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INDEPENDENT AUDITOR’S REPORT ON SPECIAL PUPROSE IND AS FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF PRIME GOURMET PRIVATE LIMITED
Report on the Special Purpose Ind AS Financial Statements

We have audited the accompanying Special Purpose Ind AS Financial Statements of PRIME
GOURMET PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at March
31, 2018, and the Statement of Profit and Loss (including Other Comprehensive Income), the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information (collectively,
the “Special Purpose Ind AS Financial Statements”). These Special Purpose Financial
Statements (“Financial Statements”) have been prepared by the management of the Company
in accordance with the recognition and measurement principles of Indian Accounting Standards
(Ind AS) prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended and applicable to the Company, and other accounting
principles generally accepted in India, solely for the purpose of audit of the consolidated
financial statements of Barbeque-Nation Hospitality Limited (the “Holding Company™).

Management’s Responsibility for the Special Purpose Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Special Purpose Ind
AS Financial Statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the recognition and measurement principles of Indian Accounting
Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended and applicable to the Company, and other
accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financiai controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Special Purpose Ind AS Financial
Statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Special Purpose Ind AS Financial
Statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder and the Order issued under section
143(11) of the Act.

We conducted our audit of the Special Purpose Ind AS Financial Statements in accordance with
the Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Special Purpose Ind AS Financial Statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Special Purpose Ind AS Financial Statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the Special Purpose Ind AS Financial Statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Special Purpose Ind AS Financial Statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Special Purpose Ind
AS Financial Statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the Special Purpose Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Special Purpose Ind AS Financial Statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the recognition
and measurement principles of Ind AS, of the state of affairs of the Company as at March 31,
2018, and its loss, total comprehensive loss, its cash flows and the changes in equity for the
year ended on that date.

Basis of Preparation and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2.1 to the Special Purpose Ind AS
Financial Statements, which describes the basis and purpose of the preparation of the Special
Purpose Ind AS Financial Statements. As a result, the Special Purpose Ind AS Financial
Statements may not be suitable for any another purpose. Our report is intended solely for use
of the management for the purpose of Consolidated Financial Statements of its Parent
Company and should not be distributed to or used for any other purpose.

Other matter

The Company will prepare a separate set of Ind AS financial statements for the year ended
March 31, 2018 in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 008072S)

S. Sundaresan

Partner

BENGALURU (Membership No. 025776)
May 21, 2018
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF PRIME GOURMET PRIVATE LIMITED

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS Financial Statements of PRIME GOURMET
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at March 31,
2018, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’'s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
Financial Statements that give a true and fair view of the financial position, financiai
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the Indian Accounting Standards (Ind AS) prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended and applicable to the Company, and other accounting principles generally
accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequale inlernal financial controls, Lhal were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS Financial Statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS Financial Statements based on our
audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thercunder and the Order issued under section
143(11) of the Act.

We conducted our audit of the Ind AS Financial Statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reascnable
assurance about whether the Ind AS Financial Statements are free from materiai
misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Ind AS Financial Statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement of the
Ind AS Financial Statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Company’s preparation of the
Ind AS Financial Statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the Ind AS Financial Statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS Financial Statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the Ind AS and
other accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2018, and its loss, total comprehensive loss, its cash flows and the changes
in equity for the year ended on that date.

Emphasis of matter

We draw attention to Note 2.2 of the accompanying financial statements regarding the
existence of a material uncertainty that may cast significant doubt about the Company's
ability to continue as a going concern and that these financial statements have been prepared
on a going concern basis based on management estimates of future operations and the letter
of support received from its Parent - Barbeque-Nation Hospitality Limited. Our opinion is not
modified in respect of this matter.

Other matters

The comparative financial information of the Company for the year ended March 31, 2017
and the transition date opening balance sheet as at April 1, 2016 included in these Ind AS
financial statements, are based on the statutory financial statements prepared in accordance
with the Companies (Accounting Standards) Rules, 2006 audited by the predecessor auditor
whose report for the year ended March 31, 2017 and March 31, 2016 dated June 26, 2017
and July 20, 2016 respectively expressed an unmodified opinion on those financial
statements, and have been restated to comply with Ind AS. Adjustments made to the
previously issued said financial information prepared in accordance with the Companies
(Accounting Standards) Rules, 2006 to comply with Ind AS have been audited by us.

Our opinion is not modified in respect of this matter
Report on Other Legal and Regulatory Requirements
1. As required by Section 143 (3) of the Act, we report, to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.
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b)

<)

d)

e)

F)

g)

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS Financial Statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

On the basis of the written representations received from the directors of the
Company as on March 31, 2018 taken on record by the Board of Directors,
none of the directors is disqualified as on March 31, 2018 from being appointed
as a director in terms of Section 164 (2} of the Act.

Reporting on the adequacy of Internal Financial Control Over Financial Reporting of
the Company and the operating effectiveness of such controls, under section 143(3)(i)
of the Act is not applicable in view of the exemption available to the company in terms
of the notification no. G.S.R. 583(E) dated June 13, 2017 issued by the Ministry of
Corporate Affairs, Government of India, read with general circular No. 08/2017 dated

July 25, 2017.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the

explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeabie losses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure
A" a statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm's Registration No. 0080725)

Vo Lo Sanr-toni

S. Sundaresan
Partner
{Membership No.025776)

Place: Bengaiuru
Date : September [ , 2018
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i)

(ii)

(iii)

(iv)

(v)

(vi)

{vii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

{b) The fixed assets were physically verified during the year by the Management in
accordance with a programme of verification, which in our opinion provides for
physical verification of all the fixed assets at reasonable intervals. According to the
infarmation and explanations given to us no material discrepancies were noticed on
such verification.

(c) The Company does not have any immovable properties of freehold or leasehold land
and building and hence reporting under clause {i){c} of the Order is not applicable.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on
physical verification.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

The Company has not granted any loans, made investments or provided guarantees and
hence reporting under clause (iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not
accepted any deposit during the year and does not have any unclaimed deposits and
hence reporting under clause (v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government
under section 148(1) of the Companies Act, 2013.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax,
Service Tax, Customs Duty, Excise Duty, Value Added Tax, Goods and Services Tax,
cess and other material statutory dues applicable to it to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty, Value Added Tax, Goods and Services Tax, cess and other material
statutory dues in arrears as at March 31, 2018 for a pericd of more than six months
from the date they became payable.

{c) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax and Goods and Services Tax as on March 31, 2018, on
account of disputes.
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(viit) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to banks. The
Company has not taken any loans or borrowings from financial institutions or from
government. The Company also has not issued any debentures.

(ix} In our opinion and according to the information and explanations given to us, money
raised by way of the term loans have been applied by the Company during the year for
the purposes for which they were raised, other than temporary deployment pending
application of proceeds. The Company has not raised moneys by way of initial public
offer or further public offer (including debt instruments).

(x) To the best of our knowledge and according to the information and explanations given
to us, no fraud by the Company and no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

(xi) The Company is a private company and hence the provisions of section 197 of the
Companies Act, 2013 do not apply to the Company.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is hot applicable,

(xiit) In our opinion and according to the information and explanations given to us, the
Company has disclosed the details of related party transactions in the financial
statements elc. as required by the applicable accounting standards.

(xiv) During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting under
clause (xiv) of the Order is not applicable to the Company.

(xv) Inour opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
directors of its holding company or persons connected with them and hence provisions
of section 192 of the Companies Act, 2013 are not applicable.

{xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm’s Registration No. 0080725)

S. Sundaresan
Partner
{Membership No.025776)
Place: Bengaluru
Date : September 7 , 2018



Prime Gourmet Private Limited
Balance Sheet

(Amount in Rupees Millions except for share dato or as otherwise stated)

Particulars as at - Note No. | 31-Mar-18| 31-Mar-17| 1-Apr-16
ASSETS
Non-current assets
PProperty, plant and equipment 4 40.91 65.45 78.80
Capital work-in-progress - 0.03 -
Other Intangible asscts 4 645 21.82 21.60
Financial Asseis
Other financial assels 5 7.05 11.68 13.42
Other non-current assets 6 - 12.53 7.60
Total Non-current assets |A| 54,41 111,51 121,42
Current assets
Inventorics 7 - 3.26 449
Financial assets
Trade receivables 8 1.58 0.01 0.1t
Cash and cash equivalents 9 4.46 0.93 321
Other current assels 10 - 7.39 6.24
Total Current assets [B] 6.04 11.59 14.05
Total asseis |[A+B] 60.45 123.10 13547
EQUITY AND LIABILITIES
Equity
Equity Share capital 11 244.63 194 28 35.30
Other equily 12 (280.68) {88.69) (31.95)
Equity attributable to owners of the Company [C] (36.05) 105.59 3.358
Liabilities
Non-current liabilitics
Financial Liabilities
Borrowings 13 47.36 - 2795
Provisions 14 .51 2.40 1.91
Total Non-current liabilities [D] 47.87 2.40 29.86
Current liabilities
Financial liabilities
Borrowings 15 - - 76.96
Trade payables 16 18.45 11.13 14.38
Other financial liabilities 17 28.54 2.19 7.93
Other current liabilities 18 1.59 1,78 2.98
Provisions 19 0.05 0.01 0.01
Total Current iabilitics |E) 48.63 15.11 102.26
Total liabilities [F= |D+E]] 96.50 17.51 132.12
Total equity and liabilitics [F+C| 60.45 123.10 13547

See accompanying notes forming part of the

In terms of our report attached
Ifor Deloitte Haskins & Sells
Chartered Accounlants

SO VENTSIN

S. Sundaresan
Partner

Bengaluru, 7th September, 2018
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Prime Gourmet Private Limited
Statement of Profit and Loss
(Amount in Rupees Millions except for share data or as olherwise stated)

Particulars for the year ended Note 31-Mar-18 31-Mar-17
No.

