0.08 [ 85
Entity in which KMP / Relatives of KMP can exercise significant influence

Sara Soule Private Limited 1.57 -

Samar Lifestyle Private Limited 026 0.50

Reimbursement of expenses paid
Subsidiaries:

Barbeque Nation MENA Holding Limited 526 33.60
Barbeque Nation Restaurant LLC 0.01 -
Barbeque Nation (Malaysia) Sdn. Bhd 0.82 381
Barbeque Nation International LLC 029 3
Barbeque Nation Holdings Pvt Ltd - 029
Barbeque Holdings Pvt L.td - 028

Purchase of consumables
Entity in which KMP / Relatives of KMP can exercise significant influence
Sara Soule Private Limited 0.08 6.00

CHARTERED

AGCOUNTANTS
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Standalone Statement of Transactions and Balances with Related Parties
Purchase of property, plant and equipment
Subsidiaries

Prime Gowmet Private Limited

915

Rent and maintenance charges
Entity in which KMP / Relatives of KMP can exercise significani influence
Sara Soule Private Limited
Sana Reality Private Limited
Samar Retail Private Limited
Investing party for which the Company is an Associate
Sayaji Hotels Limited
Relatives of KMP
Gulshanbanu Memon

056
14.99
5.66
0.57

4.56

1030

Remuneration
Relatives of KMP
Sanya Dhanani

0.74

Security deposit paid

Entitics in which KMP / relatives of KMP have significant influence:
Sara Soule Private Limited
Samar Retail Private Limited

Relatives of KXMP
Gulshanbanu Memen

3.13
2.50

0.51

5.00

Investmen( made during the year in
Subsidiaries

Barbeque Nation MENA Holdirg Limited

Red Apple Kitchen Consultancs Private Limited

36.82
674.87

257.65

Loan granted to subsidiaries
Subsidiaries:
Prime Gourmet Private Limited
Barbeque Nation MENA Holding Limited

111.95

50.20
149.06

Receipt towards interest on loan granted to subsidiary
Subsidiaries
Barbeque Nation MENA Holding Limited

1.00

Werite off of loan receivable
Subsidiarics:
Prime Gourmet Private Limited

73.50

Provision for impairment of investment and loan/interest receivable
Subsidiaries:

Barbeque Nation MENA Holding Limited

Barbeque Holdings Private Limited

Red Apple Kitchen Consultancy Private Limited

430.99
1.39
271.00

274 .86

Recognition of credit loss in respect of financial guarantee given towards loan taken by subsidiary
Subsidiaries:
Barbeque Nation MENA Holding Limited

71.20

Interest income on loan granted
Subsidiaries:
Barbeque Nation MENA Holding Limited

595

15.89
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Standalone Statentent of Transactions and Balances with Related Parties

Balances outstanding with related parties

As at
Particulars 31-Mar-20 31-Mar-19
Trade receivables
Subsidiaries:
Barbeque Nation MENA Holding Limited 404 398
Barbeque Nation Restaurant L1L.C 791 6.96
Barbeque Nation (Malaysia) SDN. BHD. 0.69 036
Barbeque Nation International LLC (Oman) 1.05
Loans receivable
Subsidraries:
Barbeque Nation MENA Holding Limited 386.81 274 86
Less: Allowance for impairment -386 .81 -274 86
Security deposits (refundable) with
Lntities in which KMP / relatives of KMP have significant influence:
Sara Soule Private Lunited 313 0.21
Samar Retail Private Linited 2.50 .
Sana Reality Private Limited 3.00 3.00
Red Apple Kitchen Consultancy Private Limited 2.50
Relatives of KMP
Gulshanbann Memon 7.46 6.94
Investing parly for which the Coirpuny is an Associale
Sayaji Hotels Limited 510 510
Trade P;_vahlcs
Entities in which KMP / relatives of KMP have significant influence:
Sara Soule Private Limited 0.69 028
Samar Lifestyle Private Limilec 0.04 -
Investing party for whicli the Compeny is an Associate
Sayaji Hotels Limited 261 454
Other current assets -
Advances paid for supply of materials / rendering of services
Samar Lifestyle Private Limited - 0n
Other receivables
Subsidiaries
Barbeque Nation MENA Holding Limited 768 2065
Barbeque Nation Holdings Private Limited Mauritius 0.84 0.84
Barbeque Holdings Private Limited, Mauritius - 0.83
Barbeque Nation (Malaysia) SDN. BHD, 576 4.89
Burbeque Nation International LLC (Oman) 0.38 0.09
Interest accrued on loan (before impairment)
Subsidiaries:
Barbeque Nation MENA Holding Limited 595 -