REVENUE
Revenue from operations 20 112.07 131.47
Other income 21 1.52 148
Total (A) 113.59 132,95
Expenses

Cost of food and beverages consumed 22 37.47 46.63

Employce benefits cxpenses 23 39.27 3540

Occupancy cost and other operating cxpenses 24 101.90 84,73
Total (B) 178.64 166.76
Earnings before exceptional items, finance costs, depreciation and amortisation (EBITDA) (C) = (A-B) (65.05) {33.81)

Finance cost (D} 25 532 463

Depreciation and amortization expenses (14 4 (0) 36.03 18.53
Loss before exceptional items and tax (F) = (C-D-E) (106.40) {56.97)
Exceptional items (G) 26 85.65 -
Loss before tax (I1) = (F-G) {192.05) (56.97)
Tax expense / (benefit);

Current tax - -

Deferred tax - -
Net tax expense / {benefit) (I) - -
Loss for the year (J) = (11-1) (192.05) {56.97)
Other Comprehensive Income / (Losses) (K)

ltems that wilt not be reclassified (o Statement of profit and loss

Remeasurements of the defined benefit plans 0.06 023
[ncome tax on the above - -

Total comprehensive income for the year (J + K) (191.99) (56.74)
Earnings per share 28

Basic (in Rs.) (Face value of Rs. 10 cach) (8.7 (4.88)

Diluted {in Rs.) (Face value of Rs. 10 cach) (8.77) (4.88)

See accompanying notes forming part of the Ind AS Financial Statements
It terms of our report attached
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Prime Gourmet Private Limited
Statement of Cashflow for the year ended 31 March 2018
{Amount in Rupees Million, except share daia)

Particulars 31-Mar-18] 31-Mar-17
A. Cash flow from operating activitics
Loss before fax (192.05) {56.97)
Adjustments for;
Depreciation and amortisation 36.03 18.53
Exceptional items {Reler note 26) 85.65 -
Loss on sale of fixed assets (nel) - 3.50
Interest expense 4.62 237
Interest income {1.52} (1.48)
Provision for doubiful receivables and advances 2.23 -
Operating profit before working capital changes (65.04) (34.05)
Changes in working capital:
Adjustments for (increase) / decrease in operating assels:
Inventorics (0.12) 1.23
Trade receivables (1.57) 010
Other assets(financial & non linancial) (9.92) (0.0
Adjustments for increase / (decrense) in operating labilities:
Trade payables 7.32 (3.25)
Other liabtlities (financial ) 18,99 .58
Other current liabilities (0.19) (1.20)
Long-term and short-term provisions 0.21 0.22
Cash gencrated from operations (50.32) {36.38)
Net income tax (paid} / refunds - -
Net cash flow from / (used in) operating activities (A) {50.32} (36.38)
B, Cash flow from investing activities
Capital expenditure on fixed asscts, including cupital advances (86.94) (12.64)
Net cash flow from / {used in}) investing activities (B) {86.94) {12.64)
C. Cash flow from financing activitics
Proceeds from issue of cquity sharcs 50.35 158.98
Proceeds from long-term horrowings 70.46 -
Repayment of long-term borrowings - (32.98)
Net increase / (decrease) in working capital borrowings 23.30 {76.96)
interest paid {3.32) (2.30)
Net cash flow from financing activities ((0) 140.79 46.74




Prime Gourmet Private Limited
Statement of Cashflow for the vear ended 31 March 2018
{Amount in Rupees Million, except share data)

Particulars 31-Mar-18} 3i-Mar-17

Net increase in cash and cash equivilents (A+B+C) 3.53 (2.28)

Cash and cash equivalents at the beginning of the year 4.93 321
4.46 0.93

Cash and cash equivalents at the end of the vear

See accompanying notes forming parl of the Ind AS Finaneial Statements

In terms of our report attached

For Deloitte Haskins & Sells Far and on behalf of the Board of Dircctors
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Prime Gourmet Private Limited
Statement of Changes in Equity
(Amount in Rupees Millions exeepl for share data or ay otherwise stated)

{n) Equity share capifal

Particulars as at 31-Mar-18] 31-Mar-17 1-Apr-16
Opening balance 194.28 3530 3550
Changes in equity share capital during the year
Issue of the equity share during the yeiw 5035 158.98 -
Closing balance 244.63 194.28 35.30
(b) Other equity
Particulars Reserves | Total Other
and Surplus]  Equity
Bitlince as at 01 April 2016 (31.95) (31.95
Loss for the year (56.97) (56.97
IRemeasurements of the defined benefit phans (net of tax) | 0.23 (.23
Taral comprehensive mcome {56.74) {SG.W
i
Balance as at 31 March 2017 {88.69) {88.69)
Balance as at 01 April 2017 (88.6% (88.69)
Laoss for the year (192.05) (192.05)
Remeasurements of the defined benelit plans (net of lax) (.06 (.06
LTotﬂl comprehensive income (191.99) (191.99)
(Batance as at 31 March 2018 (280.68)]  (280.68))

Sec accompanying notes ferming purt of the Ind AS Finaneizl Stalements

In terms of our report attached
For Deloitte Masking & Sells
Chartered Accountants

*
S. Sundaresan Raoof Dhananj A

Partmer e Director
! Din No:- 00174654

Anil Laroia Kaushal Kumar Verma
Chief Executive Olficer Chief Financial Offjeer

Y VI T
Flos

For and on behall of the Board of Directors

™

T.N Unni
Director
Din No:- 00079237

ey

Nagamani C Y
Cempany Secretary

Bengaluru, 7th September | 2018 Bengaluey, 7th September , 2018




2.1

2.2

Prime Gourmet Private Limited
Nates forming part of the Ind AS financial statements

Corporate information
Prime Gourmiet Private Limited (‘Company’). incorporaled on 4 September 2012 under the Companies Act. 1956 and is primarily engaged in the

bustness of operating casual dining restaurant chain in India.
Basis of preparation and presentation and summary of significant aceounting policies

Statement of compliance

These Tnancial statements have been prepared o comply in all material aspects with the 'Indian Accounting Standards'("Ind AS") notilied under
section 133 of the Companies Act, 2013(1he "Act"} read with Companies (Indian Aceounting Standards) Rules, 2015 and relevant anendment rules
issucd thereafter, as applicable o the Company, and other relevant provisions of the Act. For periods up 1o and including the year ended 31 March
2007, the Company prepared s financial statements in accordance with (he then applicable Accounting Standards in India (previous GAADP™), These
are the Company™s first Ind AN Tinancial statements. The date of transition o Ind AS is 01 April 2016, Reler Note 35 for the explanations of transition
1o Ind AS including the details of first-lime adoption exemptions availed by the Company.

Basis of preparation and presentation

The Company has been incurring significant losses resulting in negative networth as at March 31, 2018, Further, the Company's decision to ferminate
its existing licensing contract with Johnny Rockets Licensing 1.LC, as explained in Note 26, indicates a material uncertainty about the Company's
ability to continue the business as a going coneern. These linancial statements have been prepared on a poing concern basis hased on management
estimates of fature operations and the letter of support received from its Parent - Barbeque-Nation Hospitality Limited.

The Ind AS financial statements have been prepared on the historical cost basis except Tor certain financial instruments that are measured at air values
at the end ol cach reporting period, as explained in the accounting policies below.

Historical cost is generally basced on the Tair value of the consideration given in exchange for goods and services.

I"air value is the price that would be received 1o sell an asset or paid to transier a labilaty in an orderly transaction hetween market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technigue. In estimating the fair value of
an asset or a liability, the Company takes into account the ¢haracteristics of the asset or liability if market participants would take those characteristics
mio account when pricing the asset or hability at the measurement date, Fair value for measurement and/or disclosure purposes in these financial
statements 1s determined on such a basis, except for share-based payment transactions that are within the scope of Ind AS 102, leasing transactions
that are within the scope of Ind AS 17, and measurements that have some sinilarities to lair value but are not Tair value. such as in value in use in nd
A8 30

In addition, for financial reporting purposes, Fair value measurements are categorised inlo Level |, 2, or 3 based on the degree to which the inputs o

the Tair valuc measurements are observable and the signilicance of the inputs to the fair value measurement in its entirety, which are described as
Level | inputs are quoted prices (unadiusted) in active markets for identical assets or liabilities that the entity can access al the measurement date;
Level 2 inputs are inputs, other than quoted prices included within Level 1, that ace observable for the asset or liability, either dircetly or indirectly;

Level 3 inputs are unobservable inputs [or the sssel or liability.