Compensation of key management personnel

The 1emuneration of directors and other members of key management personnel during the year is as follows:

Particulars For the year ended

March 31,2020 | March 31, 2019
Short-term benefits 1733 17.61
Share-based payments 4.69 5.08
( Total 22.02 22.69

The above compensation excludes gratuily and compensated absences which cannot be separately identified from the composite amount advised by actuary

ﬁf}??};
S
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Adoption of Ind As 116 - Leases

Cffecive Apiil 1, 2019, the Company adopted nd AS 116 - “Leases”, which sels out the principles for the recognition, measurement, presentation and disclosure of leases and
requires Lessees Lo account for leases in a manner similar Lo accounting for finance leases under erstwhile Ind AS 17, The Company adopted Ind AS 116 using the full
retrospective method Accordingly the comparative figures have been adjusted in accordance wilh the policy mentioned in Nole 2 18 of Notes to Standalone Financial Statements
The cumulalive adjustment on apphcation of this Standard has been adjusted to relained earnings as at April 1, 2018

The followtny 1s the summary of practical expedients elected by the Company on the initial applicalion

» Applied the practical expedient to grandfather the assessment of which transactions are leases Accordingly Ind AS 116 is applied to all the lease contracts entered before Ist April,
2018 on the imtial dale of application of Ind AS 116

« Applied the exemption not (o recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on the date of initial application

= In respect of lease contracts of s outlet premises, the Company has elected nol to separate non-lease components from lease components, and instead account for each lease
compaonent and any associated non-lease components as a single lease component

For the year ended March 31, 2020, the Company has not applied the practical expedient which permits lessees not to account for COVID-19 related rent concessions as a lease
modification

Reconciliation of total compreliensive income

Particulars FY
2018-19
As per audited financial statements (306 51)
impact of Ind AS 116
Reversal of rent expenses recognised under Other operating expenses 642 07
Finance cost (interest) on lease liability (347 53)
Depreciation on Right-of-use assets (411.65)
Decrease in depreciation of leasehold improvements pursuant to reclassification to Depreciation on Right-of-use assets 718
Profit on early termination of lease contracts recognised under exceptional items 378
Tax impact on the above 39.26
As per inl financinl statements R (373.40)

Reconciliation of Equity

Particulars As at
01-Apr-18
Equity Securities | Sharc based | Retained | Total Equity
share capital| premium payment earnings
reserve
Equity as per audited financial statements 138.00 1,330.43 28,58 73531 2,232.32
Cumulative impact on account of adoption of Ind AS 116 (net of deferred tax) - - - (422.69) (422.69)
Total equity, as restated 138.00 1.330.43 28.58 312.62 1,809.63
Particulars As at
31-Mar-19
Equity Securities | Share based Retained | Total Equity
share capital| preminm payment earnings
reserve
Equity as per audited financial statements 13992 1,628 42 3598 395.07 2,199.39
Cumulative impact on account of adoption of Ind AS 116 (net of deferred tax) - - - (489.58) (489 58)
Total equity, as restated 139.92 1,628.42 35.98 (94.51) 1,709.81

Statement showing impact of cashflows [or the year ended

Particulars Year ended
March 31,2019
As per Impact of As per
audited Ind AS 116 | standalone
financials financial
statements
Cashflow from operating activities 80249 642,07 1,444 56
Cashflow from investing activities (1,377.82) {18.77) (1,396 59)
Cashflow from financing activities 287.17 (623.30) (336 13)
Net impact (288.16) - (288.16)