Summary of signiftcant accounting policies

Revenue Recognition

Revenue is measured at the fair value of the consideration reccived or recetvable.

Revenue [rom sale of food and beverages is recognized when it is earned and no uneertainty exists as (o its realization or collection. Sales arc net of’

sales lax.

Sales of food and beverages that resuli in discount vouchers/coupons for customers are accounted for as multiple element revenue transactions and the
fair value of the consideration received or receivable is allocated between the sale of food and beverages and the discount vouchers/coupons issued.
The consideration allocated to the discount vouchers/coupons is measnred by reference to their fair value Sneh eonsideration is not teengnised as
revenue at the time of the initial sule transaction — but is deferred and recognised as revenue when the discount vouchers/coupons are redeemed and the
Compuny's obligations lave been Tutfilled.

Interest income 1s accrued on a time basis, by reference to the principal outstanding and al the effective interest rale applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial recognition.
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Property, Plant and Lquipment

Property, Plant and Equipment are carried 2t cost less accumulated depreciation and imparrment losses, i any. The cost o Property, Plant and
Equipment comprises its purchase price net ol any trade discounts and rebates, any import dutics and other axes {other than those subseqguently
recoverable from the tax authoritics), any direcily attributable expeaditure on making the assel ready for its intended use, other incidental expenses.

An ttem ol property, plant and cquipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on the dispesal or retizement ol an item ol property, plant and equipment is determined as the difference
between the sales proceeds and the carrving umount ol the asset and is recognised in Statement of prolil and loss.

Depreciable amount for asscts is the cost of asset less its estimated residual vafue. Depreciation on tangible assets have been provided on the straight
line method as per useful life provided in Schedule 11 of the Companics Act 2013, The estimated useful lives, residuat values and depreciation method
are reviewed at the end of cach reporting period, with the effect of any changes in cstimate accounted lor on a prospective basis. The useful life of
assets 1s given below -

Leaschold improvements Amortised over the period of the lease
Furniture and Filtings 8 years

Plant & machinery 10 Years

Service equipments 10 Years

Computer cguipments 3-6 years

IFor transition to Ind AS, the Company has clected 1o continue with the carrying value of all of its property, plant and equipment recognised as ol April
1, 2016 (transition date) measured as per the previous GAADP and use that carrying value as its deemed cost as of the transition date.

Intangible assets

Acquired Intangible Asscts - Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and
accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated vselul lives. The estimated useful life and
amortisation method are reviewed at the end of cach reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis. lntangible assets with indefinite useful lives that are acquired separately are carried at cost less accumutated impairment losses.

Intangible assets acquired in a business combination and recognised separately (rom goodwill are iniiially recognised at their Fair value at the
acquisition date {which is regarded as their cost). Subsequent to initial recognition, intangible assets acquired in a business combination are reported at
cost less accurnulated amortisation and accumulated impairment Josses, on the same basis as intangible asscis that are acquired separately.

[License fees und Software and licenses Ower the term of license

An intangible asset 15 derecognmised on disposal, or when no future economic benefits are expected (fom use or disposal. Gains or losses arising {rom
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the earrying amount of the asset, are recognised
in Statement of profit and loss when the asset 1s derccognised.

For transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets recognised as of April 1, 2016
(transilion datc) measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date.




Prime Gourmet Private Limited
Notes forming part of the Ind AN financial statements

Inventories
Inventories are stated at the Tower of cost aind net realisable value. Costs of inventories are determined on a first-in-first-out basis. Cost ol inventories
include all costs incurred in bringing the mventories o their present focation aixd condition. Net realisable value represents the estimated selling price

[or inventorics less all estimated costs of completion and costs neeessary 10 make the sale,

Financial Instruments
Financial assets and financial liabilities:
IFinancial assets and fianeial Tabilitics are recognised when the company beconies a party to the contractual provisions of the instruments,

Initial recognition and measurement:

Financial asscts and linancial liabilities are mitially measured at fair value, Transiction costs that are directly attributable o the acquisition or issue of
financial assets and fiancial lizbilities (other than financial assets and financial Tiabilities at fair value through profit or loss) are added o or deducted
from the fair value of the financial assets of financial labilities, as appropriate, on initial recognition. Transaction costs directly attributable 10 the
acqufsition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in statement of profit and loss.

Subseqguent measurement:

Financial assets at amortised cost-

I'mancial assets are subsequently measured at amortised cost 11 these financial assets are held within & business model whose objective i3 10 hold these
assets in order w collect contractual cash flows and contractual terms of financial asset give rise on specificd dates o cash Hows thal are solely
payments of principal and interest on the principal amount outstanding,

Financial Assets at fair value through other comprehensive Income:

Iinancial assets are measured ot fair value through other comprehensive income i these financial assets are held within business model whose
objective is achieved by both collecting contractual cash flows on specified dates that are solely payments of principal and interest on the principal
amount outstandmng and sclling, financial asscts.

Financial assets at fair value through profit or fuss:

I"inancial assets are measured at fair value through profit or loss unless it measured at amortised cost or [air value through other comprehensive income
on inilial recognition, The transaction cost directly attributable o the acquisition of financial assets and labilitics at fair vatue through profit or loss are
immediately recognised i the statement of profit and loss,

Financial Habilities

The effective interest method 13 a method of caleulating the amortised cost of a financial liability and of allocating interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts eslimated Tuture cash payments (including all fees and points paid or received that
form: an integral part of the effective interest rale, trapsaction ¢osts and other premiums or discounts) through the expected lile of the financial Liability.
or (where appropriate) a shorter peried, to the net carrying amount on initial recognition,

Equity instrument

Impairment of financial assets {other than at fair valuc)

The Company assesses at each date of balance sheet, whether a financial assel or a group of financial assets is impaired. Ind AS 109 sequires expected
credit losses to be measured though a loss allowance. The Company recognises lifetime expected losses for all contract asscts and / or all trade
receivables that do not constitute » financing transaction. For all other financial assets, expecled credit losses are measured al an amount equal to the
twelve-month expected credit Josses or at an amount equal 1o the Jife time expected credit losses if the credit risk on the financial asset has increased
significantly, since initial recognition.

Derecognition of financial asscts

‘The Company derecogniscs a financial asset when the contractual rights to the cash flows from the assel expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asscel to another party.

On derecogaition of a financial assel in its entirety, the difference between the asset’s carrving amount and the sum of the consideration reccived and
receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated In equity is recognised in
Statement of profit and loss if such gain or loss would have otherwise been recognised in Statement of profit and loss on disposal of (hat financial

assel.
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Derecognition of financial Labilities
The Company derecognises financial liabilities when, and only when, the Company™s obligations are discharged. cancelled or have expired. The
difference between the carrying amount of the financial liahility derccognised and the consideration pad and payable is recognised in Statement ol

profit and loss.

Cash and cash cquivalents
Cash comprises cash en hand and demand deposits with banks. Cash equivalents are short-term, highly liquid investraents that are readily convertible

Lo known amounts of cash and which are subject to an insignificant risk of changes in value,

Foreign Currency transactions and translations

The functional currency of the Company is Indian Rupee (Rs.).

Transuctions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction. At the end of each reporting period, monetary

items denpominated in foreign currencies are retrianslated at the rates prevailing at that date. Non-monetary assets and Hubilities (hat are measured in

terms of histerical cost i forcign currencies are not retransiated.

xchange differences on monetary items are recognised i statement of profit and loss in the period in which they arise exeept for:
exchange differences on foreign currency borrowings relating (o assets under construction for future productive use, whicl are included in the cost of
those asscts when they are regarded as an adjustinent Lo interest costs on those foreign currency borrowings:
exchange dilferences arising from tranglation of long-term forcign carrency monetary items recognised in the Ind AS fimmciat statements of the
Company for the period immediately belore the beginning ol the first Ind AS {inancial reporting period {prior (o April 1, 2017Y, as per the previous
GAAP, pursuant 1o the Company's choice of availing the exemption as permitied by Ind AS 101,

Employee Benefits
Defined Contribution Plan
The Company's contribution to provident fund, superannuation fund and employee state insurance scheme are considered as defined contribution plans

and are recognised as an expense when employees have rendered service entitling them to the contributions.

Defined Benefit Plan

Lor defined benefit plans in the form of gratuity fund. the cost of providing benefits is determined using the projected unil credit method, with actuarial
valuations bemg carricd out at the end ol cach reporting period. Remeasurement, comprising actuarial gains and losses is recognised in other
comprehensive mcome in the period in which they oceur,

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected o be paid in exchange for the services rendered by emplovees are recognised
during the year when the employees render the scrvice. These benelits include performance meentive and compensated absences which are expected o

oceur within twelve months afier the end of the period in which the emplovee renders the related service.

The cost of short-term compensated abscences is accounted as under ;
(@) 1n case of sccumulated compensated absences, when employees render the services that increase their entitlement of future compensated absences:

and
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Long-term employee benefits

Compensated absences whieh are not expected 1o oceur within twelve months afier the end of the period in which the employee renders the related
service are recopnised as a liability at the present value of the defined benefir obligation as al the balance sheet date less the Tair value ol the plan pssels
out of which the obligations are expected 1o be settled. Long Service Awards are recognised as a liability at the present value ol the defined beneTit
obligation as al the balance sheet date.

Borrowing Costs

Borrowing costs include:

(i} interest expense caleulated using the eflective interest rate method,

{ii} finance charges in respect of finance leases, and

{111y exchange differences arising [tom foreign currency borcowings (o e extent that they are regarded as an adjustment 1o inferest costs.

Borrowing costs directly attributable 1o the acquisition, construction or production of gualifying assets, which are assets that necessarily lake a
substantial period ol time o get ready Tor their intended use or sale, are added o the cost of those assels, wntil such time as the assets are substantially

ready for their intended use or gale,

Interest income carned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the

botrowing costs chigible for capitalisation,
Adl other burrowing costs are recognised in Statement of prolit and loss in the period in which they are incurred.

Ieases
leases are classificd as finance leases whenever the eems of the lease transfer substamtially all the risks and rewards of ownership to the lessce. All

other feases are classificd as operating leases.

Assets held under (nance leases are inftially capitalised as assets ol the Company at their fair value at the inception of the lease or, il lower, at the
present value of the minimum lease payments. The corresponding liability o the lessor is included in the balanee sheet as @ finance Lease obligation.
lease payments are apportioned between finance expenses and reduction of the lease obligation so as (o achieve a constant rate of interest on the

remaining balance ol the Hability.

Rental expense from operating leases 1s generally recognised on a straight-line basis over the term ol the relevant lease. Where the rentals are stractured
solely to increase in line with expected general inflation 1o compensate {or the lessor’s expected inflationary cost increases, such increases are
recognised i the year in which such henelits acorue. Contingent rentals arising under operating leases are recognised as an expense in the peried in

which they are incurred,

Income Taxes

Income tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable prefit differs from “profit before tax” as reported in the statement of profit and
loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible. The Company’s
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of the reporting peried.

Deferred tax

Dclerred tax (s recogmised on temporary differences between the carrying amounts of assets and labilitics in the Ind AS financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabititics are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such deferred tax assets and lishilitics are not recognised if the temporary
difference arises from the initial recognition of asscts and liabilitics in a transaction that affects neither the waxable profit nor the accounting profit. In
addition, deferred tax liabilities arc not recognised il the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced 1o the extent that it is no longer probable that
sufficient taxable profits will be available 1o allow all or part of the asset to be recovered.

Deferred tax Liabilities and assets are measurcd at the tax rates thal are expected to apply in the period in which the lability is settled or the asset
realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would Tollow from the manner in which the Company expects,
al the end of the reporting peried, to recover or settle the carrying amount of its asscts and liabilitics.

Current and deferred tax for the period
Current and deferred tax are recognised in Statement of profit and loss, except when they relate 1o items that are recognised in other comprehensive

income or directly in _equity, in which case, the corrent and deferred tax are also recognised in other comprehensive income or dircctly in cquity

respectively
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Provisions and Contingent Liabilities

A provision is recognised when the Company has a present obligation as a resell of past events and it is probable that an outliow of resources will he
required lo scttic the obligation in respeet of which a reliable estimate can be made. The amount recognised as o provision s the best estimate ol the
consideration required to setile ihe present obligation at the end of the reporting period. wking info aceount (he risks and uncertainties surrounding the
obligation. When a provision s measured using the casih Towves estimated 1o settle the present obligation, ity carrying amount is the present vale of
those cash flows {when the elfect of the time value of money s materialy. Phese are reviewed at cach balance sheet date and adjusted 1o reficet the
current best estimales.

Contingent Hiabilities are disclosed in the Notes. Contingent assels are not recognised in the financial statenients.

impairment of non-financial assels

Atthe end ol each reporting period, the Company reviews the carrying amounts ol its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment Toss. 11 any such mdication exists, the recoverable amount of the asset 1s estimated in order Lo
deternine the extent of the impairment loss (if any). When it is not possible (o estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-gencrating unit o which the asset belongs. When a reasonable and consistent basis of allocation can b
identified, corporate assets are also allocated 1o individual cash-gencrating units, or otherwise they are allocated 1o the smaliest group of cash-
gencrating units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful fives and intangible assets not yet available for use are tested for impairment at least ansually, and whenever
there is an indication that the agset may be impaired.

Recoverable amount is (he higher of fair value fess costs of disposal and value in use. In assessing value in use, the estimated future cash {lows are
discounted te their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specilic

1o the asset for which the estimates of future cash flows have not been adjusted.

1 the recoverable amount of an asset {or cush-generating unit) s estimated 1o be less than its carrying amount, the carrying amount of the asset {or cash-
generating unit) 15 reduced to its recoverable amount. An imipairment loss is recognised immediately in profit or loss.

Larnings per share

Basic carnings per share are compuied by dividing statement of profit and loss attributable o equity sharcholders of the company by the weighted
average number of equity shares outstanding during the year,

Diluted carnings per share is computed by dividing the net profit after tax by the weighled average number of cquity shares considered for deriving
basic 'S and also weighted average number of equily shares that eould have been issued upon conversion of all dilutive polential equily shares,
Dilutive potential equity shares are deemed converted as ol the beginning of the period, untess issucd at a later date. Dilutive potential equity shares are
determined independently for cach period presented.

Operating cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their eealisation in cash or cash
equivatents, the Company has determined its operating cycle as 12 months for the purpose of classification of its asscls and liabilitics as current and
NON-CUreent.

First-time adoption of Ind AS

Overall principle:

The Company has prepared the Balance Shecet as per Ind AS as of 01 April 2016 (the transition date) by recognising all assets and liabilitics whaose
recognition is required by Ind AS, not recognising items of assets or liabilitics which are not permitted by Ind AS, by reclassilying items from previous
tndian GAAP Lo Ind AS required under Ind AS, and applying Ind AS in measurement of recognised asscts and liabilities, However, this principle is
subject to the certain exception and certain optional exemptions availed by the Company as detailed below.

Deemed cost for property, plant and equipment, investment property, and intangible assets:

The Company has elected to continue with the carrying value of all ol its plant and equipment and intangiblc assets recognised as of April 1, 2016
(transition date) measured as per the previous GAAP and use that carrving value as its deemed cost as ol the transition date.

Determining whether an arrangement confains a lease:

The Company has applied Appendix C of Ind AS 17 Determining whether an Arrangement containg a Lease 10 determine whether an arrangement
existing al the {ransition date contains a lease on the basis of facls and circumstances existing at that date.

Derecognition of financial assets and liabilities:

The Company has applied the derecognition requirements of financial asscts and financial liabilities prospectively for transactions occurring on or afier
April I, 2016 (the transition date).

Impairment of financial assets:

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by Ind AS 101, it has used reasonable
and supportable information that is available without unduc cost or effort to determine the credit risk at the date that financial instruments were mitially
recognised in order 1o compare it with the credit risk at the transition date. Further, the Company has not undertaken an exhaustive search for
information when determining, at the date of transition to Ind ASs, whether there have been significant increases in credit risk since initial recognition,
as permitted by Ind AS 101,
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(Amount in Rupees Millions except for share dati or as otherwise staled)

Property, plant and equipment

Particulars Cost Accumulated depreciation/amortisation Nel Rlock
Balance | Additions | Deletions Balance Balance | Depreciation /| Eliminated [ Balance Balance
as al as al as al amortisation [ on disposal as at as al
Gl-Apr-17 31-Mar-18 | 01-Ape-17 [expense for the | of assets  [31-Mar-18] 31-Mar-18
year
(1) |Tangible assets (owned)
Lease hold improvements 2969 26.25 - 53,94 398 35.84 - 39 82 1612
Furniture and fixtures 8.25 11.22 - 19.47 1.8 12.48 - 14.28 519
Plant & machinery 35 50 2327 - 3871 477 38.04 - 42 81 1590
Service equipments 041 7.90 - 837 0.035 B - 5.96 2.41
Computer equipments 346 218 - 5.04 .20 309 - 435 1.29
Total 77.31 70.82 - 148.13 11.86 95.36 - 107.22 40.91
{b) [Intangible assets (others)
[icenses lees 2772 - - 2772 607 1528 - 2135 637
Software and licenses 0.20 0.10 - 0.30 0.03 0.19 .22 0.08
Total 27.92 0.10 - 28,02 6,10 15.47 - 21.57 645
Grand Total 105.23 70.92 - 176.15 17.96 110.83 - 128.79 47.36
Particulars Cost Accumulated depreciation/amortisation Net Block
Balance | Additions | Deletions Balance Balance Depreciation /| Eliminated | Balanee Balance
as at as at as at amortisation | on disposal as at as af
01-Apr-i6 31-Mar-17 | 01-Apr-16 | expense for the ] of assets (31-Mar-17] 31-Mar-17
year
(a) | Tangible assets {(owned)
[Lcase hold improvements * 12 40 1} 6d 335 2969 4.41 0.43 3.98 2571
Furmiture and fixtures 792 .42 0.09 8.25 - 1.83 (.03 1.80 6.45
Plant & machinery 3320 0.44 0.14 3530 - 4.80 0.03 477 073
Service equipments 041 - - 041 - 005 - 005 036
Computer equipments 287 059 - 346 - 1.26 - 1.26 220
Total 78.80 2.09 3.58 77.31 - 12.35 0.49 11.86 065.45
(h) |Intangible assets {olhers)
Licenses lees 2145 6.76 0.49 27.72 - 6.15 0.08 6.07 21.65
Software and licenses 015 0.05 - (.20 - 0.03 - 0.03 0.17
Total 21.60 6.81 0.49 27.492 - 6.18 0.08 6.10 21.82
Grand Total 100.40 5.90 4.07 105.23 - 18.53 0.57 17.96 87.27

* Cost of leaschold improvements as at 0i-Apr-16 includes deemed cost of Rs. 24 44 Million heing the carrying value as per previous Indian GAAP and an
adjustment of decommissioning cost measured in accordance with Ind AS.
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Property, pHant and equipment
Particulars of depreciation and amorlisation expense Forihe year ended
31-NMar-18) 31-NMar-17
Depreciation expense lTor the vear on tangible assels 9536 1235
Amortisation expense [or the year on intangible assels 15.47 60,18
Total of depreciation and amortsation expense 110,83 18.53
|ess ¢ Aceelerated depreciation eonsidered under exeeptivnal items (Refer note below & note 26) {74.8 -
Depreciation and amortisation expense (Net) 36.03 18.53

Note:
The aceelerated depreciation above represents the pro-rata additional depreciation considered during (he yvear
Company by August 31, 2018,

Other fnancial assels
(Classified under non-current assets

. pursuant to the closure ol operations of the

Particulars 31-Mar-18| JE-Mar-17| 1-Apr-16
Carried at amortised cost

Security deposils 7.05 11.68 13.42

Closing balance 7.05 11.68 13.42

OLlher non-current assets

Particulars 31-Mar-18| 31-Mar-17| 1-Apr-16
Capital advances - 288 0.03

Prepaid expense - 265 7.57

Total - 12.53 7.6
Inventories

Particulars J-Mar-181 31-Mar-17[ 1-Apr-16
(At lower of cost and net realisable value)

IFood & beverages - 326 4.49
Steres & consumables - B -
Total - 3.26 4.49

Trade receivables
Particulars 31-Mar-18| 31-Mar-17] -Apr-16
Trade receivables (unsceurcd) consist of tollowing
considered good 1.58 0.01 0.1
considered doubtful - - -
1.58 0.01 011
Allowance for doubtful debts (expected eredit Joss allowance) - - -
Total 1.58 001 011

Note: "The Company uses a provision matrix 1o determine impairment loss on portfolio of its trade receivab

le. The provisien matrix 1s based on its historically

observed default raies over the expected life ol the trade reccivable and is adjusted for forward- locking estimates. At every reporting date, the historical

observed detaull rates are updated and changes in forward-looking cstimates are analysed.

Cash and cash equivalents

Particulars 31-Mar-18! 31-Mar-17| 1-Apr-16
Balances with banks

in Current accounts 3.74 0.64 2.50
Cash in hand 0.72 0.29 0.71
Totat 4,46 0.93 3.21
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Note
No.
16 Other currend assels
Particulars JE-Mar-18[ 3-Mar-17] 1-Apr-16
Prepaid expenses - .64 393
Advances paid fer supply of materials £ renderimg ol services
Unsceured. considered good 0.20 0.29
Doubtiul 223 - -
223 (.20 0.29
Less: Provision for bad and doubiful advances -2.23 - -
- (120 0,29
Balance with governmenl authoritics - 6.55 5.02
- 7.39 6.24

Total
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(Amount in Rupees Maillions except ton share data or as otherwise stated)

Share capital
Iarficulars 31-Mar-18| 31-Mar-17 1-Apr-16
Authorised capital

25.000,000 cquity shares of Rs. [0/ cach 2350.00 200,00 40.00

as al 31-Mar-2017: 20,000,000 cquity shares ol Rs. 10/- cach)

as at D1-Apz-2016: 4.000.000 cquity shares ol Rs, 10/~ cach)
Issucd. subscribed and fully paid-up capital

24,462,763 cquity shares of Rs. 10/- cach 244.63 19428 3530

(as ol 31-Mar-2017: 19.427 763 cquity shares of Rs. 10/4- cach

as at O1-Apr-2016: 3.530.000 cquity shares of Rs. 16/- cach)
Total 244.63 194.28 35.30
Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of {he reporting period:

Particulars J1-Mar-18 J1-Mar-17 1-Apr-16
No. of shares Rs. Nu. of shares Rs. No. of Hs.
shares

Opening balance 14,427 763 194.28 3,530,000 3530 3.530.000 3330
Add: Issued during the year 5,035,000 S0.35 15,897,763 158 98 - -
Closing balance 24,462,763 244.63 | 19427763 19428 1 3,530,060 35.30

The Company has only one class of cquity share having a par vaiue of Rs. 10/- cach. Holder of equity shares is entitled 1o one vote per share. In the event of
liquidation ol the Company, the holders of the equity shares will e entitled o receive any of the remaining assets of the Company, afler distribution of all
preferential amount. However, as on date no sueh prelerential amount exists. The distribution will be in proportion to number of cquity shares held by the

sharcholders.

Details of shares held by cach shareholder holding more than 5% shares:

Particulars 31-Mar-18 31-Mar-17 1-Apr-i6
No. of Y No. of Yo No. of %
Shares holding Shares holding Shares holding
Barbeque Nation Hospitality Timited 244627763 100.00%( 19427763 100.00% - -
Ciauray Sharma - - - - 1.176,167 3332%
Capricorn Resources Private Linuted - - - - 1.175,666 33.30%
Concept Studio Private PLimited - - - - 1,176,167 33.32%
Total 24,462,763 100.00%] 19,427,763 100.00%[ 3,528,000 100.00%
Details of shares held by holding company
Particulars 31-Mar-18 § 31-Mar-17 | 01-Apr-16
Barbeque Nation Hospitality Limited 24462763 1 19,427.763 NA
Other cquity
Particulars 31-Mar-18 | 3f-Mar-17
Retained earnings
Opening bafance {88.69) (3195)
Add: Loss for the year (192.05) {(56.97)
1.ess: Remeasurement loss recognisced in Other comprehensive Income (net ol tax) 0.006 0.23
Closing halance {280.68) (88.09)
Total other cquity (280.68) {88.69)
Borrowings (non-current)
Particulars 31-Mar-18 | 31-Mar-17 { 1-Apr-16
Secured at amortised cost
Term loan from banks (refer note (i) below) 4736 - 17.07
Term loan from others {refer note (i) below) - - 10.88
Closing balance 47.36 - 27.95
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Prime Gourmet Private Limited
Notes forming part of the Tnd AS financial statements
tAmount in Rupees Millions except for share data or as otherwise stated)

Notes: Details of security and terms of repayment for the long-term borrowings:

Particulars JI-Mar-8 1 31-Mar-17 | 1-Ape-16
(i) Term doan from banks
Term loan-1:
Non-current portion 4736 - -
Current matarities of long-term debt 2310 - -
Repayment terms:
Repayable in 48 defined moenthly instalments beginning [rom May 2018 10 May 2022 and carrics an interest
rate ol I year MCLR plus 2% p.a upto March 2018 and at the rate of | year MCLR plus 1% therealier
Security
Ixelusive first charge by way ol hypothecation of the entire fixed assets of the Company (including
[easchold improvements excluding vehicles) both present and future,
Iixclusive first charge by way of hypothecation of entite currenl assels and seeurity deposits of the
Company. both present and future.
Corporate guarenice by Barbeque Nation Hospitality Limited, Holding Company
Term Joan -2:
Non-current portion - - 17.07
Current maturitics of long-term debt - - 1.34
Repayment terms:
Repayable in 106 defined monthly instalments and carrics an interest rate of 11.25% per annum
Securily :
Secured against the personal propertics of the directors and their personal guarantee
(ii)Secured term loan from others
Term loan - 1
Non-current portion - - s8]
Current maturitics ol long-term debt - - 0.1
Repayment terms:
Repayable over a period of 180 months and carries an interest rate of 1 1.50% per annym
Security :
Secured against the personal propertics of the directors and their personal guaranice.
Term loan - 2
Nan-cnrrent porfion - - 5.07
Current maturitics of long-lerm debt - - 0.55
Repayment terms:
Repayable over a period of 84 months and carrics an interest rate of 13% per annum
Security :
Secured against the personal propertics of the directors and thicir personal guarantee.
(iii)Unsecured loan from others
Non-current portion - - -
Current maturitics of long-term debt - 2.08
Total 70.46 - 32.98
Non-current portion 47.36 - 27.95
Current matarities of long-term debt 23.10 - .03
Provisions (non-current)
Particulars 3E-Mar-18 | 31-Mar-17 [ 1-Apr-16
Provision for Gratuity 0.51 .40 .41
Provision for asset retirement obligations 2.00 1.50
Total 2.40 1.91




Prime Gourmet I'rivate Limited
Notes Torming part of the Ind AS linancial statements
(Amount in Rupees Millions except Tor share data or as othersise stated)

Note
No.
15 Borrowings (current)
Particulars
Secured loans repayable on demand from banks:
Working capital loans
{Sceured by Hypotheeastion on credit card receivables of the company and personal guarantees of the

31-Mar-18 | 31-Mar-17 [ 1-Apr-16

- 4.36
Direetors of the company }

Unseenred loan from:
-Barbeque Nation Hoespitality Limited. | lolding Company
-irectors

Total

- - 72.60
- 76.96

16 T'rade payables

Particufars

Other than Acceplances
Total outstanding dues of micro enterprises and snall enterprises
Total outstanding dues of creditors other than micro enlerprises

31-Mar-18 | 3t-Mar-17 [ T-Apr-16

18.45 11.13 1438
Total 18.45 11.13 14.38
Note: There are no micre enterprises and small enterprises. to whom the company owes ducs, which are outstanding as at the Balance Sheet date. The
information regarding micro enterprises and small enterprises has been determined (o the extent such partics have been identified on the basis of

information collected by the company.

17 Other financial liabilities (current)

Particulars J1-Mar-18 | 3i-Mar-17 | 1-Apr-16
Current maturitics of long-term debt (For details of terms and security, refer note 13 above)

Term loan from banks 23.10 - {34

Term loan from others - - 0.71

Unsecured Joan from others - - 298
[nterest accrucd on borrowings 0.60 - -
I*ayables on purchase of fixed assels 4.84 .59 2.8%
Security deposits received - 0.14 .02
Payablc 1o Barbeque Nation Hospitality Limited. Helding Company - 0.40 -
Total 28.54 219 7.93




Prime Gourmet Private Limited
Nutes forming part of the Ind AS financial statements
(Amount i Rupees Milfions except for share data or as otherwise stated)

Note
No.
I8 Other liabilities (current)
Particulars 31-Mar-18 | 31-Mar-£7 | 1-Apr-16
Payable towards stitutory remitlances .59 1.7%8 2.0%
Total 1.59 1.78 2.98
19 Provisions (current)
Particulars 31-Mar-18 | 31-Mar-17 | 1-Apr-16
Provision Tor Gratuity 0.04 0.01 (.01
Total 0.058 .01 0,01




Note
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Prime Gourmet Private Limited
Notes Torming part of the Ind AS financial statements
tAmount in Rupees Millions except for share data or as otherwise stated)

Revenue {rom operations

31-Mar-18

31-Mar-17

Particulars
Sale ol food & beverages 112.04 131.31
Other operating income (net ol expenses direetly attributable te such income) 0.03 .16
Closing balance 112.07 131.47
21 Other income
Particulars 31-Mar-18| 31-Mar-17
Interest income on:
financial assets al amortised cost 1.52 .47
(Others - (.01
Total .52 1.48
22 Cost of food and beverages consumed
Particulars 31-Mar-18] 31-Mar-i7
Opening stock 3.26 4.49
Add: Purchases 34.21 45.40
Closing stock - (3.20)
Total 37.47 46.63
23 Emplovee benelits expenses
Particulars J1-Mar-18]| 31-Mar-17
Salary, wages and bonus 3152 3238
Contributions o provident fund 1.66 147
CGratuily expenscs 0.21 0.23
Staft welfare expenses 5.88 1.32
39.27 35.40

Total




Prime Gourmet Private Limited
Notes forming part of the Ind AS financial statements
(Amount in Rupees Millions except Tor share data or as otherwise stated)

Note
No.
24 Occupancy cost and olher operating expenses

Particulars J1-Mar-18| 31-Mar-17
Royalty and fees 6.00 ¥.44
Shared service expenses 19,54 -
Consumption ol stores & operating supplics 371 .79
Power. fucl and water charges G.60 9.74
Rent including lease rentals 4548 46.28
Repairs and maintenance;

Buildings (.05 1.78

Machmery 0.67 0.65

Others 0.51 022
House Keeping Services 018 -
Water charpes 0.75 0.23
Insurance 012 0.22
Rates and taxes 1.74 2.04
Communication 038 0.30
Traveltmg and conveyance 278 1.7]
Printing and stationery 0.31 0.37
Laundry expenses 016 (.10
Sceurity service charges 0.06 .
Recruitment expenscs - 002
Business promotion 3.31 312
Vehicle hiring charges .04 -
Legal and prodessional 1.11 2.68
Payments Lo auditors (Reder note helow)® .56 {108
[oss on sale of fixed assels (nel) - 3.50
Parking charges .01 -
Miscellancous expenses 3.08 L 80
Total 101.90 84.73
Payment to auditors *
Particulars 31-Mar-18]| 31-Mar-17
As auditors

Statulory audit 0.56 0.08
Total .56 0.08




I'rime Gourmet Private Limited
Notes forming part of the Ind AS financial statements
(Amount i Rupees Mitlions exeept for share dita or as otherwise stated)

Nole
No.
25 Finance cosls

Particulars 31-Mar-18:  31-Mar-17
Interest expense on
Borrowings 4.45 207
Provision for assct retirement obligation 0.13 (.07
(Mhers 0.04 0.23
Receivable discounting charges 0.18 -
Other kank charges .52 226
5.32 4.63

Total

26 Exceptional items

The Company received notice for termination of franchisee agreement ivom Johnny Rockets Licensing LLC dated June 7, 2018 citing allegations of non-
compliance with the terms of the agreement. In consideration ol his, both the partics have mutually agreed Lo erminale the centract with Johnny Rockets
Licensing L.1.C by October [0, 2018, Consequential Toss on account of discontinuance of this business is accounted under exceptional items hased on the

assessiment of recoverability of the assets and the amounts required 1o settle the liabilitics.
Particulars For the year
ended March 31,
2018
Accelerated depreciation on property, plant and equipments 74.80
Other assets written ofT 10.85
85.65

Total




Note
Nao.
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Prime Geurmet Private Limited
Notes forming part of the fnd AS financial statements
(Amount in Rupees Millions except Tor share data or as otherwise stated)

Commitments ((o the extent not provided for)

Particulars

As at

31-Mar-18

3-Mar-17

I-Apr-16

Commitments
Estimated amount of contracts remaining 1o be exceuted on capital account and not provided lor tangible

assels

)
:.r'l
pt

A
v

Earnings per share

Particulars

For the year ended

31-Mar-18 | 31-Mar-17
Loss for the year attributable 10 owners of the Company (192.05) T {56.97)
Weighted average number of cquity shares 21,906,873 18,672,080
[Face value per share (Rs.) 10.00 1).006
Basic EPS in Rs. (8.77) (4.88)
Diluted EPS in Rs, (8.77) (1.88)

Employee benefits plans

The Company makes Provident FFund and mplovee State Insurance Scheme contributions which are defined contribution plans. for gualifying
employees. Under the Schemes, the Company is required 1o contribute a specificd percentage ol the payeoll costs to fund the henefits, The
contributions payabic to these plans by the Company are al rates specificd in the rules of the schemes,

(Rs. in Million)

J1-Mar-18 [ 3[-Mar-17

Particulars

2.0} 2.1%9

Contributien 1o Provident 1'und and mployee State Insurance Scheme

Defined benefit plan:

The Company offers gratuity benefits, a delined employee benelit scheme 1o its employees. The said benefit plan is exposed io actuarial risks such as
longevity risk, interest rate risk and salary risk.

Longevity risk

This is the risk of variability of results due 1o unsystematic nature of deerements thal inelude mortality, withdrawal, disability and retirement. The
effect of these decrements on the defined benelit obligation is not straight forward and depends upon the combination of salary increase, discount rate
and vesting criteria. It is important net to overstute withdrawals beeause in the financial analysis the retirement benefit of a shorl career employce
typically costs less per year as compared 1o 2 long service employee,

Interest risk
The defined benelit obligation calculated uses a discount rate based on government bonds. 1t bond yiclds fall. the defined benefit obligation will tend

1o increase.

Salary risk

The present value of the defined benefit plan liability is caleulated by reference to the future salaries of plan participants. As such. an increase in the
salary of the plan participants will increase the plan's lability.

The principal assumptions nsed for the purposes of the actuarial valuations were as follows:

Valuation as at

Particulars

31-Mar-18| 31-Mar-17 01-Apr-16
Discuunt rate(s) 6.80% 7.00% 7.80%
Expected rate(s) of salary increase 8.00% 8.00% 8.00%

Mortality rate
Retirement age {years)

As per JALM (2006-08) ultimate

60 vcarsl

60 ycars|

60 veary
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Novtes forming part of the Ind AS financiad statements
(Amowmn in Rupees Millions exeept for share data or as otherwise stated)

Employee benefils plans {(contd...)
Amounts recognised in comprebensive income in respeet of these defined benefit plans are as follows:

Particulars 3-Mar-18 | 31-Mar-17

Service cost:

Current service cost .18 0.20

Past service cost and (gain)/loss {rom seitfements - -

Net interest expense (.03 0.03
Components of defined benefit costs recognised in profit or loss .21 0.23
Remeasurement on the net defined benefit Bability:

Return on plan assets [excluding amounts included in net interest expense] (excess) / Short return - -

Actuarial (gains) / losses arising from changes in demographic assumptions - -

Actuarial (gains) / losses arising (rom changes in {inancial assumptions (0.04) (01

Actuarial (pains) / losses arising {from experience adjustments (0.02) (0.24)
Components of defined benefit cosis recognised in other comprehensive income (0.06) (0.23)
Total 015 -

‘The current service cost and the net interest expense for the year are included in the "Employee benetits expense’ line item
loss. The remeasurernent of the net defined benelit Bability is included in other comprehensive income.

in the statement ol profit and

The amount inctuded in the balance sheet arising from the entity’s obligation in respeet ol its defined benefit plans is as follows:

Particulars 31-Mar-18 | 31-Mar-17
Present value of Tunded defined benelit oblipation 0.56 0.41
IFair value of plan assels - -
Funded status 0.56 0.41
Restrictions on assel recognised - -
Net liability arising from defined benefit obligation .56 0.41

Movements in the present value of the defined benceflit obligation are as lollows:

Particulars

31-Mar-18

Ji-Mar-17

Opening defined beneli obligation 0.41 0.41
Add/(1essy on account of acquisitions /business transters
Lxpenses recognised in statement of profit and loss account
Cutrent serviee cost 0.[8 0.20
Interest cost 0.03 0.03
Remeasurement (gainsylosscs:
Actuarial gains and losses arising from changes in demographic assumpiions - -
Actuarial gains and losses arising from changes in financial assumptions (0.04) 0.0
Actuarial gains and losses arising from experience adjustments {0.02) (0.24)
Liabilitics assumed in a business combination - -
Benefits paid - -
.56 0.41

Closing defined benefit obligation

Significant actarial assumpiions for the determination of the defined oblipation are discount rate and expected salary increase. The sensitivity analysis
below have been determined based on reasonably possible changes of the respective assumptions oceurring at the end of the reporling period, while

holding all other assumptions constant.

Discount Rate 31-Mar-18 | 31-Mar-17
b Effect on defined benefit ebligation due to 100 bps increase in Discount Rate 0.08 0,03
2 hitect on defined benefit ebtigation duc 1o 100 bps decrease in Discount Rate 0.08 0.03
Salary escalation rate 31-Mar-18 § 31-Mar-17
I Effect on defined benefit obligation due to 100 bps increase in salary escalation rate 0.08 (.02

0.08 0.02

2 Effect on defined benefit obligation due o [00 bps decrease in salary escalation rate
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Prime Gourmet Private Limited
Notes forming part of the Ind AS financial statements
(Amount n Rupees Millions except Tor share data or as otherwise stated)

Employee benelits plans {contd...)

The sensitivily analysis presented above may not be representative of the aetual ehange in the defined benefit obligation as it is unlikely that the change
in assumptions would veeur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis. (he present value of the delined benefit obiigation has been caleulated wsing the projected
unit eredit method at the end of the reporting period. which is the same as that applied in caleulating the defined benefit obligation lahility recognised
in the balanee sheet,

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years. There has been no change in the

process used by the Company to manage its risks [From prior periods.

Iixpected Tuture cash outlows owards the plan are as follows:

Financial year 3-Mar-18] 31-Mar-17
Year ] 0.11 -
Year 2 019 -
Year 3 0.9 0.07
Yeor 4 0.21 0.07
Year 5 0.23 (.06
Year 610 10 ).59 .20

Deferred tax asscet

The Company has significant brought forward tax loss and unabsorbed depreciation, and has recognised the arising deferred tax asset on suel losses (o
the extent of the corresponding deferred 1ax liability arising on the difference between the book batance of fixed assets and the written dewn value of
such fixed assets under Income Tax. With regard 1o the balance of the deferred lax assets. in the absence of reasonable certainty that future taxable
profils would be availuble for set off of such deferred tax assets. the Company has not recognized any deferred tax assct as at 31 March 2018,

Segment information
The Company operates in only one scgment, viz., setting up and managing restaurant business. The Company's operations are in India and therefore

there are no secendary peographical segment.

Diselosures in respect of Operating keascs

Premises are taken on Lease for periods ranging from 3 o 135 years with a non- cancellable period at the beginning of the agreement ranging lrom 3 to
o years. Contingent rent for cerlain restaurant outlets is payable in accordance with the leasing agreement at the higher oft

i) Fixed minimunt guarantee amount and;

i) Revenue shate pereentage

Future minimum lease payments in respect of non-cancellable leases are as follows:

Particulars For the year ended
31-Mar-18| 31-Mar-17 I-Apr-16
Minimum operating lease payment debited fo Statement of Profit and 1.0ss account 4548 46.28 29.05
Future minimum lease payiments:
nol later than one year 18.54 - -
later than one year and nof later than five years 17.87 . -
later than live vears - . -
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Note
Neo.
33 Related party disclosures

Relationship

Name of the related party

Holding company

Barbeque Nation Hospitality Limited (from August 29, 2016)

relatives

Key managgement personne! and their

Anil Laroia - Chicl Lxcentive Oficer {Iron: May 23, 2018)

Kausha! Kumar Verma - Chiel Financial OfTicer (from May 21, 2018)
Nagamani CY - Company Secretary (Irom July 20, 2017)
CGaurav Sharma (Irom September 4. 2012 10 Seplember 6. 2016)
Suchin Goel (Irom Seplember 4, 20012 10 September 6. 216}
Vishal Chaudhary (from Seplember 4. 2012 0 September 6. 2016)

Directors

Raoof Razak Dhanani {from Scptember 6, 2016)
TN, Unni (Jrom June 28, 2017

Bakshish Dean (upto June 28, 2017)

Abhay Chintaman Chaudhari (from June 28. 2017)
Rahul Agarwal (from September 6. 2016 to Junc 28, 2017)
Samir Bhasin (from June 15, 2017 o May 22, 2018)

Akansha Dean - Relative of Director - (upto June 28. 2017}

Enterprises controlled by Key
Managerial Personnel

ARR Advisory Private Limited (upto August 28, 2016)
Capricon Resources Private Limited {upto August 28, 2016)

Details of transaction between the Company and its related parties are disclosed below;

Nature of transactions i“or the
with Related Parties year

ended

Holding
company

Intity
exercising
contorl

KMP and
their
relatives

Lquity coatribution to the Company

31-Mar-18
31-Mar-17

5035
28.98

I.o0an taken

31-Mar-18
31-Mar-17

31

Repayment of loan

31-Mar-18
31-Mar-17

8.04

Interest on loan taken

31-Mar-18
31-Mar-17

(.57

Retmbursement of expenses by the Company 31-Mar-18

31-Mar-17

Purchase of materials

31-Mar-18
31-Mar-17

Rent paid

31-Mar-18
31-Mar-17

Managerial remuneration / salary

31-Mar-18
31-Mar-17

Professional charges

31-Mar-18
31-Mar-17
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Notes forming part of the Ind AS financial statements
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Particulary of halances outstanding with related parties as at As at 1Eofding Entily KMP and
company | ¢xercising their
contort relatives
Loan outstanding 31-Mar-18 23.30 - -
31-Mar-17 - - -
OF-Ape-10 - 5.33 67.27
Other financial labilitics J1-Mar-18 [9.59 - -
3t-Mur-17 (.46 - -
O1-Apr-16 - - -
Interest acerued on loan 31-Mar-18 (.57 - -
31-Mar-17 - - -
O1-Apr-16 - - -
Financial instraments
Categories of financial instruments
Particulars As at
J1-Mar-18| 31-Mar-17 1-Apr-16
Financial assets:
Measured at fair value through profit or loss (FVTPL) - - -
Measured at amortised cost
l.oans - - -
Trade receivables 1.58 0.01 0.11
Cash and cash equivalents 4.46 0.93 321
Other financial assels 7.05 11.68 13.42
Financial liabilities:
Measured af amortised cost
Loans and borrowings 70.46 - 109.94
Trade payables 18.45 11.13 14.38
Other Ninancial habilities 5.44 2.19 3.88

Fair value measurements

This note provides information about how the Company determines {air valucs of various financial assets and financial Yabilitics.

lFair value hierarchy: The fair vaiue hicrarchy 15 bascd on inputs {o valnation techniques that are nsed to measure fair valne that are either observable or

unebservable and consist of the following three levets:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

lLevel 2 — Inputs other than quoted prices included within Leve] T that are observable for the asset or liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices).

Level 3 - Inputs for the assets or liabilitics that are not basced on observable market data (unobservable inputs).

Financial risk management

The company's activities expose it to a variety of financial risks: credit risk, liguidity risk and price risks which may adversely impact the fair value of its
financial instruments. The company has a risk management policy which covers risks associated with the financial assels and liabilities. The focus of
risk management committee is to assess the unprediclability of the financial environment and to mitigate potential adverse effects on the financial

performance of the company.

Credit risk

Credit risk is the risk of financial loss 1o the company if a customer or counterparty to a financial instrument fails to meet ils contractual obligations. The
company is exposed fo the credit risk from its trade receivables. vestments, cash and cash eguivalents, bank deposits and other financial asscts. The
maximum exposure to credit risk is equal to the carrying value of the financial assets. The objective of managing counterparly credit risk is 10 prevent

losses in financial asscts.
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Note
No.
34 Financial instraments
Liquidity risk
Liguidity risk is the risk that the Company will not be able to meet its iinancial obligations as they become due. The Company manages its liquidity risk
by ensuring, as far as possible. that it will always have sullicient Lguidity to meet its liabilities when duce. Also, the Company has unutilised credit limits
with banks,

The Company’s corporate treasury department is responsible for liguidity. funding as well as settlement management. bn additien, processes and policies

related 1o such risks are vverseen by senior manapement.

The working capital position of the Company is given below:
(Rs. in Million)

Particulars 31-Mar-18) 31-Mar-17 GE-Apr-16
Cash and cash equivalents 4,46 0.93 3210
Tuotal 4.46 0.93 3.21

The 1able betow provides details regarding the contractual maturitics of significant financial liabilities
{Rs. in Million)

Particulars 31-Mar-18
<1wear | 1-3 years >3 years Total Carrying
value
Botrowings 23.10 47.36 - 70.46 70.46
‘Trade payables 18.45 - - 18.45 18.45
Other Ninancial liabilics 5.44 - - 5.44 5.44
Total 46.99 47.36 - Y435 94.35
(1Xs. in Million)
Particulars 31-Mar-17
<lyear | 1-3 vears >3 years Total Carrying
value
Borrowings - - - - -
Trade payables 11,13 - - 11.13 11.13
Other Nnancial Liabilities 2.19 - - 2.19 2.19
Total 13.32 - - 13.32 13.32
(Rs. in Million)
Particulars 01-Apr-16
<lyear | 1-3ycars | =3 years Total Carrying
value
Borrowings 81.99 5.40 22.55 109.94 10994
Trade payables 14.38 - - 14.38 14.38
Onher financial Labilitics 5.88 - - 5.88 5.88
Total 102.25 5.40 22.55 130.20 130.20

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctusie because of changes in markel intercst rafes,
The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligations with [leating interest rates.
Such risks are overscen by the Company s corporate treasury departément as well as senior management.
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Financial instruments
Interest rate sensitivity analysis

I interest rates had been 1% higher/lower and all other variables were held constant. the company's prol# for the period ended / year ended would have

impacted i the tollowing manner:

{Rs. in Million)

Particulars

Impact on profit

31-Mar-18; 31-Mar-17

Decrease in interest rate by 1%

Increase in profit 0.70 -
Increase in interest raie by 1%
Decrease in profil (). H) -

Capital management

The Company manages its capital to ensure that entitics in the Compiny will be able to continue as poing concerns while maximising the return o
stakeholders through the optimisation of the debt and equity balance. The capital structure of the Company consists of net debt (borrowings oflset by

cash and bunk balances) and otal equity of the Company.

The capital structure is as follows:

rayticwlars {31-Mar-18{ 31-Mar-17 | 31-Mar-16
FEquity atiributable to the equity share holders of the compaity (36.05) 105.59 333
Lauity as a percentage of total capital -120% 101%% %
Current borrowings 2310 - 81.99
Non-current borrowings 47.30 - 27.95
Total borrowings 70.46 - 109.94
Less: Cash and cash equivalents 4.40 0.93 3.21
Net borrowings 66.00 (0.93} 146.73
Net borrowings as a percentage of total capital 220% -1% 97%
2995 14,66 110,08

Total capital (borrowings and equity)
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Note
Na.
35 IND AS Reconciliation (Refer Note 2.1 for more detailsy
Dafe of transition 1o NI AS 01-Apr-10
End of Tast period presented under previous GAAP 31-Mar-17

Reconciliation of total equity

Particulars Note | 31-Mar-17| 01-Apr-16

Share capital 194.28 3530
Reserves {(K8.82) (30.87)
Equity as per previous GAATD 105.40 4.43
Add/(Less): Adjustment under Ind AS

Fair valuation ol lcase deposits (given) (a) (0.83) (0.63)

Recognition ol asset retirement obligation (ARQ) cost of leaschold improvements and related liahility () {073 (0.45)

Reelassification of processing fees paid on kmg-lern: loan (d) 1.69 -

Delerred tax effect on above adjustments, where applicable - -
‘Total adjustment to equity 0.13 (1.08)
Lquity as per Ind AS 105.59 335

Reconciliation of Total Comprehensive Income

Particulars Noie 31-Mar-17

Loss as per previous GAADR (57.95)
Add/(Less): Adjustment under Ind AS

Imputed rent and maintenance expense on aceount of discounting of deposits () (1.67)

Notienal interest income en account of discounting of deposits (a) 1.47

Recognition of asset retirement obligation (ARO) cost ol leaschold improvements and related Hability (b ((1.28)

Recognition of actuarial gain in Other Comprehensive Income (c) (0.23)

Reclassification of processing fees paid on long-term loan (¢} 1.69

Deferred tax cffeel on above adjustments, where applicable {d) -
Profit as per IND AS (36.97)
Other Comprehensive Income:

Recognition ol actuarial gain in Other Comprehensive Income (h) 0.23

Ieferred Tax on above -
Total Comprehensive Income as per Ind AS (56.74)

Reconciliation of statement of cash flow:
There are no material adjustments (o the statement of cash flows as reporied under previous GAAP.

Explanatory notes

(a)  Under previous GAAP, lease deposits given (that are refundable in cash on completion of the lease term) were recorded at their transaction value.
Under Ind AS, such lnancial assets are recognised al amortised cost method using effective interest rate method and the difference belween the
carrying value as per amortised cost method and transaction valuc of the seeurily deposit has been recognised as prepaid rent which is amortised
over the lease term on a straight line basis.

(b} Under previous GAATP, there was no specific requirement for provisioning of recognising asset relirement costs. Under Ind AS, the liability for
assel retirement costs when the Company has obligation 1o perform site restoration activily s recognized at present value as at reporting date. The
recognition and measurement of provisions on ARO involves the use of estimates and assumptions. Such present value of asset retircment costs are
capitalised to rclaled property, plant and cquipment and depreciated over the useful life of such asset and interest is accrucd on such liability. On
the transition date, difference between such liability and the asset retirement costs recognised as Property, plant and equipment is recognised in
equiy.

(¢} Under previous GAADP, actuarial gains and losses wee recoguised in dhe Statcinent of profit and loss as there was no concepl of other
comprechensive income, Under Ind AS, specificd items of income, expense, gains, or losses are required to be presenied in other comprehensive
income. Accordingly, the actuarial gains and losses arising from remeasurement of the net defined benefit Jiability / asset is recognised in other
comprchensive income under Ind AS. Consequently, the tax effect of the same has also been recognised in other comprehensive income under Ind
AS.

(d) Under previous GAAP, transaction cost incurred towards origination of borrowings was expensed off as and when the same is incurred. However,
as per Ind AS 109, such transaction costs are deducted from the carrying amount of berrowings an initial recognition. These transaction costs are
recognised in the statement of profit and loss over the tenure of the loan, as interest expense by applying Effective Interest Rate method (EIR),
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Prime Gourmet Private Limited
Notes forming part of the Ind AS financial statements

Exehange difference on long-term foreign currency monetary items

The Company has clected to continue ity accounting policy as per the previous GAAP in respeet of exchange differences arising {rom (ranslation of’
long-term forcign currency monctary items recognised in the Tnd AS {inancial statements for the period ending immediately betore the beginning of the
first Ind AS financial reporting period.

As per the previous GAADP. the exchange differences arving on seitlement 7 restatement ol leng-term forcign currency moncelary items relating (o
acquisition of depreciable Property, plant and equipment are capitslised as part of such Property, plunt and equipment and depreciaied over the
remaining useful life ol such assets. [T such monetary itiems de not refate 1o acquisition of depreciable Property, plant and equipment, the exchange
difference s amoertised over the maturity period / up Lo the date ol setllement of such monetary items, whichever is carlier, and charged o the
Statement of Profit and Loss, The vnamortised exchange difference is carried in the equity as “Forcign currency monetary item tanslation difTerence

account” net of the tax cliect thereon, where applicable.

Use of estimates and judgements

In 1he application ol the Company's accounting policies, which are described in note 2, the directors of the Company are required {0 make judgemens,
estimates and assumplions about the carrying amounts of assets and labilitics that are not readily apparent ffom other sources. The estimates and
associated assumplions are based on Misterical expericece and other factors that are considered to be relevant. Actual results may differ from these
estinuies.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting estimates are recognised in the period in which
the estimate 1s revised 1l the revision afTects only that period, or in the period of the revision and Tuture periods if the revision affects both current and
future periods.

The Tollowing are the key assumptions concerming the fulure, and siber key sources of estimation uncertainty at the end of the reperting peried that
may have a significant risk of cansing a material adjustment to the carrying amounts ol asscts and habilitics within the next financial year.

Uselul lives of property, plant and equipment
The estimated useful lives, residual values and depreciation method are reviewed at the end of cach reporting period, with the effect of any changes in

estimale accounted for on a prospeclive basis.
Uncertain tax positions

The Company’s current tax provision relates (0 management’s assessment of the amount of tax payable on open tax positions where the liabilities
remain o be agreed with relevant tax authorities. Uncertain tax items for which a provision is made relate principally o the interpretation of tax
lepislation applicable to arrangements entered into by the Company. Due 10 the uncertainty associnted with such tax items, il 15 possible that, on
conclusion of open tax matters at a future date, the final outcome may differ significantly.




